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World News 


EG social 
charter plan 

stalls on UK 
opposition 

RnrnpaflnC omnmTilty gffnrts 
to agree measures to protect 
pregnant woman at work ran . 

into the sands last night; with 
the OK opposing it and Brus- 
sels threatening to withdraw 
the entire directive Hit became 
too diluted. 

The UK is the sole opponent 
of the substance of the pack- 
age; seen as on erf the EC 
Social Charter's flagship poli- 
deSr-Tbe dispute centres on 
propose K to give working 
women the right to 14 weeks’ 
maternity leave on full pay. 
Some member countries 
already jjhre at least this, but 
Britain’s maternity provision 
is the tout generous in the 
EC. Page 18; EC airlines. Page 
S’.- ‘ 

Kuwait lifts martial tow .. 

Kuwait today lifts martial law 
Imposed when Iraqi troops 
were forced out of the country 
in late February. Martial law 
coarts, widely criticised as 
unfair, will be disbanded and 

r wrmiritng ^awa Vmmferi over 

to the normal oourt eystem. 
Page 4 .. 

Volcano blast <aty time’ 

Mount Unzen, the southern 
Japanese volcano which killed 
40 people earlier this month, 
could erupt again “any time”, 
an expert said. In the Philip- 
pines, Mount Pinatabo spouted 
a 9km high plum* of «nrf 

steam. 

CbMlm in Algaria 

One person was shot dead in 
Algeria and 12 wounded during 
overnight clashes between 

Tglarrdr ftm*tannrotaHn ta and 

security tones. Police used 
tongas to quell violence later 
in the (toy. ndare, Page 4 

Gunman Are ow train 

Gunmen killed six people and 
18 when they opened fire 
aboard a crowded commuter 
train in the Jdack-Soifth Afri- 
can township of Soweto. 

Bouoainvflbi acwtdal 

The gove rn ment trfPapua New 
Guinea is recalling CoL Leo 
Nida, beadot eoSSSuy 
operations for the secessionist 
Island of Bougainville, who 

wt^nMwl thinw m y tiy M iWim 

of executed rebels in the sea. 

Hiwgay todit sflapwta 

Talks brake down between 
Hungary and the Soviet Union 
over Soviet demands for some 
*L2bn tor buildings left foHow- 
ingits troop withdrawaL Hun- 
gary counterclaims about 
3900m for environmental dam* 
age and maintenance arrears. 
When Johnny marches away, 
Page 28 

Ch ino— anna atataaeanit 

Premier U Peng said China 
was ready to join negotiations - 
for a “fair and reasonable” : 
agreement os Smiting interna- - 
tionai weapons sates - as US 
president George Bush has ... 

been urging.' 

Ca mbo db mtwt 

Railed Cambodian prince Noro- 
dom Sihanouk said be would 
soon travel to PhnomPenh ; 
and sec up what he called a ' 
“super government* over the 
present one and tbs goerrilla 
coalition fighting it 

Ja pan— train crash 

A train packed -with school- - 

children collided with a ' 
train in central Japan, 

308 passengers. The 
train had stalled at a level 
crossing. 

Soccer man charged 

Abdul Bhamjee, public affairs 
manager of South Africa’s 
National Soccer League; was 
charged with fraud, theft and 
corruption over Uie alleged 
disappearance of R8L5m 
<&3mX 

Karaoka 

Tbekaranfc _ 
spread to the People’s 
tion Anny. a bastion of China’s 
communist rule. Eleven but 

aT 16 Beijing barracks now 

have 


CONTENTS 


*C poHBosc The indirect tax accord Improve* 

prospects tor other agreements — —2 

Japm lhinmtelwttK The securities Indus-: 
try faces a sftakeop — — — < 


Business Summary 


New figures 
confirm start 
of economic 
revival in US 

A sharp rise in fectory orders, : 
more activity in the housing V 
market and an increase in con-, 
snmer confidence confirmed ■ 
signs that a US economic ' '■ 
recovery is under way. The 
Commerce Department said 
ordere for durable goods rose 
&8 per cent between ApriLand 
May, bat remained 6-l per cent 
below last year's levd. 

Page 18 " . 

DOUAIfc Encouteging eco- 
nomic news boosted the US 
currency but it had toiled to 
establish a dear trend at the 
London dose, rising to 



DM1.7985 from DML7845. The 
pound fell 1% cents to *1.6275. 
Currencies, Page 36; G7 power 
put in doubt by $ rise. Page 
«; Lex; Page 28 - 

TRAFALGAR HOUSE, ship- 
ping; engineering and con- 
struction conglomerate, . . 

anno imced a rww nwnftnrtwl 

cadi offer. for Davy Corpora- 
tion, the beleaguered UK engir . 
neering contractor. Page 19; 
Lex, Page 18 

JAPAN: The European 
operations of Nomura and 
Nikko, die Japanese securities 
companies, are to come under 
scrutiny from a main regula- 
tory authority after the resfg- „ 
natjoofi of thefr presidents in 

Tokyo on Monday. Page 18; 
Scandals impose pressure im 
Tbk$b, Pfejfc 4; Japan's insti ta- 
ttoos urge tougher securities 
rates, Page4 

THE EUROPEAN BANK for 
Rfcuuafr ucUcnand Derokp- 
ment announced its first loan 
to post-communist Enrqpe- 
K approved a 15-year loan of 
JSQm to the Pofish Wtelkopol- 
ski Bank Kredytowy (WBK) 
of Poznan, which will fend the 
funds on to heating enterprises 
in M Wish cities, including 
Poznan, Wroclaw and Lodz. 
Page 18 

WELLS Fargo, large US West 
Coast commercial bank, 
warned that ft expected to 
make a $350m provision to 
cover loan losses in the second 
qumter of 1991, reducing its 
after-tax 

to just S15m. Page 19 

HANSON’S plan to buy a 
£M0m stake in ICL the chemi- 
cals group, was not raised at 
a MTlroarimeetingofffie«m- 
giomerate, although the deri- 
sion to buy the shares had 
-been made. Page 19 

SONY, Japanese home alec- 
- tronics company, is to move 

to European headquarters 
from Cologne to Berlin, Ger- 
many’s future seat of govern- 
ment. 

BSN, large French foods group, 
is to bid for W&R Jacob, the 
Irish biscuit maker. Page 20 - 

&DNORCO, Luxembourg- 
quoted investment company 
which is 60 per cent owned 
by the Anglo American-De 
Beers group of South Africa, 
wants to dispose of its 478 per 
cent holding in Adobe 
Resources, the US-based oft 
and natural gas explorer and 
producer. Page 21 

-SOGZE1E GEN5RAXJS of 
France has teamed up with 
Studio Alberthu, cose of Milan’s 
top stockbrokers, to establish 

a joint venture Sodeta di Inter- 
mediazione Mobiliare (SIM), 
Italy’s new Cwm of stockbro- 
ker-fund raanager hybrid. 


Gorbachev gambles on draft union treaty sweeping away central control 

Soviet states offered power 


By John Lloyd In Moscow and ChrysUa Freeland In Kiev 


THE DRAFT Union treaty 
initialled by President Mikhail 
Gorbachev and the leaders of 
nine Soviet republics proposes 
sweeping away the centrally 
controlled political system of 
the USSR and fta ndtog power 
to semi-independent 

The draft, a copy of which 
has been obtained by the 
Financial Times, explicitly 
locates power at republic, in- 
state. level, with only limited 
functions left in the hands of 
the Union president cabi- 
net of ministers. 

The draft treaty calls for 
authority over defence, foreign 
affairs and the budget to be 
shared between Moscow and 
the republics, an elected presi- 
dent who may not serve more 
than two terms and the ri ght 
for republics to establish paral- 
lel diplomatic relations with 
foreign governments. 

It is now being considered by 
the parliaments of the nine 
republics which are willing to 
become members of a new 
Union. The central Asian 
republic of Kazakhstan became 
the first to sign it cm Monday, 
although with reportedly 
minor amendments. 

’The six republics not taking 
part in the creation of a new 
Union treaty are Georgia, 
Armenia, Estonia, Latvia, IJth- 


• Soviet power - shared with 
the republics - would be 
limited to defence, foreign 
affairs, setting a union budget 
and regulating transport and 
communication links. 

• Republics would have 
rights over all their land, 
resources and waters. 

• The president would be 
limited to two five-year terms 
and elected by 50 per cent 

of those voting, and in a 
majority of states. 



Mikhail Gorbachev: political high- wire 


Tianta and Moldavia. Under the 
terms of the draft treaty they 
will face economic sanctions 
from the states in the Union, in 
particular having to pay world 
prices for oil and other 
resources. 

The treaty says that future 
relations with these states 
remain to be settled and their 
absence is not expected to 
affect the -■si gning of the Union 
treaty which Mr Gorbachev 
expects to take place next 
month. However, separate 


work continues with almost all 
15 republics to reach a consen- 
sus on an economic agreement 
By nhamptowfaig the treaty, 
Mr Gorbachev is balancing on 
a political high wire. He risks 
the wrath of hardliners who 
are anxious about the power he 
has given to the republican 
leaderships and his apparent 
preference for a radical eco- 
nomic plan for the country 
developed by Soviet and US 


full text of the draft 


Union treaty shows why hard- 
liners, and even moderate 
voices, are now concerned. 

• It nrmRytra Soviet pOWST to 
defence, foreign affairs, setting 
a Union budget and surveil- 
lance of communication and 
transport links. In each case, it 
must exercise joint control 
with the republics. 

• The position of president 
will be an elective one of no 
mote than two five-year terms. 
The president must be elected 
by at least 50 per cent of those 


voting, and in a majority of the 
states of the Union. 

• The Supreme Soviet of the 
Union would retain its two 
chambers but the present 
nhamher of nationalities would 
become the chamber of the 
republics composed of dele- 
gates from the republican par- 
liaments, with the chamber of 
the Union made subordinate to 
it 

• The right to secede from the 
Union is explicit, but the 
method of doing so to referred 
to the constitution, which is 
now being drafted, and to 
Union laws. 

• The draft gives the repub- 
lics the rights over all their 
land, resources and waters. 
The only resources continuing 
to be controlled by the centre 
are grid and diamond reserves. 

It implicitly cedes to the 
republics the right to property 
cm their territory. The Union 
can only retain control of such 
installations as defence plants, 
atomic power stations, commu- 
nications, railroads and some 
official buildings. In these 
cases, the states and the Union 
have joint control. 

• State laws have priority 
over republican laws on their 
territory, except in the areas 
where the Union exercises 
agreed powers. 


A constitutional court is to 
be set up to judge issues aris- 
ing from the relations between 
the Union and the republics, 
and between the republics 
themselves. 

The principles of democratic 
voting and state sovereignty 
are enshrined in several pas- 


The first “basic principle " 
states that tie "Union of Soviet 
republics is a Soviet federative 
democratic state created as a 
federation of equal republics”. 

The fourth principle states 
that “they (the states) will seek 
to satisfy the demands of their 
people on the basis of free 
choice at forms of ownership 
and economic methods”. 

Principle five says the states 
“recoguise as their general fun- 
damental principle democracy 
based on popular representa- 
tion and direct expression of 
the will of the population. 
They strive for the creation of 
a law-based state which could 
serve as a guarantee against 
any tendencies towards totali- 
tarianism and arbitrariness”. 

Principle seven gives the 
states the rights to be ‘Tolly 
fledged members of the inter- 
national community”, entitled 
to set up diplomatic, consular 
and trade links with foreign 
states and to sign treaties. 


Two republics break away from Yugoslavia 


By Judy Dempsey in London and Laura Sllber in Zagreb 


CROATIA AND Slovenia 
unilaterally declared their 
Independence from Yugoslavia 
yesterday, beginning its 
break-up as a and fed- 
eral state. 

The move ends an experi- 
ment first devised by the late 
president Josef Tito after 1945 
to create a multinational state 
and a region of stability in the 
Balkans. 

The declarations of indepen- 
dence wQl not mean that the 
republics will secede from 
Yugoslavia. Their governments 
will continue to trade with the 
country's other lour republics, 
continue to use the Yugoslav 
passport and retain the dinar, 
the official currency unit 

However, the two republics 
already have their own armies 
and are in the process of set- 
ting up . diplomatic offices 
abroad. They wOl now also 
seek to establish their own cen- 
tral banks. 

The declarations also put 
into motion a fundamental 
revision of relations between 
the republics and the federal 
government, and between the 


republics and their ethnic 
minorities. 

Although the country In its 
present form is no longer tena- 
ble, plans by the republics of 
Bosnia-Hercegovina and Mac- 
edonia to retain a Yugoslav 
state have already been pres- 
ented to the sax republics in 
the form of a discussion docu- 
ment. 

Although there was no offi- 
cial response from the Euro- 
pean Community or the US to 
the decimations, France imme- 
diately said it disapproved. 

Mr Roland Dumas, the' 
French foreign minister, said: 
“It is the right of a people to 
determine their destiny, but we 
are constrained by interna- 
tional order." 

He added: “It would be 
regrettable for independence to 
turn into clashes.” 

Last night Croatia’s parlia- 
ment, tiie Sabor, passed legisla- 
tion making the republic techi- 
caHy unilaterally independent 
of Yugoslavia. The move was 
greeted with applause by most 
parihnentmy deputies. 

In Ljubljana, the capital of 


Slovenia. Mr Igor Bavcar, the 
interior minister, said the for- 
mal “ceremony of the procla- 
mation of independence” 
would take place today- Legis- 
lation to confirm the sover- 
eignty of Slovenia was being 
derated last night 

“We can now begin the pro- 
cess cf negotiating an affiance 
of independent states of Yugo- 
slavia,’’ said Mr Darko Bekic, 
an adviser to Mr Franjo Tuffi- 
mfln, the president of Croatia. 

Mr Milan Kucan. the presi- 
dent of Slovenia, which, has a 
population of 2m, 'said: “In 
essence Yugoslavia will no lon- 
ger be the state that came into 
the existence through the will 
of republics. The declaration 
means a formation of an inde- 
pendent state that is no longer 
a part of the Yugoslav federa- 
tion.” 

These separate declarations 
of independence, which were 
brought forward by a day, 
throw open the future of the 
status of the ethnic Serb 
minority in Croatia and Croa- 
tia’s relations with Serbia, the 
largest of the republics. 


The Serb minority, which 
makft up 11 per cent of the 
4£m population in the republic 
earlier this year declared their 
independence from Croatia. 

The Krajina. a region in 
which the ethnic Serbs live, is 
now completely administered 
by Serbs. Yugoslav officials 
yesterday said they could not 
rule out violence between 
Croats and Serbs. Both ethnic 
groups are heavily armed. 
More than 20 people have been 
killed in ethnic clashes since 
the. beginning of the year. 

Mr Kucan warned that while 
“Slovenia and Croatia have 
basically the same aims. Croa- 
tia can reach independence 
only if it guarantees the politi- 
cal equality of all Its citizens, 
particularly the Serbs". 

Serbia, led by Mr Slobodan 
Milosevic, has consistently 
supported a federal state which 
would ensure the political 
dominance of Serbia. 

He will now be under pres- 
sure by his nationalist support- 
ers to protect the Serb minor- 
ity in Croatia. 

Mr Ante Markovic, the ffed- 


Austria 


TSmfea 

iaokm 


> : 7V*4?vV ^ BOSNIA 

r '; V.f \ HERCEGOVINA 



.. Sea 
•. 

• • . - : >T11 


..fi-fr*. 


** .s 

Albania 

; -v - N .‘ • . 


eral prime minister, who ear- 
lier this week made In vain an 
impassioned plea for unity to 
the Croatian parliament, will 
find it difficult to retain 
control of the political 
agenda. 

He could salvage the Yugo- 
slav state if he can persuade 


Serbia, and the federal army, 
to negotiate a new constitution 
which would place relations 
between the republics and the 
government on a new footing. 

Creations shrug off fear of iso- 
lation, Page 3 

Editorial Comment, Page 16 


Beazer asks bankers to 
back £lbn rescheduling 


By Andrew Taylor, Construction Correspondent, in London 


BEAZER, the heavily Indebted 
UK construction and building 
materials group, yesterday 
asked its bankers to support 
plans to reschedule up to £Lbn 
of debts in return for providing 
greater security on loans. 

To reduce borrowings, it 
intends to float up to 100 per 
cent of its European house- 
building, property and con- 
tracting businesses instead of 
up to 50 per cent as previously 
announced. 

This would gnahte the group, 
which also has extensive US 
operations, to raise up to 
£500m instead of £25Qm, said 
bankers. 

At the same time as announ- 
cing the rescheduling plans, 
Beazer warned that it would 
have to re-examine its dividend 
policy in the face of a sharp 
fell in profits. 

Mr Brian Beazer, 
and chief executive, said that 
pre-tax profits tor the year end- 
ing June 30 would be close to 
the lower end of analysts’ fore- 
casts of between £60m and 
£65m. This would compare 
with pre-tax profits or £105. 7m 


in 1989-90 and £142.5m in 
1988-89. 

Bearer's share price fell yes- 
terday by 28ttp to U6V4p after 
the annou nce men t 

The Beazer chairman yester- 
day met representatives of the 
100 banks which have provided 

Insm farflitipfi. 

Bankers were told that the 
group’s current net debt of 
£7 bn, equivalent to 94 per cent 
of shareholders’ funds, was 
considerably higher than it 
had forecast previously. 

When Beazer announced its 
half-year results in March, it 
had estimated that net debt 
was likely to fell to about 
£750m by the end of the cur- 
rent financial year compared 
with £880. 5m at the end of 
June last year. 

Mr Beazer said the increase 
in borrowings was due to the 
rise in the dollar's value, 
worae-than-expected trading 
and the abandonment of plans 
to sell certain businesses in 
favour of a flotation. 

The group; supported by lead 
bankers National Westminster 
and Citibank, has asked lend- 


ers to agree to a new bank 
facility secured against the 
group’s US businesses which 
will be retained by Beazer. 

The facility would extend 
the maturity of some loans and 
would offer greater liquidity 
and ease covenant agreements, 
said the group. The vast major- 
ity or its borrowings are in dol- 
lars raised to finance the 
gl.7bn purchase of Hoppers 
cement and aggregates busi- 
ness in March 1988. 

Beazer said it was consider- 
ing moving domicile to the US 
as soon as practicable follow- 
ing the flotation. It said 75 per 
cent of its assets and 60 per 
cent of operating earnings 
were in the US. About 34 per 
cent of of its shares were held 
in the form of American Depos- 
itory Receipts (ADRs). 

Banks were yesterday asked 
to approve plans to float the 
European businesses, made up 
mostly of Bearer's UK house- 
building and contracting sub- 
sidiaries. 


Lex, Page 18 


Why Czechoslovakia's 

Mototav Company is optimistic — 


UN poUeyi Edward Mortimer arflims for a 

Stronger UN rots to aid refugges, ^ . — 17 

C woman hartnaeei Do Hftvffland deal runs 
into turbulence — — . — — 


Commodltfss* A vigorous debate at the 
Vienna gold conference over hedging deafe .27 
European narfetsi Political uncertainty 
unsettles Paris And London — -AO 


Brazilian airOnes fly info 
a new era of competition 

President Conor’s call 
•’for e "New Brazil” has 
been taken up by the 
j country’s three carri- 
ers, which are cuffing 
feres and offering 
fringe benefits.- Other 
industries, however, 
are resisting change. 
Pages 
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The Dual Time. 


This masterpiece keeps two separate times using just 
one automatic movement instead of the usual two. A 
watch for the privileged modem connoisseur who will 
not settle for second besL 





Andemars Pignet' 

la plus prestigieuse des signatures. 


Attdcwars Pigliet & Cie S.A . . 1338 he Brassus. Switzerland 
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EUROPEAN NEWS 


Beregovoy optimistic 
of economic recovery 


David Buchan looks at prospects following this week's agreement on indirect taxes 


^nch finance minister sees aum™ recovery | F, 11rn pp, at1 fjrPIflm beginS tO take Teal Shape 


By George Graham in Paris 


THERE ARE good times just 
around the corner, according 
to Mr Pierre Bdrdgovoy, 
France’s minister for finance 
and the economy. 

“1 am reasonably optimistic. 
The signs of a recovery in the 
economy are beginning to be 
confirmed, and most economic 
forecasters share this opinion,” 
Ur B6regovoy said yesterday. 
"1992 will be a much better 
year than 1991, and the end of 
1991 will be much better than 
the beginning, because our 
economy is fundamentally 
healthy.” 

Mr Beregovoy’s remarks 
c a m e In the wake of last week- 
end’s meeting of finance mints - 
ters of the Group of Seven 
industrialised nations. The G7 
communique "noted with satis- 
faction the increasing signs for 
global economic recovery”. 

He warned, however, that 
this revival should not be 
expected to work through 


immediately. "It is too early to 
affir m peremptorily that the 
global recovery will come 
before the second half of the 
year. 1 have always affirmed 
that the autumn is the most 
probable time," Mr B6r§govoy 
said. 

In France, all the same, 
there were encouraging signs. 
Mr BSregovoy said the recent 
pick-up in industrial produc- 
tion in April was confirmed by 
strong car orders in May, and 
by the monthly survey by 
Insee, the state statist- 
ical agency, of business 
opinion. 

“The Insee survey shows 
that we have passed the lowest 
point, and that order books are 
fining up,” he said. 

He also viewed yesterday’s 
announcement of the May for- 
eign trade deficit as an encour- 
aging sign, since the relatively 
modest overall deficit was 
achieved despite a larger 


energy deficit and the sale 
of fewer Airbus passenger 
jets than in the previous 
month. 

The foreign trade deficit wid- 
ened to just over FFr2bn 
(£200m), compared with 
FFrLSSbn in April 

There was, however, a sharp 
decline in the deficit in indus- 
trial goods, from FFrA5bn in 
April to FFr3.2bn in May, 
partly because of an increased 
surplus in trade in weapons 
and other military materiel 

The May figure brings the 
total trade deficit for the first 
five months of the year to 
FFrl7.6bn, compared with 
FFrl2.6bu for the same period 
of 1990. 

Economic forecasters are 
predicting, however, a huge 
leap in unemployment In May, 
due to to be announced this 
afternoon. This may over- 
shadow Mr Beregovoy’s opti- 
mism. 


T HE prospect of a European Com- 
munity free of routine controls 
along its internal frontiers after 
1992 now looks more than a dream fol- 
lowing this week’s tax accord which 
smooths the way to removing fiscal 
frontier checks. 

EC finance ministers ended their 
meeting late on Monday night in Lux- 
embourg in broad political agreement 
It was their third meeting in a month to 
discuss the long-vexed Issue of harmon- 
ising thoir widely riifpprtng indirect tax 
rates. 

The setting of EC-wide minimum 
standard rates for value added tax and 
excise duty has yet to be enshrined in 
binding directives; these will be tabled 
in the autumn. The UK government 
may then well veto them on the ground 
that, as it formally stated on Monday, it 
does not see the need for legal con- 
straints on VAT rates. 

But Britain this week accepted the 
principle of binding minimum excise 
rates on fuel, tobacco and alcohol (for 
protection of public health). Its EC part- 
ners were yesterday hoping that by 
autumn it may shift similarly on VAT. 

The Twelve had already agreed to 
abolish customs eTwwks on goods. Yes- 
terday, the continental free travel zone 
for people was enlarged from six to 
eight EC states, with Spain and Portu- 


gal signing, the Schengen convention. 
TUday Community interior ministers 
will discuss ways of strengthening con- 
trols on the EC’s external frontier as a 
means - a premise that Britain still 
rejects - to doing away with intra-EC 
checks on travellers. 

But Monday's accord, incomplete 
though it is, nearly foundered on a vari- 
ety of fiscal follies. Mr Michel Charasse, 
the French budget minister, got the 
day’s entertainment off to a good start 
by denouncing virtually the whole of 
the Luxembourg presidency’s tax com- 
promise. France had seemed to have 
relatively few problems with the deal : 
beforehand and such opposition would 
have been serious; but Mr Charasse was 
just downing. 

A better provider of wry amusement 
was Mr Norman Lament, the UK chazt 
oellor of the exchequer. While refusing 
on grounds of sovereignty to bind the 
UK to keep its standard VAT rate at 
least 15 per cent, he was none the less 
ready to state emphatically in a formal 
EC minute that, as it happened, that 
was precisely what the UK government 
planned to do. This rase had been fine- 
shadowed at the last EC finance minis- 
ters’ meeting on June 10. 

Mr Lamonf s partners treasured even 
more the fact that, while two weeks ago 
the proposed minim nm excise on 


spirits - technically set at Ecul I H&5 
(£78295) per 100 litres of pure alcohol 
- was too low for the UK, ft had su& 
denly become too high. 

What had happened in the meantime, 
as one observer put it, was that “les 
(Ksttiterm icossaises se soar revalues* 
(the Scottish distilleries have woken 
up). Scotland’s whisky producers real- 
ised their exports might suffer if 
southern EC states were forced to raise 
their excise, and lobbied the UK chan- 
cellor. 

The latter, disarmingly, noted to his 
mn»Bgnps that Scotland fields 70 MPa 
at Westminster - to which somone 
retorted: “But very few are from your 
party". Undeterred by each continental 
quib bl in g , Mr Lament got agreement on 
spirits excise put off. 

The main points of this week's politi- 
cal agreement are; 

• A 15 per cent m i ni m um standard 
VAT rate by January l 1993. This will 
re quire Germany to move up from 14 
per cent Qt has already said it will do 
so),, and Spain and Luxembourg from 12 
per cent As compensation, the latter 
two are to be allowed to tax some items 
at a reduced rate, 

• At the top of the VAT range, special 
rates that some countries impose an 
luxury goods will disappear. At the bot- 
tom, countries can choose one or two 


reduced rates, around 5 par ca nt, whfe 
countries such as the UK can co utl ui w 


• Minimum excise, duty on cigarettes 

win be 57 per cart of the ftoai retail 
price, and on bees 1 it will be Eon [ LB? 
for .every one degree tfalcoiwrfor 
every 100 Utxeo. . .. •• ■ ■ 

• To satisfy Germany, Spain, Portugal 
Italy and Greece which levy ta excise 
on wbu* this will be aero-rated for. 
-excise. At the- insistence of France 
which wants to continue its e xc ise 
-wine, the Commission will study' 
whether zero-rating is compatible wfe, 
controls on preventing German , aim 
southern wine undercutting French 
wine In the- French market and the 
north of the EC. . 

• t fce minimum excise an leaded pet- 

rol will be Ecus' 387 -per tonne, with as; 
much as Ecus 50 lower for tin untended 
variety. An unexpected difficulty arose 
at the moment from Mr Lament, 
who eventually got the minimum duty 
on heavy fad oil cut from Ecus 16 to la 
per ’ . 

This reduction, pnaMgd the UK chan- 
cellor to say, as he did on Monday 
nigjht, that "notaxeswill change in the 
UK”. Britain’s EC partners reckoned a 
few Ecus were not much to pay to give. 
Mr Lament a badly-needed political fig 


Walesa tones down 
threat to parliament 


By Christopher Boblnskl in Warsaw 


PRESIDENT Lech Walesa 
yesterday toned down his 
threats to dissolve Poland’s 
parliament and tried to «»im 
the public mood at a meeting 
with factory workers. 

The meeting was the first in 
a series this week during 
which Mr Walesa intends to 
sound out opinion on how to 
react after the Sejm, parlia- 
ment’s lower chamber, defied 
him on a new electoral law. 

Individual workers called for 
dissolution of parliament 
“which has been acting against 
us and is a waste of time”. But 
when Mr Walesa asked for a 
show of hands on the dissolu- 
tion issue at the end of the 
meeting, little more than half 
supported tough actum. 

He adopted a conciliatory 
tone, assuring his listeners 
that decisions he took on the 
issue "will not harm democ- 
racy". He appeared to have 
been taken aback by adverse 


public comment after he said 
in Gdansk on Sunday that he 
was considering dissolving par- 
liament and he reiterated that 
he “cannot break the law”. 

At the moment he has no 
grounds for dissolving parha- 
ment, which is insisting on a 
slightly more democratic elec- 
tion law. Mr Walesa says this 
risks producing unstable 
majorities and weak govern- 
ments. He can only veto the 
Sejm's decision and there is 
every chance his veto will be 
overruled. 

Speakers at the meeting 
were applauded for accusing 
Mr Leszek Balcerowicz, the 
finance minister, of "ruining 
state sector industry” and call- 
ing for the president to lock up 
former communists who were 
now successful businessmen. 
However, Mr Walesa defended 
the minister and warned that 
purges of former officials had 
led to staff shortages. 
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Efta and EC 
confident 
of accord 


Swedish opposition 
pledges tax cuts 
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Soviet general set to leave Prague 


GENERAL Eduard Vorobyov (rigtxtX ennnnandar of the Soviet 
Army’s Central Group and the last serving Soviet soldier still in 
Chechoslovakia, yesterday signed a protocol ending the station- 
ing of Soviet troops there after 28 years, Reuter reports from 
Prague. Gen Vorobyov, pictured with Czechoslovakian foreign 
minister Jiri Dlensthier, leaves for home tomorrow. 


THE EC and the European 
Free Trade Association (Efta) 
said yesterday they were confi- 
dent an accord on a common 
market would be in place by 
the end of next mouth, 
although enormous political 
problems still had to be over- 
come, Reuter reports from 
Salzburg. 

Mr Jacques Poos, Luxem- 
bourg’s foreign minister, told a 
news conference: "We are con- 
vinced that in the course of 
negotiations in the month of 
July we will finish the accord.” 

But he admitted a political 
accord declared last week had 
failed to solve all outstanding 
prohlems blocking a 380m-con- 
sumer European Economic 
Area (EEA). 

Mr Wolfgang Schussel, Aus- 
tria’s economics minister, has 
warned that if a deal is not 
signed in the autumn it would 
be difficult to have the 19-na- 
tlon market in place by Janu- 
ary 1 1993, as planned. 


SWEDEN'S main opposition 
Conservative party said in its 
election manifesto released 
yesterday -that it aimed to cut 
taxes and public spending as 
the country moved toward 
European Community member- 
ship. Reuter reports from 
Stockholm. 

"A reduced tax burden Is 
decisive for Sweden in the new 
Europe,” the party said. "The 
tax burden should be reduced 
by at least 1 percentage point 


of gross domestic product 
(GDP) a year.” The govern- 
ment said this month that Swe- 
den would apply for EC mem- 
bership on July L 

The Conservatives are seen 
as the main opponents of the 
Social .Democr a tic government 
in general elections to be held 
on September 15. 

Sweden fimds generous wel- 
fare-state benefits, with one of 
the world’s highest tax bur- 
dens - more 50 per cent 
of GDP. 


Mr Carl BIHtt, Conservative 
party leader, said he aimed to 
cut taxes for small- and medi- 
um-sized companies, value 
added tax and payroll taxes. He 
said VAT should be cut to 18 
per cent from 25 percent 
The cuts would be balanced 
by curbs to subsidies and other 
fiarms. of assistance. 

According to an opinion poll 
released at the weekend, about 
21 per cent of the electorate 
support the Conservatives. 

■ The Social Democrats had 33 
per cent of voter support, but a 
conservative-led opposition 
coalition would win a n ar row 
majority to parliament, the 
poll showed. 

• Sweden’s GDP fell 0.4 per 
cent to the first three months 
of 1991 compared with the 
same period last year, the Cen- 
tral Bureau of Statistics said. 

The government said to 
April that it estimated GDP 
would fall 0.2 per cent in 
1991. 







CONTRACTS A TENDERS 


COMPANY NOTICE 



ARAB ENGINEERING INDUSTRIES COMPANY 


STEEL FOUNDRY TURN-KEY PROJECT 


JORDAN 


INVITATION TO BIDDERS 


Arab Engineering Industries Company invites com- 
petent Contractors to bid for a full operable steel 
foundry with an initial production capacity of about 
2800 tonnes per annum on Turn-Key basis. 


ENSO-GUTZEU OY ’• 

/incarpor*tMtitv tt frB m/ t*dK*t>&ty 
#i Ota Itaputilkaf Finland) 

us.srajxofloo 

Floating Rate Nous due 1994 
bi accordance with the terms and 
conditions of. the Noses, notice is 
hereby given that for the Initial period 
Z7th June. 18B1 to 27th December, 1991, 
the Notes will bear Interest at the rate 
of & 7875% par annum. The interest 
payable on the relevant interest 
payment data, 27th December, 1991 
against Coupon No- 1. will be U.S. 
*1,725.16 per U.S. $64000 nominal. 

Agent Bank 


ROW. BANK 
OF CANADA 


The foundry comprises the folio wing: 

— Stockyard And Melting 

— New Sand Pre-Condhiomng And Dfatrflmtioa 

— Chemical Bonded Motddmg, Coremaking And 
Sand Reclamation 

— Shell Process Corenuddng 

— Finishing Department 

— O.E.T. Cranes 

— Dost And Fume Extraction 

— Buildings And Services 

— Supplementary Plants 



NOTICE B. HOBBY COVEN pursuant to Sao- 
Son AKZ) o I Sw inaofveocy Act IBM. SM a 
MaaOng of too Unaacurad Creditor* at Bra 
above mow) Company w« ba NeM at th» 


Interested Bidders, with proven capabilities, are in- 
vited to contact AEICO’s office as of 06/07/1991 up to 
06/08/1991 to purchase the Tender Documents against 
non refundable sum of 3D. 750. 


tpswtctl. B*1 1XB OT tha SBi day of July 1S81 
■ II O'clock In tha forenoon. tor Jha pn- 
posoa of hawing laid baton S a oopyol Bra 
report prepared by Bra Admlqtetrattu* 
n ecot v er unhr season 48 of Bid sold MX 
The Hooting may. It It Woks m. eotaUMi a 
eracHton’ ooitxnteaa to anoreiaa . Bra tun* 
Bora c om er ad an by. or under tha Act 


Crodttoni ora only audited u vats Ifs 


The Tender Bond guarantee is J.D. 250,000 and the 
closing date for submitting Bids will be 06/10/1991, 
12.00 noon. 


W Oray h*M dalhrared h ua attho addraaa 
shown above, no la»r than 13L00 hours 
on Bra bualnaas day botora Bra MpoUng. 
wriBw) danns of Bra date Bray data to 
bo Am. and Bio claim boa boon duly 
sdmlttsd under Bra provisions of on 
b rao hran c y Rules 1900 and 


M Biore haa boon lodged wftti ua any proxy 
which Bra creditor Intends to use on his 
betnfL 


Address: 

ARAB ENGINEERING INDUSTRIES COMPANY, 
P.O. BOX 141101 

Tefc 819101, Fax: 810302, The 23870 AEICO JO, 

AMMAN — JORDAN 


Dated Silt in day tit Jura WOT. 


PA L a wren ce 

. JOINT MM MSTRATtVE' RECOVER 


Creditors may obtain ■ copy of Ora Aspon. 
fcaeofclwrDa.<m appBcattoa to Ora tefadnfe- 
mure receiver at Bra addreaa ahown above. 


GENERAL MANAGER 


OHWDMlNBffillJWTB ' 


Regtotorad number. 2008033 

Natws of butfnaar Uufd snd Property deret- 


BEKO of Turkiye! 

A new European in Europe, with brand-new colour 
television models available to the entire continent. 
You will be confident of rapid, low-cost distribution 
when dealing with BEKO- So, before seeking 
economy elsewhere, consider the aesthetic perfection 
and electronic excellence of BEKO, “the new 
European in Europe.” 


CtTV RSMTALS 1SBID 
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Wo, N J taught and H 8 Qralram of Coifc 
Cully. 9 Qrayfrian Rood. Reading. BortnMre 
RQ1 WO wore raipolnMd Joint Admhdstre- 
Bwo R a c em es of UHndctct Limited by Bit* ol 
Scotland an 12 Juno 1991, 

Dated tab Jut* 1881. 

NJ. Vofght HB. Graham Joint AdDrintotraBn 
Racatvsra acMdn 


we N J VoogM and R B Graham o' Cork 
Oofly, B OrayMan Hoad, Reading, Sarfcahfra 
HOI 1JQ ware appointed Joint Admlstem- 
Hvo fte oahrare of CJtjr Rentals UiqHad by 
Bor* of ScsBond on 13 June I B01. 


. Treflo NaaNflcoBoo: 28. 

' Dote al appoifftwt of joint adraMitraitvn 
raeamrs: ZD 1991. 

Hum of person tppMtng the loMadraM*-. 
troBve receiver*; Scotland. 

John Marlin tractate and fiobto Uohaal Addy 
Joint AttnWrinBta Recabnre' 

(OOea ttoMof ManlMfo: Z1D4 1 HB1J of Corii 
Quity 

*MteyHme 
3 Noble Strati 

London ECZV 7DO - ' 


Dated 12Bi Jane UB1 


cmr RENTALS (HOLDINGS) 

LIMITED 


R B Graham 

Jobs Mndntetraswe Racemte 


The now generation of electronics 


bexotekmk -Istanbul/ T liwPr E fax * 90(i88t jvqo • reprseentative offices: uk fax * 44 (si) 9093739*1 France fax* 33(i) 407 *os 44 a germant fax - 49 <211} 3913357 


Wo, N J VaegM snd R B Graham ot Com 
Gutty, S Greyfrlor* Hoed, Reading. BartoNra 
RQ1 UG wore appomtorf Jobs AdmlnMne- 
Wv# Reooiwan of aiy RenteM (Holdings) 
UmiUiS by Bank of Scodsnd on 13 June 1991. 
Dated 12B> June 19B1 
N J VoogM 
R B Graham 

joint AdnrinMradva Racohmre 


EVE has outtwed asm dM to ppHey el fair 
ptey md value for money, supper bon 
10-3-30 *m. Qtanwtoge honesoes. endUng 
ootrareL 189 RaooM St W1AH-734 0BB7 


A selection of software 
packages to suit your 
business needs 
appears every . 

Saturday in 
WEEKEND FT. 


Order your cgdv toda 


STOLEN 

PASSPORT 


banian passport No. 3197541 
b» name of Nawwghof Sudan 
was stolon during a robbery 
. on 4th June. 1991.' 

If found please cali 
071-235 9101, 
and collect genarous reword. 


PUBLIC SPBAK9K2 Titentog end iraeclnmi- 
tog by award whoring apeeher. Ftod toaoon 
free. Tai 40727) 021389 . 

- . 



BUSINESSES 

■fc 

FOR 

, 

SALE 


Tuesdays, 


Saturdays 


and 


now FRIDAYS 


; For further : 

iCg 

information : 
please contact 

4 lie 

Gavin Bjshpp 


: .- r on 


071-873 4780 

% , i ' 


• • 

Melanie Miles 

- : 

• ■ 

1 on -w 

- - y- 

<.'• 't 

071-873 3308 

vV."" 




PRICES EXCLUDE ROAD TAX. DELIVERY AND NUMBER PLATES. PRICES CORRECT AT TIME OF GOING TO PRESS. 'EXCLUDING SLI MODEL. Y3-UTRE MODELS ONLY, 
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UK backs 
voluntary 
greenhouse 
gas targets 

ByJohnHunt, Environment 
Correspondent 

BRITAIN and .-Japan; ' have 
made a~ significant policy 
switch away front J5nn .targets 
for redoctog greenhouse gases 
at the Geneva talks to dra w up 
a convention tocombat global 


Brussels drafts I Croatians shrug off fear of isolation 


open 


By Paul Belts and Richard Tomkins 


The UK has submitted a 
paper proposing that developed 
countries should gWe volun- 
tary undertakings to draw up 
targets or rtrategfesto limit 
greenhouse gases a year after a 
convention comes into force. 
Develxqjtng cocnrbries should do: 
so two ’/eais after it comes into 
effect 

This would allo w tadustria- 
Used, nations' to decide their 
own programmes on green- 
house gases after -the conven- 
tion is agreed at the Environ- 
ment ■ and' Development 
Conference - foe Earth Sum- 
mit - in de Janeiro «««* 
June. The convention would 
merely be a framework with no 
minimum targets and time- i 


Originally. It was intended 
that the convention would 
agree mandatory international 
targets to stabilise and then 
reduce greenhouse gases. 
Many European comrtriea had 
agreed to stabilise emissions 
by 2000 or earlier, while Britain 


Environmentalists axe criti- 
cal of the mow and see it as an 
attempt to appease the US, 
which has refused to adopt tar- 
gets for the reduction of car- 
bon dioxide even though it is 
the world's biggest producer of 
this greenhouse gas. 

Hie US would have no trou- 
ble accepting the British pro- 
posal as tt would he able to 
adopt a strategy for reductions 
without setting targets. 

Mr Richard Mott, treaties 
officer at World Wide Fund for 
Nature, said in Geneva yester- 
day: "Selling out the catenate 
treaty just to have the US on 
board is a great mistake.” 
Japan has put forward a simi- 
lar mechanism to that of 
Britain, under which countries 
would publish a target m esti- 
mate on limiting emissions 
within three months of ratifica- 
tion of the convention- France 
is sympathetic to Japan’s pro- 1 
posals, - I 


A THIRD package of European 
air transport liberalisation 
measures is to be tabled by the 
European Commission next 
month, -Mr Karel Van Miert, 
the .transport commissioner, 
.said in. London, yesterday. 

Mr Van Miert also said the 
EC would put forward propos- 
als by the end of this year for a 
“global approach” to transport 
problems wnhr^Hng the infra- 
structure, safety and environ- 
mental aspects of European 
transport 

The third package Is the 
ffymi stage in the Commission's 
"open skies" policy. It will 
Include common criteria, for 
airline and route. Hcanslng; the 
introduction of cabotage, 
enabling an airline from one 
country to offer domestic ser- 
. vices in another; the complete 
Phasing out of capacity limits; 
and the generalisation of fifth 
freedom rights allowing a car- 
rier from erne country to pick 
up -traffic on intermediate 
routes within the EC. 

Mr Van Miert was in London 
for talks with Sir Alastair Mor- 
ton, British co-chairman of 
Eurotunnel and Mr Malcolm 

Papandreou 
trial hit 
by strike 

LAWYERS In Afliwna wfan^wi 
a 16-day strike for another 
week yesterday, further dis- 
rupting the trial of former 
Socialist prime minister 
Andreas Papandreou, charged 
with bribe-taking in; a fZOOm 
scandal Renter reports from 
Atoms. 

Mr Papandreou’ s trial Is 
being delayed while matat wit- 
ness Mr George Eukotaa, a 
banker who alleges he was 
forced to bribe the former 
prime minister, testifies after 
being extradited from foe US. 

The lawyers are prot estin g 
over a law raising office space 
rentals which they say will 
put hu ndreds of them out of 
business. 


Berlin move may 
need tax increase 


By David Marsh In Bonn ■ 

THE German, government s 
preparing voter* for possible 
higher taxes to help finance- 
the planned shift of the coito 
try's political centre from Bonn 
to Berlin, in an exercise likely 
to bring fresh impopularity for 

Chancellor Helmut Kohl 

As the Bundestaflradmfote- 
traHon confirmed yesterday 
that parliament would -move 
hum the Rhine to the Spree in 
four years’ time, Mr Tfceo Wab 
gel the fiziance minister, has 
said he cannot give firm assur- 
ances that there win not be 
future tax rises. 

■ Government nfflrteh term as . 
“nonsense* speculation about 
increased taxes to foot the 
DM30bn-DM80bn (£10J2bn- 
£27-2hn> estimated ' bill for 
building new fadttties i& Ber- 
Ha and finding compe n sation 
for businesses, employees and 
property owners la Boon. None 
the less, Mr Walgei's latest 
comments, amounting to a sig- 
nificant reversal of bis refusal 
last weekend to countenance 
higher taxes^show the govern- 
ment is starting to free op to 
the prospect. - 

The government is also' still 
wrestling with a political 
storm over large - andstmpos- 
edly temporary - increases in 
income tax coming brio effect 
next month. 

Mr Weigel's admission fol- 


lows repeated warnin gs from 
the Bundesbank - the stron- 
gest only a week ago - about 
the. dangers of sharply rising 
budget deficits. A report from a 
Bundesbank - committee 
looking into the affairs of for- 
- mer state-owned east German 
companies this week has con- 
ducted that the German public 
sector will have to take over 
DMSOObn In extra debts to 
clean up financial problems 
east of the Elbe. 

The additional debts, made 
up of a TT TiTtrir <> of liabilities of 
the former East German state 
and of companies and property 
run by the Treuhand 
.company, win foil due in the 
period up to 1998, according to 
the report. • 

•.Sony, the Japanese home 
electronics group, has become 
' the first foreign multinational 
to decide to move its European 
headquarters to Berlin, Renter 
reports from Bedtau 

Sony said it would sign a 
deal with the city today to 
build offices on the central 
Potsdamer Plate, divided until 
1989 by the Berlin Wall. 

Daimler-Benz, the German 
motor ami aerospace conglom- 
erate, has also bought a prime 
site on the square in a contro- 
versial low-priced deal under 
investigation by the European 
Commission. - 


EC groups urge tax 
to help E Europe 


SIS: EC- research institutes 
railed yesterday on the Com- 
munity to pay «P to SMtm a 
year in a solidarity tax to help 
east Bungle catch up with the 
west. Renter reports from 
Brussels. •• - 
The foreign policy study 
grottos, calling for sacrifices 
from EC citizens -to ensure 
Europe’s future stability, said 
the Community must also open 
its markets to east E ur opean 
goods, notably in sectors where 
BC industry was vulne r able. 

“The EC cannot remain a 
prosperous dub of democratic 
nations tf the other Europe at : 
its banter coB^m because of 
eeonomfciteterioratkraandfe 
rise of nationalism” a spokes- 
man for the French Institute of 
International Relations told a 
news conference to release the 
joint repeat - , 
The swage study described 
as "totally inadequate* EC 
offers of trading opportunities 
to. the three most .advanced 
east European countries ! - 
Hungary. Poland and Czecho- 


slovakia which are negotia- 
ting association agreements 
with toe Community. 

The tnstitutes - two from 
Germany and others from 
France, Britain, Italy and the 
Netherlands - said the EC 
should set 2002 as a target date 
for these three countries to 
apply for frill Community 


Rrflrtnd,- the transport minister. 

He was expected to use bis 
meeting with the latter to urge 
the establishment of an EC 
transport in fr a s tr u cture fund 
to hdp finance links in the 
-planned high-speed rail net- 
work. 

Hr Van Miert said the Coun- 
cil of Ministers was expected to 
review the latest air transport 
liberalisation proposals to be 
tabled next month in the 
autumn. However, he did not 
expect a formal decision on the 
thud package of air transport 
measures until year. 

The Commission is also 
pressing ahead with proposals 
to introduce a more transpar- 
ent system of take-off and land- 
ing rights or "slots” at Euro- 
pean airports to ensure fair 
competition. 

Mr Van Miert said there was 
a clear need for the EC to 
become Involved in negotia- 
tions with other countries in 
future international aviation i 
agreements- He wanted the 1 
Commission to be given a man- 
date to negotiate complete lib- 
eralisation of air' freight with 
the US and Japan. 


| By Laura Sllber In Zagreb 

j BURGHERS strolling through 
Ban Jeladc square, Zagreb's 
: central meeting point, yester- 
day were not really concerned 
i about the consequences of 
Croatia's declaration of Inde- 
pendence, or the snubs by 
western governments. They 
quietly accepted their govern- 
ment's declaration as inevita- 
ble and necessary. 

But in the Sabor, or parlia- 
ment, deputies last night 
clapped loudly after they had 
passed legislation unilat- 
erally mad e the republic inde- 
pendent of Croatia, 

"We can now begin the pro- 
cess of negotiating an affiance 
of independent states of Yugo- 
slavia.” said Mr Darko Tto lric a 
senior adviser to the president 

Out on the streets, a 85-year- 
old banker, expressing typical 
Croatian self-confidence, 
shrugged off the idea that the 
republic might become iso- 
lated. “The European Commu- 
nity and the US may call for 
the preservation of Yugoslav- 
ia's and httetyial box', 

tiers. But it Is only a question 
of time before they will have to 
recognise ns,” be said. 

The only thing that mattered 
to these citizens was that Croa- 
tia would now shed the shack- 
les of the Yugoslav federation. 
To them, th e fed eration was 
synonymous with domination 
by Serbia, Yugoslavia's biggest 
republic. This disdain for 
Serbia is reflected in an obses- 
sion with the external trap- 
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President Tud) man’s image looks out from a Croatian poster in Zagreb yesterday 


pings of statehood. For the 
past few weeks, the city, and 
villages and towns throughout 
tbe republic, have been decked 

with Croatian flaas. The nic- 

ture of Mr Franjo Todjman, the 
president. Is in every newspa- 


per, indeed on almost every 
page. Tbe cult of personality 
reigns in Croatia. 

The ruling Croatian Demo- 
cratic Union (CDU) has spear- 
headed a popular campaign 
aimed at fostering a renais- 


sance of the Croatian culture, 
ft has coincided with a revival 
of the historical antagonism 
between Serbs and Croats. 

“Croats throughout history, 
even as for back as the llth 
century until 1918, were sepa- 


rated from Serbia,” said a jour- 
nalist at Radio Croatia yester- 
day. "The circumstances which 
led Croatia to join the Serbian 
kingdom of 1918 [the first 
Yugoslav state] are different 
now. There is nothing to be 
gained from being part of 
Yugoslavia." 

However, some members of 
the Croatian opposition are 
nervous that the declaration of 
independence will strengthen 
what they see as the govern- 
ment’s authoritarian tenden- 
cies. They say the ruling party, 
which last year won Croatia’s 
first free elections since the 
Second World War on a prom- 
ise to deliver sovereignty to 
the republic’s 4.5m people, has 
diverted attention from soda! 
and economic problems. 

Media dissent is not encour- 
aged and public debate increas- 
ingly stifled. Moreover, nearly 
400,000 people are either unem- 
ployed or on half pay. Over the 
past five months, GDP has 
fallen 20 per cent 

The dismal state of the econ- 
omy was of little worry to most 
people in Ban Jaladc square, 
whose name the CDU changed 
from Republic square to hon- 
our one of Croatia's heroes 
during the Austro-Hungarian 
Empire. 

But one 70-year-old pen- 
sioner remarked quietly: “An 
independent Croatia is fine. 
But my wife and I are home- 
less and we need help from tbe 
government” 
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to the meantime, they mast 
be given neatly improved 
access to EC markets, notably 
m agricultural products, tex- 


are most . competitive and 
where EC Industrial lobbies 
are most active to seeking to 
Kmit Buch change. 

_ The solidarity tax, to come 
out of the EC budget, mi^it 
reach 02 per cent of BC gross 
hatibasl product, or $10bn a 
year, to be used as grants and 
soft loans* - .• - 

The inatitates said the tax 
would meet about half east 
Europe’s need for funds for 
macroeconomic stabilisation 
and project aid. 
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Japan’s institutions urge 
tougher securities rules 


Scandals impose pressure on Tokyo 

The public interest may become a factor, writes Emiko Terazono 


By Robert Thomson in Tokyo 


LEADERS of Japanese 
economic institutions yester- 
day called for tighter controls 
on securities dealings and 
tougher penalties for breaches 
of regulations, as part of 
suggested reforms designed to 
restore public confidence in 
securities markets. 

But it was back to business 
as usual yesterday on the 
Tokyo stock market, where the 
Nikkei average rose 141.96 to 
close at 23,907.42, in spite of 
fears that Monday’s resigna- 
tions of the president at two 
leading brokerages, Nomura 
Securities and Nikko Securi- 
ties, would lead to a further 
sharp fall in the market. 

The Finance Ministry came 
under attack for alleged lax 
control over the securities 
industry, and Mr Ryutaro 
Hashimoto, the finance minis- 
ter, again expressed his “deep 
regret” over the Impact of 
news of leading securities com- 
panies’ links to gangster 
groups and their compensation 
of favoured corporate clients 
for trading losses. 

However, Mr Hashimoto 
gave no indication that he, too, 
would resign to take responsi- 
bility for the scandals, and it 
seems that his apparently 
bright political future will not 
be harmed by the events of 
recent days. 

Mr Hashimoto did say that 
the controversy could delay 
the planned release this year of 
government-held shares In Jap- 
anese railway companies as 
investor confidence in the mar- 
ket has been undermined. 

Calls for reform of the secu- 



Mieno: fair competition necessary In flwamdal sector 


rities industry came from Japa- 
nese economic organisations 
and media commentators, 
some of whom suggested that 
an Independent financial 
authority be established to 
oversee the securities houses. 
The finan ce ministry has been 
criticised for allowing its close 
links to securities companies 
to compromise its policing of 
the industry. 

The Japan Securities Deal- 
ers’ Association said it would 
support a ban on discretionary 
accounts, which allow a com- 
pany to entrust funds to a 
stockbroker for investment and 
which have been at the centre 
of the compensation scandal. 
Some companies which 
entrusted funds to brokerages 


demanded compensation for 
losses after the stock market 
collapse last year. 

Meanwhile, Mr Yasnshl 
Mieno, governor of the Bank of 
Japan, said that securities 
companies had to understand 
that fair competition was a 
necessary part of all successful 
financial systems. He said that 
the Japanese system would 
have problems until individual 
Investors are confident that 
the system was fair. 

Mr Gaishi Hiraiwa, chairman 
of the Keidanren, the federa- 
tion of flMnnmie organisations, 
said com panies must “abide by 
strict ethics" and the securities 
industry "has to acknowledge 
its lack of morality”. 


J APAN’S Finance Ministry 
yesterday received the last 
of a series of reports on 
the reform of the securities 
industry, a day after the indus- 
try was shaken by the resigna- 
tion of the presidents of two 
leading stockbrokers. 

The scandals in Tokyo have 
made the question of reform 
even more difficult for the min- 
istry. It has been strongly crit- 
icised for allowing an environ- 
ment In which brokerages 
were able to link with gangster 
groups and in which compen- 
sation for losses was paid to 
favoured clients. 

Japanese banks and brokers 
believe the reforms, which 
includes the entry of banks 
Into the equities business, will 
bring the biggest changes to 
Japanese finance since the 
war. 

Ministry offiriafe are exam- 
ining the final reports from 
advisory councils representing 
both the hawking and securi- 
ties industries, which axe bit- 
terly divided over the dismantl- 
ing of Article 65 of the 
Securities and Exchange Act, 
Japan’s version of the US Glass 
Steagall Act. The ministry is 
under pressure to put the legis- 
lation before the Japanese par- 
liament later this year, ana It 
is under extra pressure follow- 
ing the resignations ♦'his week 
of Mr Yoshihisa Tabuchi, presi- 
dent of Nomura Securities, and 
Mr Takuya Iwasaki, president 
of Nikko Securities. It hopes to 
start putting the reforms into 
place by 1993. 

Foreign banks are already 
permitted to engage in securi- 
ties business in Japan through 
their subsidiaries. They won 
special favours following politi- 


cal pressure from the US and 
Europe for the opening up of 
Japan's fiwanrfal markets. Sim- 
ilarly, some foreign securities 
companies have banking-style 
privileges such as the right to 
carry out foreign exchange 
transactions. 

But the changes have been 
slower in coming for the 
domestic industry. Squabbles 
are likely to continue between 
hawks and securities over each 
other's turf. 

The Japanese financial sys- 
tem since the war has been 
divided up into segments, and 
each industry has been heavily 
regulated. Securities compa- 
nies and banks are segregated 
under Article 65, the bank- 
ing industry Itself is divided 
into city banks, long-term 
credit banks and trust banks. 

But the worldwide trend 
towards securitisation and US 
pressure for financial deregula- 
tion have prompted Japanese 
banks to push for a foothold 
into the securities business. 

Securities houses, with little 
to gain from the reforms, have 
been resisting the banks’ 
advance. 

"Japan's capital and stock 
markets are one of the most 
afeihiB a Tiff efficient markets in 
the world," says an official at 
Nikko Securities. “We, the 
securities companies are the 
ones who built up the current 
system and are proud of it," 
adds another brokerage offl- 

ittmI 

The most likely scenario is a 
compromise under which 
h anks and securities compa- 
nies allow entry into each oth- 
er’s territory through subsid- 
iaries. The hanks are hoping 
for Immediate access to under- 


writing through subsidiaries, 
nnri an eventual, entrance into 
broking, the most lucrative 
business of tbe securities 
houses. But the brokerages 
want the banks permanently 
excluded from broking. ' 

Brokerages fear that banks, 
with vast branch networks, 
will threaten the small and 
medium sized securities bouses 
which rely heavily on broking 
revenues. 

The securities, side has 
agreed to admit 
s’ subsidiaries Into the 
markets, recommend- 
lnta lead manag in g 
publicly-placed bonds and 
equity linked instruments, and 
issuing privately placed bonds. 
But the hanks say that under- 
writing without broking is 


T he securities and bank- 
ing industries also differ 
on “firewalls" - barri- 
ers design e d to keep separate 
different operations within a 
group which might otherwise 
lead to conflicts of interest or 
insider trading - between the 
parent and subsidiary. The bro- 
kerages want strict firewalls 
between the banks and their 
securities subsidiaries, and 
want legal measures which 
prevent banks’ subsidiaries 
from underwriting securities 
for companies with dose ties 

with the hank. 

On the other hand, banks 
recommend that firewalls 
within the same institution 

nbwilil be kept at a Tnitilwiirm 

to maintain maximum effi- 
ciency. 

The hanking tmh«rt ry fo alan 

divided along lines of long- 
term credit banks, city banks 


and trust banks. The Financial 
System Research Council, 
which represents tbe ba nkin g 
interests, argues that 
long-term credit banks and 
trust banks, with fetter 
branches than city banks, 
should be given priority in 
entering the securities . busi- 
ness. City banks are angered 
■by the proposals. The argu- 
ment is the other way around, 
says Sanwa Bank. 

Mr Robert Zielinski, an ana- 
lyst at Jardine Fleming Securi- 
ties, says the ministry’s dere- 
gulation of the financial 
system is unlikely to enhance 
competition. For example, he 
said, Mitsubishi Heavy Indus- 
tries would deposit, borrow 
and raise capital through Mit- 
subishi Bank, a member of its 
corporate fondly, or ktihretsu. 

Each of the Big Four broker- 
ages have complex networks of 
affilia tes, and the entry into 
the securities Industry of the 
even more complex corporate 
clusters of the banking gx 
raises questions about 
future transparency of the sys- 
tem. 

Banks are trying to create 
their version of faxretsu, 
are seen to tighten their grip 
on securities houses in which 
they already have connections 


Already 13 second tier securi- 
ties companies are npiiw the 
of folding banks, 
ministry has indicated 
that tire changes will be grad- 
ual In order to “avoid confu- 
sion”. white that “confusion 
in the past has come from an 
imbalance in industry inter- 
ests* the corruption in the 
securities industry may intro- 
duce another factor unusual in 
Japan - the public interest 


Japanese visit marks 
China investment boost 


By Robert Thomson in Tokyo 

QIAN QICHEN, China’s foreign 
minis ter, arrived in Tokyo yes- 
terday for a visit that coincides 
with a resurgence of Japanese 
investment interest in C hina 
and the lifting of the only 
remaining sanction imposed on 
Betting after the crushing of 
the pro-democracy movement 
two years ago. 

During his four days in 
Japan, Qian will Invite Mr 
Toshiki Kaifu, Japan's prime 
minister, to visit Beijing in 
August, a visit sought by the 
Chinese leadership as evidence 
for its own people that the gov- 
ernment has regained its Inter- 
national status. Mr Kaifu is 
expected to accept the offer 
and will become the first head 
of an important industrial 
country to visit Beijing since 
June 1989. 

Qian's talks will include dis- 
cussion of North Korea, which 
has recently begun negotia- 


tions with Japan, and the situ- 
ation in Cambodia, in which 
C hina has long had an active 
interest. Japan has more 
recently become interested in 
acting as a mediator among 
the four warring factions in 
Cambodia. 

Qian's visit coincides with 
the expected approval this 
week by Japan's Finance Min- 
istry of a Chinese bond Issue in 
Tokyo for the first time since 
June 1989. B ank of China has 
already received informal 
approval for the Y20bn (£88m) 
Issue, which is likely to herald 
the return of other Chinese 
financial institutions to the 
Tokyo market 

Bilateral trade has surged 
this year, with Japan's exports 
to China in the first five 
months up 36 per cent to 
&L98bn (£L82bn) and Imports 
from China 26 per cent higher 
at |5.47bn. 


India may ease investment laws 


By David Houseqo in New Delhi 


DR Manmohan Singh, India’s 
finance minister, hinted 
strongly yesterday that the 
new government would liberal- 
ise India's restrictive foreign 
investment laws. 

At his first press conference 
in New Delhi since taking 
office, he said that India would 
have to open itself up to invest- 
ment by mtilHnflHnmtlw — and 
the technology this could 
bring - or else it would be 
marginalised. 

In what he clearly sees as 
the first step in a campaign to 
change Indian attitudes, he 
spoke critically of India's long- 
standing phobia of foreign 
investment as something “dan- 
gerous and immoral”. 

He said that both the Soviet 
Union and China welcomed 
foreign investment and were 
anxious for loans from the 
International Monetary Fund. 
“We In this country have to 
wake up to the harsh realities 
of this new world,” he 
declared. 


Dr Singh declined to be 
drawn cm the details of any 
revision of the foreign Invest 
meat laws, which normally 
limit a foreign company's hold- 
ing in an Indian joint venture 
to 40 per cent 

He signalled to India's for- 
eign creditors that the govern- 
ment would adopt a medium- 
term programme aimed at 
reducing the fiscal and balance 
of payments deficit and bring- 
ing inflation down to 3 to 4 per 
cent He declined to confirm 
that the government would 
stand by its predecessor's 
pledge to the IMF to reduce the 
budget deficit from 9 per 
cent of gross domestic product 
last ^ year to 6J5 per cent this 
yean. 

In contrast to his warm wel- 
come to foreign investment, 
the finan ce minister was more 
hesitant about privatisation, 
which forms part of the Con- 
gress party manifesto. He said 
he preferred public sector units 
if they worked welL “But if the 


public sector cannot deliver, 
we must look at other options, 
he declared. He said be had no 
“ideological hang-ups” about 
privatisation. 

Dr Singh was scathing about 
another promise In the Con- 
gress party manifesto to “roll 
back” prices - including petro- 
leum product and kerosene 
prices - within 100 days of tak- 
ing office. Hie said in a phrase 
that could cause him political 
difficulties that the Congress 
in opposition had probably 
been unaware of the harsh 
realities. 

The minis ter left no doubt 
that he believed “an honour- 
able agreement” was possible 
with the IMF on the emergency 
S2bn (£1.2bn) stand-by credit 
India is seeking. He said the 
IMF would impose conditions. 
But he added: “We can live 
with such conditions” as long 
as they were consistent with 
India's interests. 

Moody's downgrades India, 
Page 31 


UK sets up 
aid for ‘good 
government’ 

By Edward Mortimer 

BRITAIN IS earmarking £50m 
of its bilateral aid programme 
in the coming year to promote 
“good government” in develop- 
ing countries, Mrs Linda 
Chalker, minister for overseas 
development, announced yes- 
terday. 

Mrs Chalker, speaking to a 
joint meeting of the Royal 
Institute of International 
Affairs and the Overseas 
Development Institute, said the 
money would cover “first, gov- 
ernment-to-govenunent assis- 
tance to the legal sector, pris- 
ons, customs services, public 
administration, public expendi- 
ture management, accounting 
and auditing; and second, the 
processes and institutions 
needed for democratic and plu- 
ralistic structures, a free press 
and human rights". 

This would be additional to 
Britain's share of “good gov- 
ernment activities” by multi- 
lateral bodies, and would not 
include balance of payments 
support such as the special 
programme of assistance for 
sub-Saharan Africa, the minis- 
ter said. She added that Britain 
would carry on with efforts to 
incorporate “good government 
criteria” into planning systems 
for project management 

Ms Ann Clwyd, Labour's 
spokeswoman on overseas 
development, expressed 
"delight that Mrs Chalker Is 
stealing Labour's clothes”, but 
questioned her willingness to 
follow through these commit- 
ments. “Mrs Chalker has just 
been to Kenya, but we haven't 
heard a squeak out of her 
about human rights in Kenya,” 
Ms Clwyd said. 

Iranian minister 
in UK talks 

Mr All Akbar Velayati, the ba- 
nian foreign minister, met Mr 
Douglas Hogg, the British for- 
eign office minister, on a sto- 
pover in London yesterday to 
discuss securing the release of 
hostages in the Middle East, 
Reuter reports. The hour-long 
talks at Heathrow airport also 
covered Iraq, including its 
Kurdish and Shia populations. 


Kuwait announces lifting of martial law 


By Our Middle East Staff 

KUWAIT HAS announced that 
martial law. Imposed at the 
mid of the Gulf war, will be 
scrapped today. Hie decision 
comes In the wake of mount- 
ing western criticism of 
human rights abuses and the 
summary trials of non-Ku- 
waitis accused of having col- 
laborated with Iraqi forces. 

Kuwait's official news 
quoted Mr Gfaazl Obeid 
the minister of jus- 
tice, as telling a Kuwaiti news- 
paper published In London 
that outstanding trials of 
alleged collaborators would be 
transferred to civilian courts. 

“The period iff martial law 
In Kuwait will end tomorrow 


and will not be extended far 
another period," Mr Sammar 
was quoted as saying. 

His statement came a day 
after Kuwaiti authorities said 
young people were still caus- 
ing c arnage in the streets with 
guns left over from the war. 

Justice Ministry officials 
said they could not confirm 
that the dampdown would end 
until there was an official 
statement from Crown Prince 
Sheikh Saad al-AbdhOa al-Sa- 
bah, the marti ni law adminis- 
trator. But diplomats and 
opposition leaders said they 
saw no reason to doubt it 

Martial law provisions gave 
Kuwait's army sweeping pow- 


ers of search and arrest Twen- 
ty-nine people have been sen- 
tenced to death since trials of 
more than 200 alleged Iraqi 
collaborators began last 
month. No executions have 
been carried out 

The government la also 
arresting and deporting thou- 
sands of Palestinians because 
of the Palestine Liberation 
Organisation’s support for 
Baghdad before Iraqi forces 
were driven out of the emirate 
In February. 

Opposition leaders said 
many of the special measures 
introduced under martial law 
were also written Into the etvll 
code and the lifting of the 


restrictions waa unlikely to 
make much difference to ordi- 
nary dflrera. 

Human rights groups and 
some western governments 
voiced a l a rm over the conduct 
of the trials at which scores of 
people, mainly Palestinians 
and Iraqis have been jailed for 
up to 25 years. “As far as the 
press is concerned, censorship 
stm applies," said Mr Abdulla 
Nlbari of the Kuwait Demo- 
cratic Forum, a coalition of 
opposition groups. “Political 
activity, the distribution of 
leaflets and so on is still diffi- 
cult. The only difference Is 
under martial law the penal- 
ties are more severe.” 


US falls into line on Kurdish policy 


By Lionel Barber in Washington 


UNDER pressure from its 
European allies, the US is edg- 
ing toward agreement on creat- 
ing a small rapid deployment 
force to protect Kurds in north- 
ern Iraq. 

The force Is likely to contain 
allied fighter and reconnais- 
sance planes, and may Include 
sea-based units which could be 

mobilised swiftly if the Iraqi 
army begins reprisals against 
the Kurds - 

Turkey, which shares a 
southern border with Iraq and 
is a member of the Nato alli- 
ance, is the obvious base for 
warplanes and, if necessary, 
ground troops. But the Ankara 
government is waiting for a 
final plan to emerge before it 
signals approval a US official 

said. 

If Turkey withholds 
approval, US officials are 
examining the possibility of 
pulling 5,000 or so troops out of 
Germany in the event of 
trouble. 

Dispatching Nato forces into 
Iraq from either Turkey or Ger- 
many would raise questions 
about the Nato alliance acting 
"out of area”, or outside the 
European theatre defined 
under its charter. 

But a US official explained 
that the allies are seeking 
ways around this obstacle, Just 
as they did during tbe Gulf 
war. “We would make clear 
that this is not a Nato commit- 


ment, but a temporary commit- 
ment by the countries 
involved." 

Washington’s support for a 
rapid redeployment force fol- 
lows British mid French pres- 
sure to delay the timetable for 
the withdrawal of US forces 
from Iraq. The US military 
high command had originally 
scheduled the pull-out to take 
place by the end of this month. 

The Bush administration 


now agrees in principle with 
its European allies that some 
forces should remain in the 
region, combined with a stiff, 
unambiguous warning to Presi- 
dent Saddam H naartn that the 
aides will respond to military 
attacks against the Kurds. 

The admins tration hopes 
that some 500 United Nations 
“guards” will be in place In 
northern Iraq by the middle of 
next month to bolster the secu- 


UK TAKES TOUGH STANCE 


BRITISH troops would not 
withdraw from northern Iraq 
before strict conditions wore 
met to guarantee tire safety of 
the Kurds, Mr John Major, the 
UK prime minister, confirmed 
in the House of Commons yes- 
terday, Emma Tucker writes. 

“It was never our intention 
to keep a permanent troop 
presence on the ground, but 
before we or the other allies 
withdraw we will need to have 
several things m place,” said 
Mr Major. 

The conditions, designed to 
prevent a recurrence of the 
persecutions to which the 
Kurds have been subjected by 
the Iraqis in the past, were 
listed by Mr Major as; 

■ An effective UN force on the 
ground. 

■Clear warnings to Iraq that 


any renewed r epr e ss ion would 
meet with “the severest 
response". 

■A continuing deterrent mili- 
tary presence m the region to 
back up the warnings. 

■ The maintenance of sanc- 
tions against Iraq, 

Later the Foreign Office said 
British deployment in north- 
ern Iraq was running down. 
Hie troops involved In bring- 
ing the Kurds down from the 
mountains had completed 
their work and some had 
already left the region. 

The governments of Britain, 
the US, Fnmce and other west- 
ern countries involved in the 
Kurdish safe haven operation 
are keen to withdraw their 
forces from Iraq as quickly as 


rity of tbe Kurds. However, 
this quasi-police force is lightly 
armed and may be ill-equipped 
to prevent lightning raids by 
Iraqi troops. 

Just as the US has responded 
to European pressure not to 
abandon the Kurds, so too has 
Washington shifted its stance 
on Iraqi war reparations. Hav- 
ing demanded that Iraq pay 50 
per cent of its oil revenues 
toward reparations, the US has 
now agreed that the figure 
should be SO per cent 

US officials predict that the 
administration will shortly 
drop its opposition to an Iraqi 

request to sell 9940m (£S76m) of 
oil on the world market to help 
raise money for humanitarian 
needs at home. 

Like other allied countries, 
the US, acting through the UN, 
has demanded that Baghdad 
reveal how much money Is 
held in the Iraqi central bank, 
both at home and in foreign 
bank accounts. 

Iraq has so far given two 
an satisfactory responses, a US 
official said. 

Now, however, the US is 
ready to approve the oil safe 
because it wants to take the 
newly-agreed 30 per cent cut 
on the proceeds. 

Some of the money will be 
used to finance UN refugee 
programmes in Iraq and other 
needs in the wake of tbe Gulf 
war. 


Airlines bar Chinese 
‘fire-risk’ watches 

By Paul Batts, Aerospace Correspondent 


SEVERAL leading airlines, 
induiflng Cathay Pacific, Brit- 
ish Airways and Lufthansa, are 
refusing to transport large con- 
signments of cheap Chinese 
plastic wrist-watches powered 
by lithium batteries because of 
possible fire risks. 

The International Air Trans- 
port Association data) is also 
expected to investigate the 
potential safety hazards for air- 
lines carrying large cargoes of 
Chinese- car Hong Kong-assem- 
bled lithium-powered plastic 
watches. 

late’s dangerous goods com- 
mittee studied the problem last 
year but Issued no specific 
directives to airlines. 

However, the airline indus- 
try has become Increasingly 
concerned about the potential 
fire risks of these watches, 
which appear to have bear a 
common factor in several 
recent fires on board airliners. 


A consignment of these 
watches is understood to have 
been carried by file Lauda Air 
Boeing 767 which crashed in 
Thailand last month kStingaR 
223 people on board. The cause 
of the Lauda crash has still not 
been established. 

A small fire in the hold of a 
Cathay Pacific Lockheed Tri- 
star in Manila last year is also 
believed to have been started 
in a consignment of litMum- 
powered plastic watches. 

Cathay . Pacific said it had 
introduced new controls on the 
transport of lithium-powered 
wrist-watches manufactured in ' 
China as a precautionary mea- 
sure. 

The airline has banned cargo 
consignments of such watches 
assembled in China and In 
Hong Kong, although it has. 
not banned passengers from 
wearing these watches on 
board. 


Israel plans for austerity 
if US holds back credit 


By Hugh Camegy in Jerusalem 


MR Yitzhak Modal, Israel's 
finance minister, said yester- 
day the country would have to 
resort to paiuftil measures if 

the »ri»rmiT aid it is wwlrlny 
far Soviet Jewish Immigration, 
chiefly from the US, was not 
forthcoming. 

Referring to recent signs 
from Washington that the 
Bush administration will not 
support extra aid requests 
unless Israel softens its hard- 
line position on the occupied 
territories, Mr Modal said the 
US had a moral obligation to 
assist the Soviet immigration, 
but added: “We can’t talk than 
into doing it” 

He repeated his govern- 
ment’s refusal to accept any 
linkage of political Issues to its 


request for US loan guarantees 
worth SlObn (£6bn) over the 
next five years. 

Hie said he had “a painful 
plan” involving severe cuts in 
Israeli living standards in 
reserve should the US supply 
much less than Israel was 

8C Ea2fier, addressing the 
annual assembly of the Jewish 
Agency, the chief immigration 
fund-raising body, Mr Moda’i 
said the expected arrival of im 
Soviet Jews by 1996 entailed 
creating 500,000 new jobs - 
equivalent to about a third of 
the number at present 
employed in the economy 
where there is already unem- 
ployment of around 10 per 
cent. 



Islamic fanriameataHsts being dispersed by troops using tear gas 
in the Algiers suburb of Bab d-Oued. One person was shot dead ; 
and 12 people wounded to^mtirgovernmeut protests yesterday. 


Australia’s 
Labor right 
reasserts 
itself 

By Kevin Brown In Hobart 

THS LEFT . WING of 
Australia’s governing Labor 
party yesterday felled to per- 
suade tbe party's biannual 
conference to support 
Increased government, spend- 
ing to create jobs. 

a a day of defeats, the left 
al» felted to prevent the elec- 
tion of a right-winger to the 
party presidency. In spite a f 

e ifng enough support ear* 
in Use week to force a sec- 
ond ballot. 

The left's failure to consoli- 
date its early conference gains 
followed intense pressure on 
centre-left and independent 
delegates from the right, 
which has dominated the gov- 
ernment since Labor won 
office in 3883. 

Tbe right’s success indicates 
that the influence of the left 
remains m uted in spite of Its 
support for Mr Bob Hawke, 

Use prime minister, a gafawt a 
leadership challenge earlier 
this month from Mr Paul Keat- 
ing, the former federal trea- 
surer. . . 

In the reshuffle which fol- 
lowed the challenge, Mr 
Hawke appointed Mr Brian 
Howe, a left-winger, as Us 
deputy Prime minister. How- 
ever. fiie appointment was bat 
anced by the promotion of Mr 
John Kerin, the right-wing for- 
mer primary industries minis- 
ter, to the Treasury. 

Tbe key teat of the left's 
strength came on an amend- 
ment during a debate on the 
economy, which sought to 

malm jnh ffrmrt |nii a hi gher prj. 

ority them fl ght h ig inflation. 

The amendment was 
defeated by 52 votes to 45 after 
Mr Kerin warned that the gov- 
ernment's hopes of economic 
recovery would be damaged by 
the “dramatic gestures’* 
sought by the left. 

In a number of interv entions 
aimed partly at reassuring tbe 
financial markets, Mr Kerin 
repeatedly stressed the govern- 
ment's determination to stand 
by Mr Keating’s strategy of fis- 
cal conservatism and tight 
monetary policy. 

The left Withdrew damand* 
for an urgent boost to infra- 
structure spending after it 
became clear the resolution 
would be defeated. It was 
replaced by a watered-down 
call for projects “compatible 
with policies to reduce infla- 
tion and the current account 
deficit". 

Hi the debate on the party 
presidency, the left argued fat 
a recount of a ballot held on 
Monday, when Mr Barry 
Jones, the non-aligned former 
science minister who stood 
with left-wing support, tied 
with Senator Stephen Loosfey, 
the right-wing candidate. 

Both candidates won 50 
votes, but the left claimed Hr 
Jones would hove won if on 
Invalid vote mark ed with a 
cross instead of the figure one 
had been accepted. 

After a protracted public * 
row between the factions, the 
left’s attempt to force a 
recount was defeated by 55 
votes to. 46, indicating that 
Senator Loosfey would win a 
second ballot He was declared 
elected, to a chorus of 
left-wing boos. 

Delegates also approved a 
resolution “to begin commu- 
nity debate to enable Australia 
to become a republic on Janu- 
ary l, 2001”. The date marks 
the centenary of the Austra- 
lian commonwealth. It has 
been Labor policy since 1981 
that Australia «hnmWj become 
a republic, but It had not pre- 
viously set a date. 

Cambodia parties * 
make concessions 

Cambodia’s radical Khmer 
Rouge a nd the Phnom Penh 
govmnment each made caztees- 
8Rms yesterday in peace talks 
In try- to end 1 2 years of dvfl 
war, Reuter reports from Pat 
taya, Thailand. 

The Khmer Rouge decided 
tentatively to allow the 
Supmia National Council 
(SNC), which Is supposed to 
represent Cambodian sover- 
eignty under a United Nations 
peace plan, to establish its 
headquarters In Phnom Penh, 
said a senior aide to ifimiw 
Rouge leader Khleu Sampiuo. 

HK airport 
faces delay.. 

Flans to build a new Int er na - 

tional airport for Hong Kong, 
one of the largest infrastr^c- » 
tare iaujects in the world, will * 
be delayed unless an agree- 
ment Is reached with China in 
the very near future to go 
ahead with the scheme. Sir 
David Wilson, g ove rn or of the 
colony, said in London yester- 
day, Robert Mauthner, Diplo- 
matic Editor, reports. After a 
90-minute meeting with Mr 
John-Htyac, the British prime 
minister. Sir David said there 
was iroquestton erf abandoning 
the HKSlOObn (£7Jbn) project 
• . *Butir we don’t teeth agree- 
ment (with China) is the hear 

future, there ore certain things 

teat we would have been doing 
that ss a result- would have 
to-sffp. ft's aqnestiraaof rifo- 
■page and not. a* question of 

cancellation of tbe project” : . 
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Mileage Phis is our way of rewarding frequent 
travellers by giving them free miles which add up to 
free flights. 

But if you. enrol with Mileage Plus now; you can 

also earn a freeticketfor a companion. 

All you have to do is fly United roundtrip to the 


US on a full fare First or Business Class ticket before 
August 31st 199L 

Then on a future flight (between November 1st 
1991 and May 31st 1992) a companion can travel with you 
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Joining Mileage Plus is free and instant. When 


you book a flight on United make sure you enrol. 

And until 31st August 1991 you can earn double 
mil es on your paid United travel to the US. There’s never 
been a better time to join Mileage Plus. 
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on 081 990 9900. 
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G7 power put in doubt by $ rise 

Michael Prowse reports a ministerial warning proved a damp squib 


■ — major currencies, says the dot 

Dollar against the D-Mark 


{DM per 5) (DMper$) 





T HE dollar has risen by 
nearly a quarter against 
the D-Mark since early 
February, raising doubts again 
about the ability of the world’s 
finance ministers to deliver 
stability in international cur- 
rency markets. 

The rapidity of the dollar’s 
rise has prompted speculation 
about official action to "cap” it 
But last weekend's Group of 
Seven meeting In London 
proved a damp squib. Ministers 
from the seven leading indus- 
trial countries chose to send 
only a muted warning to cur- 
rency markets by reiterating 
“their commitment to co-oper- 
ate closely, taking account of 
the need for orderly markets, if 
necessary through- appropri- 
ately concerted action in 
wnhangp markets". 

The dollar, now trading at 
about DML80, is at its highest 
level against most European 
currencies for about 18 
months. The rise against a bas- 
ket of foreign currencies, while 
less startling because of the 
yen’s relative strength, is still 
enough to wipe out last year’s 
gains in competitiveness. 

In the absence of strong 
countervailing measures, many 
analysts believe the dollar’s 
rally is still In its early stages. 
Mr Stephen Axilrod, vice-chair- 
man of Nikko Securities in 
New York, predicts a sustained 
rise of the dollar over the next 
two to three years. 

Goldman Sachs, the Wall 
Street investment bank, is 
equally bullish, arguing 
recently that the US currency 
is merely “limbering up for 
Round Two of its bull run”. It 
predicts that the dollar will 
reach DML90-2.0 by the end of 
the year. Sterling, which was 
worth about $2J) only a few 
months ago. Is expected to sink 


Anther to $1.45-1.55. 

The case for dollar strength 
rests on several planks: 

• Cyclical economic factors: 
Analysts see recent indicators, 
including yesterday’s increase 
in durable goods orders, as 
convincing evidence that a US 
economic recovery is under 
way. although its likely 
strength remains hotly dis- 
puted. 

The Federal Reserve is thus 
most unlikely to cut interest 
rates further and could tighten 
policy before the end of the 
year. In other main economies, 
short-term difficulties may pre- 
vent early interest rate cuts, 
but a gradual easing of policy 
in the longer term seems Inevi- 
table. 

• Improving US economic 
fundamentals: The US is seen 
as having made substantial 
progress in reducing the imbal- 
ances of the 1880s. The struc- 
tural budget deficit is well 
under 3 per cent of Gross 
National Product and set to fell 
further. The trade deficit, 
which could be as low as about 
$70bn this year, has halved 
since 1987. 


• Political factors: In the eyes 
of many traders and investors, 
the successful prosecution of 
the Gulf war has underlined 
the US's rale as the world’s sin- 
gle superpower. At the same 
time, the risk of economic and 
political chaos in the Soviet 
Union and the fragility of 
democracy in eastern Europe, 
raise doubts about Europe as a 
haven for footloose funds. The 
enormity of the task of rebuild- 
ing the eastern Lander has also 
undermined folth in the Ger- 
man economic machine, and 
hence the D-Mark 

The dollar's rise Is not yet 
provoking vociferous com- 
plaints from US exporters. But 
manufacturers worry that a 
farther appreciation would be 
harmful. Mr Stephen Cooney, 
itiinrfnr of international invest- 
ment at the National Associa- 
tion of Manufacturers in Wash- 
ington, warns of “real 
problems if the dollar's 
strength persists 0 . 

Mr John Williamson, a 
senior follow at the Institute 
for International Economics 
and a long-time advocate of 
“target zones” for file world’s 


lar has “already risen too 
much”. In recent congressional 
testimony, Mr Fred Bergsten, a 
colleague at the institute, vig- 
orously attacked the Bush 
a dminis tration’s failure tc 
combat the rise in the dollar 
since February. 

He argues that the recession 
would have been twice as deep 
but for the buoyancy of 
exports, and claims that each 
10 per cent rise in the dollar 
will cause a $80bn-$70bn deteri- 
oration in the US current 
account. Undue strength of the 
dollar would thus wipe out 
progress in reducing trade 
imbalances while threatening 
the US economic recovery. 

If the dollar surge 
?nd is judged unhealthy, the 
world’s finance ministers have 
only two choices: concerted 
Intervention In exchang e mar- 
kets or co-ordinated interest 
rate adjustments. 

Academic research suggests 
that int e rve n tion can be sur- 
prisingly effective, provided it 
is made public. One recent 
study fruti rates that as little as 
$100m of official intervention 
can move exchange rates by 
abont 2.5 per cent, provided 
traders know what Is happen- 
ing. Intervention in secret has 
ne g U gihlt* effects. 

But even public intervention 
is an unreliable tool unless 
backed by monetary policy. 
The evidence of recent interna- 
tional meetings is that most 
countries are determined to 
put their domestic interests 
first The best bet, therefore, is 
that official interventions will 
do no more than throw grit in 
the wheels of dollar apprecia- 
tion. It will be a good summer 
for American tourists in 
Europe, if not for US manufoc- 
hirers. 


World Bank in fresh move to resolve IFC row 


WORLD 'BANE executive 
directors are to make fresh 
attempts to resolve a row with 
the US Treasury over the 
bank’s role in lending for pri- 
vate-sector development, 
Nancy Dunne writes from 
Washington. 

The row has delayed a pro- 
posed $ibn capital increase for 
the International Finance Cor- 
poration, the World Bank's pri- 
vate enterprise arm. The US 
has sought to force a shift in 
the Bank’s practice of lending 
to devefoping-couniry govern- 
ments for important projects 


and public-sector reforms 
towards lending direct to the 
private sector, linking its 
demand to the IFC capital rise. 

A World Bank director’s 
meeting last week ended in dis- 
array when a proposed compro- 
mise on the issue was rejected. 
A World Bank official said no 
meeting had been scheduled to 
resolve the impasse. But Mr 
Kirby Jones, IFC chief of corpo- 
rate communications, said 
directors might meet today or 
tomorrow on a compromise 
which would endorse World 
Bank lending “in support of* 


rather than directly to the pri- 
vate sector. 

Any compromise is likely to 
mean closer co-ordination 
between the IFC and World 
Bank. Under its charter. World 
Bank loans must be guaran- 
teed by member governments, 
most of which would be 
unlikely to guarantee loans to 
private enterprises. To alter 
that would need a change in 
the bank’s charter, which Mr 
David Mulford, US Treasury 
undersecretary, is not seeking. 

World Bank official* have 
offered to strengthen the 


Bank's existing Private Sector 
Action Programme, which pro- 
motes financial sector and rag- 
ulatory reforms, but the Trea- 
sury ha* been holding out for 
more. 

• Mr Mulford yesterday urged 
Congress to back a proposed 
$65bn capital increase for the 
IMF, needed because the fund's 
“resource base is being 
depleted,” he told a Senate sub- 
committee. The IMF was expec- 
ted to lend nearly $ 16 bn in 1991 
and giobn in 1992. Repayments 
in those years would be about 
$20tan. 


Cubans on 
trial over 
Castro 
murder plot 

TWO Cubans went an. trial 
yesterday charged with plot- 
ting to assassinate President 
Fidel Castro by blowing him 
up with dynamite, Reuter 
reports from Havana. 

Dr Julio Biente Saab, 42, 
and Dr Julian Arana Rosalnz, 
35, were also accused along 
with two other doctors of a 
laser charge of “enemy propa- 
ganda”. 

. In preliminary findings read 
to the Havana provincial 
court, the state prosecutor 
accused Dr Blentz Saab, a neu- 
rosurgeon at tiie institute of 
neurology and neurosurgery, 
in Havana, of being the mas- 
termind behind a plot to kill 
the 64-year-old Cuban leader. 

Describing the plot as an 
intended act of “terrorism”, 
file prosecutor asked the court 
for 18 years imprisonment for 
Dr Bientz Sub and 10 years 
for Dr Arana, a neurologist 
Both were a rrested last Octo- 
ber and have been in custody 

dnfg Hum 

The other two defendants on 
the r charges of "enemy 
propaganda". Dr Armando 
Pintado Dr th«ti* Alfar o, 
faced suspended sentences of 
two years* imprisonment 

Dr Arana, who testified that 
he had never Intended to go 
nh*fld with the as uMdn tilnn 

idea, told the court that Dr 
Blentz Saab had approached 
him In September 1990 with 
the idea of killing President 
Castro "to save the c oun t r y". 

Dr Bientz Saab had 
suggested blowing up tiie pres- 
ident with dynamite as be vis- 
ited the neurology institute, he 

According to the prosecu- 
tion, the plotters also dis- 
cussed how to obtain explo- 
sives and arms such as rifles 
equipped with telescopic 
sights. 

Prosecution charges and Dr 
Arana’s evidence indicated 
that Cuban intelligence ser- 
vices had Intervened in the 
affair at an early stage. 

Dr Arana, a member of the 
Cuban co mmunis t party had 
worked on a fellowship in Can- 
ada in 1987-1988. 

He was asked by the court 
whether any individuals or 
gro up s hostile to Cuba’s com- 
munist government had 
approached him during his 
stay there. 

“Never,” he replied. 



Argentina keen to begin 
talks soon on bank debt 


By John Barham in BuenosA" 

ARGENTINA hopes to 
negotiations soon with its 
eign bank creditors over $8bn 
in debt arrears, government., 
officials confirmed yesterday. 

Mr Carlos Sdndwz, economy 
under-secretary, said in New 
York on Monday that negotia- 1 
tfoos could begin in August or 
September. 

The talk? would follow the 
International Monetary Fund’s 
agreement to a $lbn-$1.2bn 
standby loan, Mr Sancbez said. 
Officials hope the ban, Argen- 
tina’s fifth since 198% will be 
approved before the IMF sum- 
mer recess begins next month. 

With support from American 
diplomats, Argentina has 
apparently won the support of 
the IMF’s board for President 
Carlos Menem’s economic pro- 
gramme. T alks are concentrat- 
ing on targets for tax revenues, 
privatisation receipts and the 
budget surplus. 

Argentine officials are 
reported to have agreed to an 
IMF awnnai budget surplus tar- 
get of $4.2bn. The surplus 
would be used to make service 
payments on the $6L3hn exter- 
nal debt and pay S 800 m to 
domestic creditors. 

However, creditor banks are 
puzzled by Argentina's haste to 
begin negotiations, which were 
not expected before October. 

A debt specialist at a leading 
European bank said: “The 
banks are not pressuring 
Argentina for talks. We agree - 
that they are going in the right 
direction domestically, with 
privatisations and adjustment 


But we know that they don’t 
have tiie money, even if they 
are very creative". 

Argentina pays commercial 
h ank* a token $60m a month 
interest on its $35fcn bank debt 
Banks had hot expected sub- 
stantive talks with Argentina 
until the autumn, after impor- 
tant congressional and guber- 
natorial elections in September 


and October. 

“Maybe they want a meeting 
to fulfil an unwritten promise 
to the Fund to hold talks with 
the banks, or to present some 
Imaginative initiative we 
hadn’t expected," the banker 
said. Another banker believes 
officials will want to explain 
f u t u re economic policy to the 
banks. . 


Sandinistas and Contras 
‘to work for stability’ 


A YEAR after ending their 
eight-year war, Nicaragua’s 
Ratiriimates and COUtta rebels 
agreed yesterday to work 
together to bring stability to 
the country, Reuter reports 

from Managua 

Mr Darnel Ortega, the San- 
dtnigta leader and former presi- 
dent, met former rebel leaders 
for four hours in the first meet- 
ing between the two sides 
since the Sandinistas left 
power in April 1990. 

“We’ve agreed to work vfl-. 
lage by village, town by town, 
province by province, to bring 
security to Nicaragua’s peas- 
ants,” Mr Ortega mm a fter the 


meeting, also attended by gov- 
ernment and Organisation of 
American States officials. 

Sandinista and Contra lead- 
ers were expected to release a 
formal statement, focusing on 

disarming rfv ffians and resolv- 
ing land disputes, Mr Ortega 
added. 

At the meeting, former Con- 
tra leaders charged that 60 for- 
mer rebels bad been killed by 
Sandinistas in the past six 
months, a Sandinista nffiHni 
said. The Sandinistas 
responded that 50 pro-San- 
dinista peasants had been 
killed by former Contras in tiie 
same period. 


Envoy’s offer to 
quit refused 

COLOMBIA has reprimanded 
an awiiawaAir who criticised 

tiie nation's drug policy, hut 
the government his refused 
his resignation, AP reports 
firms Bogota. 

Mr Enrique Parejo, Colom- 
bian ambassador to Switzer- 
land, resigned on Monday, say- 
ing his governm ent's offer of 
reduced sentences to drag traf- 
fickers who surrender "sets a 
had precedent and weakens 
justice". 

In a letter to Hr Parejo, Mr 
ran* JarandUn, foreign minis- 
ter, said tiie envoy’s remarks 
were "incnmpatihlB" with his 
dihhnaatic functions. But Mr 
Ja ramfR o rejected Mr Parejo's 
resignation. 
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WORLD TRADE NEWS 


Dunkel tries to revive 
stalled Gatt talks 


By Anthony McDermott 

MR Arthur Dunkel, director 
general of the General Agree- 
ment on Tariffs and Trade 
(Gatt), has proposed a series of 
technical options on agricul- 
tural reform aimed at breath- 
ing new life into stalled Gatt 
negotiations in the Uruguay 
Round. 

Related documents detail 
problems still outstanding on 
market access through the 
reduction in import tariffs for 
such goods as textiles, and ser- 
vices. 

hi putting technical consid- 
erations ahead of politics, the 
proposals are an attempt to 
revive negotiations which stal- 
led in Brussels last December 
over tiie inability of the US and 
EC to reach agreement over 
cuts in farm subsidies. 

In the short term, Mrs Carla 
Hills, the US Trade Representa- 
tive, has talked both in Paris 
and London of the need for “an 


action plan” to be completed 
by the end of July. 

This remains a short term 
goaL But both Mr Felipe Jar- 
amfilo, chairman of the negoti- 
ations on services, and Mr Ger- 
main Denis, Ms counterpart on 
market access, in texts accom- 
panying Mr Dunkel's proposals 
saw the July deadline as a first 
stare ahead of a target of the 
end of 1991 for concluding 
negotiations. 

The content of Mr Dunkel's 
proposals, and the two letters 
underline the extent of prob- 
lems which remain unresolved. 
Mr Denis lists seven alone in 
market access. 

Mr Dunkel's document alms 
to present the technical 
aspects of what is possible in 
terms of negotiating conces- 
sions in agriculture over the 
support of domestic prices, 
import barriers to market 
access for farm products. 


export subsidies and competi- 
tion. 

The proposals concentrate 
on the definition of issues, 
emphasising th e overall disci- 
pline, for example, of establish- 
ing criteria for form products 
which can be subsidised with- 
out reference (the "Green 
Box"), but acknowledging need 
for flexibility in dealing with 
other products and markets. 

A similar p rinciple of flexi- 
bility and options is applied to 
“tariffication" - the conversion 
of Import barriers into tariffs 
which could be reduced over a 
period of time. 

As a priority, Mr Dunkel; 
said negotiators should agree 
on a definition of export subsi- 
dies and whether they should 
include subsidies paid to pro- 
ducers rather than exporters. 

Other issues included how to 
differentiate between genuine 
food aid and commercial deals. 


Danish bridges face hurdles 


Relations with the Soviet Union come under increasing strain 


Sharp fall in Finnish exports to Moscow 

By John Lloyd in Moscow 


THE traditionally close 
relationship between Finland 
and Moscow la now under 
increasing strain because of 
economic crisis and decentral- 
isation in the Soviet Union, Mr 
Mauno Koivisto, the President 
of Finland, said yesterday. 

After with Mr Mi it had 
Gorbachev, the Soviet leader, 
and Mr Boris Yeltsin, the Rus- 
sian President-elect, Mr Koiv- 
isto said that exports to the 
Soviet Union, whim had in the 
1980s accounted for as much as 
25 per cent of Finland’s foreign 
exports, bad sunk last year to 
12 per cent and this year was 
likely to fall further to 5 per 
cent 

Finnish exporters, among 
the most active, are now pull- 
ing back as unpaid bills for 
their products mounts to 



Kolvisto (left): unhappy over fall in trade holds talks with Yeltsin (centre) and Gorbachev 


around the markka 5bn 
(£716m) leveL 

The Finnish president said 
exporters had expected that a 
shift from barter, or clearing 
trade, to hard currency prices 


would lead to a sharp fall But 
it Is also causing severe diffi- 
culties for the completion of 
long-term projects agreed some 
time ago. 

“Our exporters wQ] have to 


be more active than they have 
been up to now," the president 
said. 

Mr Koivisto said he had pro- 
posed that a form of barter 
trade continue, with both 


Soviet and -Finnish goods 
denominated in hard currency 
and exchanged on that basis. 

The loss of power from the 
centre and the “federalisation" 
of the Soviet Union posed 
new problems for the 
centralised Finnish state, Mr 
Koivisto said. 

In talk* with Mr Yeltsin, the 
Finnish pr esid e nt took a cau- 
tiously welcoming line, but did 
not advocate starting direct 
trade between Russia and Fin- 
land. Nor did he issue an invi- 
tation to Mr Yeltsin to visit 
Helsinki. 

"Ibis is the kind of problem 
we have with countries which 
are federal or confederal, as 
the Soviet Union is now becom- 
ing. We have no corresponding 
instituti on s to the republics,” 
he said. 


Lisbon seeks 
bank aid over 
subsidies 

By Patrick Blum in Lisbon 


Czechs find life after Comecon 

Their largest foreign trading company, created to serve the state, 
has found new markets, reports Ariane Genillard 


By Hilary Barnes in Copenhagen 



DENMARK'S TWO major 
bridge construction projects - 
one linking Denmark and Swe- 
den and the other Unking east 
and west Denmark - are being 
thraatenorf by rainfall political 
vacillation in the first case and 
Finnish Insistence on a treaty 
right to «u oil drilling plat- 
forms out of the Baltic In the 
second. 

Finland objects to the con- 
struction of a suspension 
bridge across the Great Belt, 
which separates east and west 
Denmark, on the grounds that 
the 65 metre clearance planned 
by the Danes will prevent 
Finnish shipbuilders from 
moving oil drilling rigs 
through the straits. 

No progress was made yes- 
terday in resolving the dispute 
when Prime Minister Fool 
SchlUter and Finland’s Prime 
Minister Mr Esko Aho met in 


Copenhagen for talks. 

This means that a case 
which Finland has brought 
against Denmark in the Inter- 
national Court at The Hague 
will go ahead on July L 
Sweden has approved the 
bridge between Malmd in Swe- 


den and Copenhagen and so 
has its parliament But claims 
by civil engineering consul- 
tants that a tunnel would be a 
better solution than a bridge 
appear to be causing an earlier 
Folketing majority in Denmark 
for the bridge to crumble. 


THE Portuguese government 
has asked the Banco de Fom- 
ento e Exterior (BFE), a state- 
owned bank, to raise about 
EscSbn (£19.6m) to help to pay 
subsidies this year in support 
of a planned Esc400bn joint 
venture investment by Ford 
and Volkswagen in Portugal. 

The two companies signed a 
draft agreement with the gov- 
ernment earlier this month on 
establishing an assembly plant 
in Palmela, near Lisbon, to 
make a new multi-purpose 
family vehicle. 

The project is backed by 
subsidies that could be worth 
up to Escl20tra, including 
more than EscSObn in cash 
grants, 70 per cent of which 
would come from European 
Community funds. The 
remaining 30 per emit has to 
be provided by Portugal. 

The government will pay 
back the loan from BFE out of 
funds from the 1992 budget 

The amount of subsidies 
allocated to the project has 
been controversial and last 
weekend Matra, the French 
space, telecommunications and 
transport group, which pro- 
duces the Espace - a vehicle 
similar to the one planned — 

asked the Commission to 
investigate the legality of the 
proposed aid. 
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M OTOKOV, Czechoslo- 
vakia’s largest for- 
eign trading com- 
pany, is revamping its image. 
Created to serve the former 
communist state, the company 
is now sponsoring cultural 
events such as the rock concert 
this coming weekend to cele- 
brate the recent withdrawal of 
the last Soviet soldiers from 
Czechoslovak territory. 

It has also been forced to 
adjust smartly to the collapse 
of Comecon trade following the 
transfer to dollar trading after 
January 1 and the subsequent 
drying up of demand from the 
Soviet Union and other former 
Comecon countries. 

Formed SO years ago to han- 
dle foreign trade for the auto- 
motive and agricultural 
machinery industries, Molo- 
tov's future looked bleak as 
Comecon trade plummeted and 
trade liberalisation gave trad- 
ing rights back to the enter- 
prises. 

As recently as 1989, 74 per 
cent of Motokov*8 turnover 
was with the former Comecon 
countries. But this dropped to 
29 per cent over the first five 
months of 1991, reflecting a 
sharp change in direction 
towards markets in Europe 
and miridlp east. 
Fortunately the demise of 


the east German Trabant and 
the economic problems of 
Yugoslavia opened up a new 
market niche for Skoda’s rela- 
tively modern and cheap 
Favorit hatchback: Motokov 
originally planned to export 

70.000 out of Skoda’s entire 

200.000 car production. It now 
expects to fulfil its original 
sales plan by the end of June 
and export 150,000 Skoda cars 
by the end of tiie year. The 
bulk of sales are to Yugoslavia, 
where the Favorit has become 
the country’s best selling 
model, and former east Ger- 
many. This is good news for 
Skoda whose domestic market 
has virtually collapsed because 
of the 15 per cent drop in 
domestic incomes over the first 
halt 

Mr Dalibor Mosovsky, Moto- 
kov’s managing director, 
believes that the company will 
continue to market Skoda care 
despite the joint venture which 
will give Volkswagen of Ger- 
many a controlling 70 per cent 
stake in the Czech company. 
The terms of Mobokov’s future 
role in marketing the Volkswa- 
gen -Skoda cars of tiie future 
however are subject to negotia- 
tions under way. 

Motokov has also secured 
new markets in .Saudi Arabia 
and other Midd le East markets 


for heavy duty. Tatra trucks 
which were mostly supplied to 
tiie Soviet Union in the past. 
Exports in general have been 
boosted by tiie devaluation of 
tiie Czechoslovak mown. 


The success of 
Motokov lies in 
foreign expertise 
and marketing 
abroad 


Meanwhile Motokov has ho 
desire to abandon tiie Soviet 
market t.h» other east Euro- 
companies, Motokov has 
negotiating with -its 
Soviet partners to resume 
some form of barter trading 
and -reactivate- the old clearing 
system to circumvent the 
-of hard currency.; ' ■ 

's success in . pene- 
trating new markets lies 
mainly in two rare factors in 
Czechoslovakia: the foreign 
expertise- of its management 
and the company’s extensive 
marketing network abroad. 
Income rose by 24 pet cent fix 
tiie first quarter of liSlreachP' 
tag 11.3bn. Czech crowns. 


wuparcu wim uiu 

same period last year. 

Mr Mosovsky himself is typi- 
cal of the new brand of manag- 
ers who worked abroad under 
the old regime. He worked for 
Motokov in England and 
Ireland before returning to 
Czechoslovakia. 

The company already has a 
network of 20 subsidiaries in 16 
countries and Mr Mosovsky, 
who was elected c hairman in 
February 1990, has shakg p up 
tiie network and sought to end 
what he describes as bureau- 
czatic inertia. 

Motokov used to import 
mainly raw materials, which 
Czech enterprises c4n now do 
for .themselves. What they lack 
is. tiie kind of contacts which 
Motokov has built up over the 
years so the company is now 
switching its tack to. concen- 
trate on importing the sort tit 
capital equipment which enter- 
prises lack the resources to 
buy themselves, 
i- New financing Is aim impor- 
tant to MotokoYs strategy. 

- Locally, it is trying to more 
away from, working oh com- 
mission. which was customary 
•under tiie old regime. Abroad, 
if intends to set up albrejgn 
financing' base from wh ac k it 
wffl became active on interna- 
tional capital markets. 


* 


i 
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ROUND AND ROUND 

LE MANS THE RUGGED 

MAZDA RAN. 

(Porsche, Mercedes, Jaguar and Peugeot also ran.) 
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MAZDA, WINNER LE MANS 1991 . 

Le Mans 1991. And in just 24 hours Mazda sweeps into 
sporting history. 

The Mazda 787B was first past the post, ahead of all the 
pre-race favourites, the Porsches, Mercedes and Jaguars. It was 
the first Japanese car ever to win this gruelling race. 

Even better, Mazda was sixth and eighth. Three cars 

entered, three finished. 

(More than you can say for 47 of the other 56 starters.) 

This is the toughest test of them all. 

Mazda has passed it with flying colours. Building Excitement 

RESULTS SUBJECT TO OFT, CAL CONFIRMATION. 1ST: HERBERT/GACHOT/WEIDLER; 6TH: KENNEDY/JOHANSSON/SALA; 8TH: D1EU00NNE/TERADA/Y0RIN0. 
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A positively tempting offer 
to Manila visitors with a taste for the very best 
in hotel accommodations. 

Suite Deal Manila. 


to December this 
year, the suite life in Manila's 
most historic hotel can be yours 
for the inesutible rate of 
US$200 ++. 

Introducing Hie Manila Hotel's 
Suite Deal Manila — an offer of 
the vexy best in amenities and 
excellent service: One-bedroom 
suite accommodations, 

compHmenlary Continental 

breakfasts for 2 persons, airport 
transfers, late check-out on 
departure date till 6 p.m. 
at no extra charge, 
welcome drink and 


fruit basket, 
new 4 

service that 

Hotel world-renowned for more 


international 
a tradition of 
made The Manila 


than 75 years. 

Ask ter our Suite Deal MessS® 
next time you'ie visiting Manila. 
And get me very best in Manila's 
elegant hoteL 

VaMunta December 31,1991. 

Bodm^s must be iden^kd and some 
restrictions apfdy. Advance reservations 
required. ++Subjed to 10% 
sendee durge and 13 J% 
government tux. 



There are perhaps a dozen incredible places you must nee in the Orient 
One of them ta a hoteL 



Rfaal Pink (P-O. Bn 307), Maria, FHfaptaes. Tel: (£32) 47-001L fine (632) 47-1121 or 4S-M30. 

Trier; 40537 MHOTEL PM. Or contact: Utefl International. SwtaaUHaria, 
KLMXjOlden Trip lad B.V., Sapereps, PfriEppme Ahfines Sales & Reservations Woddwide. 


AMERICAN NEWS 


Brazil to allow debt-for-nature swaps soon 


BRAZIL is to allow 
dabUbr-natore swaps for the 
first time, Mr Pedro Malan, 
tiie country's new debt negoti- 
ator, said yesterday, Christina 
Lamb reports .from Rio de 
Janeiro. 

“We are currently drawing 
up the regulations and will 
start swaps as soon as practi- 
cable,” sod Mr Malan, stress- 
ing that President Fernando 
rniirir had given Us commit- 
ment to the pahey. The move 
came in the wake of consider- 
aMa demand, Mr Malan added. 


DebWor-nature swaps entail 
the purchase of developing- 
co untry debt at large dis- 
counts and swapping It into 
local currency to finance con- 
servation projects. 

Mr Carlos Garcia, the 
Administration Secretary, said 
3100 m in swaps would be 
allowed this year. "We are 
starting in a very limited fash- 
ion, testing the ground to see 
if the effects are inflationary. 
Later we may raise this con- 
sideraUy.’' 

Also yesterday, the govern- 


ment blocked the accounts of 
all state companies and 
regional governments which 
had not met Monday's dead- 
line to deposit 26 per cent of 
their external debt arrears 
with the central bank. 

Next week Brazil is doe to 
make its first payment, of 
t90Qm, under an accord agreed 

in. April on more than |8tai in 
ft u frre st arrears built up since 
a moratorium was declared 
two yean ago. The accord was. 
finally ratified by the Brazil- 
ian Senate last week. 


Some bankers took tbs gov- 
ernments -move to blo ck th e 
accounts as a sign that Brazil, 
the developing world’s largest 
debtor, dil not have the for- 
eign exchange for the first 
repayment tranche- ' ■ • 
However, Mr Malan denied 
this, insisting: "We an block- 
ing accounts to mdse*' clear 
that this government expects 
all debtors to pay on time.” 

Mr l UMa n £» leaving next 
week to visit Japan, Europe 
and the OS, where he -will - 
present the debt strategy of 


the new economics te am . Be 
hoped formal talks on the 
stock of the country's camiw^ 
dal debt, around $55bn, wwm. 
start soon after, perhaps In 
July. 

Rnff il i st understood to aim 

for a 26-year stretefc-ont on 
principal and a blg cut ln 
interest payments for the first 
five years, to allow time to sta- 
its. inflation-ridden econ- 
omy .through radical fiscal 
re fo rm. Since January, Brazil 


careens interest. 


Brazilian airlines discover joys of competition 

A fierce battle is under way for domination of the home skies, Christina Lamb writes 


I N' between soap operas and 
football matches, President 
Fernando Collar de Mello’s 
crusade for a free market has 
brought something new to Bra- 
zilian television screens. These 
days it is Impossible to tune in 
for an evening’s viewing with- 
out confronting advertisements 
showing dusters of smiling 
people watching In awe as an 
aircraft soars aloft accompan- 
ied by heavenly music. 

Brazilian mIt-Htiab have dis- 
covered competition, and 
behind the adverts for the 
three ma in airlines a fierce 
battle Is under way for domina- 
tion of Brazilian 
While Brazil’s highly cartel- 
ised Industry continues to 
resist the idea of price wars, it 
is the airlines which have 
finally taken up President (Sai- 
lor's clarion call for a “new 
Brazil” and are showing cus- 
tomers the first real example of 
the benefits of a free market 
after 30 years of protectionism 
and price controls. 

For the first time the Brazil- 
ian consumer is being offered 
huge discounts on flights. 
Sandwiches thrown an to pas- 
sengers’ laps have been 
replaced with international 
cuisine and glossy in-flight 
magazines handed out by 
beaming stewards. The change, 
yet to be taken up by other 
industries, is nothing snort of a 
revolution. 

Much of it is the work of one 
man. Mr Cades Garda, Presi- 
dent Conor's deregulation 
chief. Is a former diplomat 


who, while other government 
members have bran talking 
loudly and achieving little, has 
been quietly stripping away 
the thousands of regulations 
which created one of the 
world’s most protected econo- 
mies, both internally and 
externally. 

At the last count Mr Garda 
had removed 106J300 presiden- 
tial decrees and many thou- 
sand more absurd regulations 
which meant, for example, that 
when Paul McCartney gave a 


lar headaches by agreeing 
prices among themselves. 

Mr Garda explains: “I have 
had to persuade people that 
removing price controls means 
they should compete, ft’s a cul- 
tural problem - some sectors 
simply have no memory of 
competition.” Customers are 
having to he educated too. Ten 
years of hyperinflation and 30 
years of strict controls mean 
that people have lost all idea of 
what something should cost. 

Industries put a priority on 


It b impossible to tone in of an evening without 
seeing dusters of smilin g people watching as 
an aircraft soars into the sky accompanied by 
heavenly music 


concert at the Maracana Sta- 
dium, he had to get govern- 
ment permission to sing in 

English. 

Not everyone appreciates Mr 
Garcia’s silent revolution. 
When last year he removed 
regulations so that bars and 
re s taura n ts could charge what 
they hked far cafeztohos (small 
espresso coffees drunk inces- 
santly In Brazil), Ur Garda 
could not understand why 
wherever he went the price 
remained the «awn>- 

Then he discovered that in 
Rio de Janeiro the Association 
of Bars, Restaurants and 
Hotels was getting together 
and deciding a price by which 
all members bad to abide. 

Car parts manufacturers and 
insurance brokers caused slmi- 


VVUOVO M 

product; 
than 10 1 


fixed market shares and 
believe it Is better to sell one 
; at a high profit margin 
10 at a lower one. Thus in 
recession, Brazilian prices tend 
to go up rather than down. 

To try to enforce competition 
the government has instituted 
heavy fines for a uniquely Bra- 
zilian offence called “crimes 
against the economic order” 
and many sectors have been 
called in to explain “abusive 
prices”. 

Brazilian resistance to com- 
petition has led to ludicrous 
situations. The owner of a pet- 
rol station almost ended up in 
jail for offering a 1 cent dis- 
count per litre of fuel, and was 
saved only when President Col- 
lor issued an emergency 
decree. 


Even the airlines have 
almost come to Mows as they 
attempt to adjust to the unac- 
customed competition. Trans- 
brasil, the smallest; of the 
three, has accused Yasp; num- 
ber two, of “ruinous competi- 
tion" and “disloyalty" for offer- 
ing large discounts. The bead 
of Transbrasll, apparently sup- 
ported by Varig, the largest 
jrirHn<» has demanded that the 
Civil Aviation. Authority take 
action against Vasp. 

The rivalry between the 
three started earlier this year 
when fixed market quotas and 
prices were abolished. Instead, 
parameters were set allowing 
them an 80 per cent leeway 
around a suggested price. 

Initially, prices and lines 
were still agreed between the 
three and omy very limited dis- 
counts offered. But the joker in 
the pack was Mr Wagner Can- 
hedo, the swashbuckling head 
of Vasp. 

Since buying the company 
from the S&o Paulo regional 
government last September, 
taking on the company’s $703m 
debt, he has increased his fleet 
from 31 to 43 and taken advan- 
tage of recent deregulation to 
launch a huge marketing cam- 
paign nl««bw prices, improv- 
ing service, lambasting com- 
petitors and acquiring new 
routes and flight times. 

The others ware forced to 
follow suit and so bitter now is 
the rivalry that on two occa- 
sions an the Saturday evening 
flight from Salvador to Rio, for 
examp le , Varig has made sine 



Gallon a *new Brazil’ 

that their fli ght la^da before 
that of Vasp which departs 16 
minutes earlier, leaving pas- 
sengers bewildered at the very 
un-Brazilian Idea of arriving 
before schedule. 

Transhraril and Varig have 
s ugges te d an accord dividing 
up the market, but Mr Can- 
harifi simply lau g hs and riarima 
he has tacreaseamarket share 
of Vasp from 23 per cent to 45 
per cent, overtaking Varig, and 
will continue to do jo. 

“The Brazilian businessman 
must learn how to compete or 
be thrown out of the market,” 
he says. But Mr Canhedo’s 
rivals may stQl have the last 
laugh- On Monday the federal 
police opened an inquiry into 
his purchase of Vasp, which 
Mr fianhedn claims, “can only 
have been Instigated by my 
competitors/ 


Bhicon, 0 Johnson and Johnson company, is just one of rfw 16 heahhonro companies who make it in Livingston e*wy day 
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Ethicon made it. ’ ^ 


Carolyn has made it. 


Fancy a mountain bike ride in open country? You can main it without leaving Livingston. 


If the U.K. is your market you should 
be in Livingston, Scotland. We are an 
International force in everything from 
healthcare to specialist engineering. We 
have consistently attracted a thriving 
community of blue chip multinational 
companies. And, having resisted the 
recession, manufacturing capacity and 
productivity levels in Livingston have 
continued to grow each year. How much 
more effective could you be with a base 
right in the heart oF Scotland? Our 
location is unequalled. Only 30 miles 
from Glasgow, 15 from Edinburgh. Our 
track record is superb. Already, British, 
European, Scandinavian, American and 
Japanese companies have made it 
here. (With more than a little help from 
Livingston Development Corporation's 
experienced Relocation Team.) If the 


present looks good, the future looks even 
rosier. Defying the general trend in the 
U.K. labour market, Livingston's young 
population today is your guarantee of a 
workforce tomorrow. Make the most of 
Scotland. Make it in Livingston. 

I 1 

. fjm and yaw CDnqxnjr wool tonefe* Hb IMagdaa 
■ cafl ta oa 0800 £38 969 or ntura dm coupon today. 

| k David Balfour. Ca n— orrinl Director, Umgskn 
Dmlapaont Corporation Wed Ufciai Btt4 6QA. 

I lolqrfNNK OSH 414 T77. Free 0SM 33010. 
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Notice to the Warnmtholdera of 

IWAXANI INTERNATIONAL CORPORATION 

Warrants (the "First Warrants") 
to subscribe for Shares of common stock of 
Iwatani International Corporation issued with 
U.S. $100,000,000 
4% percent. Guaranteed Notes 1993 

»wl 

Warrants (the "Second Warrants") 
to subscribe for Shares of common stock of 
Iwatani International Corporation issued with 
U.S. $300,000,000 
3% percent. Guaranteed Bonds 1993 

PucEunt to danse 4 iA) of the Inatrmneno dated 15d 1 September, 1988 and 3rd 
August. 1989 (the Tnatmmentij") and in accordance with Conftiom 7 and U of the 
TtoniandCoMfiTinnsoftba Warrants, notice is hereby given that: - 
Doe to hanance by hntam International Corporation (tint ''Company”) on 34th Jane. 
1991 of Swiss Franca 200,000,000 354 per cent. Guaranteed Notes with S team s to 
nbocribe far stores of common stock of the Company (die "Shara*) at ■ conridararion 
per Share receivable by the Company leas than the current market price per Sate on 
(he date in Japan on which the Co mpan y fixed said ooaaidentkm Q2th Jane. 1990, the 
S ol wcripr ion Prices of the Pint and Secood Warrant* in eflea were adjusted aa Mows 
n-s»ovnlpteparMi^tinO«iMa^nrihAla MnM M ^ anj rAu»; WM 7^N»TrTnT 
and Conditions of the Warrants: the Subscription Price of the First Warrant* was 
wgusttd from Y« 670 .20 to Yen 669.10 sad the Subscription Price of the Second 
Warrants was adjusted from Yen L189.00 to Yen UB7.00, bath become effective as 
from 25th June, 1991 (Japan time). 

IWATANI INTERNATIONAL CORPORATION 


Dated: 26th Jam, 1991 


By: THE SANWA BANK, LIMITED 
os Principal Paying Agent and 
Warrant Agent 
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HOW WELL PIP YOU fUDGE THE MARKET? 



There’s never been a 
better time to 
invest m money 

In an uncertain world, there has never been 
a better time to invest in money. 

Rothschilds International Money Funds offer you the 
opportunity to earn high interest rates normally 
available only to big in vnestors. You ran invest in 
sterling and seven teen other currencies. 

There is no mmimnin investment and funds can be 
withdrawn at short notice. 

Either call us on +44 481 713713 or fill in fhU coupon 
for further details and an application form. 



The Rodxxfdld Money Funds ant Guernsey A i authorised and 
. UK Recognised Collective Investment Schemes. 

The return on aBcumnda and the value of your investment ytill 
fluctuate in tine widi Imeniatkmati/uenut and exchange rata. 

ROTHSCHILD ASSET MANAGEMENT 



ion ior-rric.ii 1 
(.1 on 1 / /w / s/a// \ t 

Give yoiu clients 

THL NORW ICH UNION 

ADVANTAGE 


Capita li se on investment opportunities -today through the 8 
Funds of the Norwidi Umcm Interna, riormf Portfolio. Thisis au 
open-ended investment company based lit Luxembourg, 1 
which compiles with da UCTTS Directive. 

The Portfolio is advts«d ly ihe highly successful team Bt 
Norwidi Union - which already nonages assets 
of more than US$36 bfilton. 

Send forfiifl details today 

- Norwich Union 


INTERNATIONAL 

JOort/b/io 

. Shane Aurousseau, Tflorwldi Union International portfolio ; 
Suite L16 r Lower Ground Floor; Chancery House, ’ •••.: 
Qrancerv Lane, London WC2A10X 
Fax No: (+44-71) 404 8844 or Telephone: (+44-71)430 27*39 -• 
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Labour promises independent education commission 
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8y John Griffiths 

Nissan UK (NTJK), : the 
privately-owned, rar distrfbu- 
tor, yesterday announced 
mnnemate price cats .rf np to- 
£1,000 oh all models sold in 
Britain. 

Industry analysts said the 

* move reflected the distributor's 
discontent at. attempts by Nis- 
san Motor Ha Japanese sup- 
plier - to set up ns own UK 
retail network rather than as 
the first. nmol of a.priee cat-, 
ting . war in the deeply 
depressed new car market 

Reductions, however, may be 
announced by otter manufac- 
turers. Rumours are rife of . 
planned price cote of up to 10 
per emit and other marketing 
initiativ es fry manufactu rers as 
they prepare fin the introduc- 
tion of new models In August 

Discounting is already wlde- 
spread following the fan of 
around 30 per cent in new car 
sales in the first five months of . 
this year.,. 

Tn mittfanw^ tiS JfflM cu t*, 
NUK blamed its own fall of 

* more than SO per cent in sales 
r this year mare an Nissan itself 

than the poor market 

The Japanese manufacturer 
is p lanning to sever all ties 


with NUK at the end of this 
year and set up its own dealer 
network after a long running 
series of rows, most recently 
overpricing. .1 
\ NUK has accused Nissan of 
supplying its whofiyowned dfs- 
tributara on the Continent cars 
at up to . tattoo Jess per vehicle 
than paid by NUK For its part, 
Nissan has accused NUK of 
itself setting-retail prices too 
high. . 

' Ili a ufa^ l wi wut an^ftnnring 

tite cuts, an NUK. spokesman 
said It’s never an easy deci- 
sion to reduce prices but we 
felt the deplorable situation 
forced on our dealers this year 
dAmaiwdiwi drastic measures*. 

A spokesman for Nissan 
Motor refused direct w«in«mt 
on the decreases. But the com- 
pany. said: “We reject cfcrims 
that we have created Uncer- 
tai nt y smvmg dflafersV 

NUK last week filed an 
appeal against two High Court 
rulings on the dealer network 
fflspute: one relating to arbitra- 
tion of the dispute i n Jap an; 
the other refusing NUK an 
injunction Nissan. The 

appeals an to be held in Lon- 
don's Appeal Court on July 23. 


Travel blues catch up 
with jet-set executives 


By Oten« Summers, Labour Staff 


SENIOR British managers are 
increasingly likely to refhse to 
pack their suitcases and set 
out on yet another business 
trip as they opt to spend more 
time with their families 

Tfcat is the main finding of a 
survey of managers by Mori, 
the market research group. 

than half nf awritw mm. 

agers are prepared to spend 
two weeks or mare abroad 
without their spouse or part- 
ner, and only IS per cent are 
prepared to spend more then a 
month away from home. 

Boredom, loneliness, the dis- 
ruption of bmfiy fife pres- 
sure from husbands or wives, 
are riven as the main reasons 
for bittiness travel no longer 
being the petfc it was once con- 
sidered. 
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By Andrew Adonis 

CONCERN at poor education 
Standards in Uritain rtfimp iirfld 
wife other western European 
countries has prompted calls 


for an independent “education 

wmhHrigmfln 

Under plans announced yes- 
terday by Mr Jack Straw. 
Labour’s education sp okesm an , 
an Education Standards Com- 
mission would take over the 
present work of Her Majesty's 
inspectorate (HMU. and would 
be responsible for directing 
local education authority 
(LEA) inspectorates. 

Mr Stew said Labour would 
establish the commission 
within a year of winning fee 
next election. 

“Concern about educational 
standards in this country 
rarely been greater," he said. 

“B ritish children are no 
bright than their counterparts 
in western Europe, but educa- 
tional opportunities are low in 
fee UK The ambition we have 
is to make Britain the best edu- 
cated and trained nation in 
Europe." 

The proposals would allow 
parents and g o ver n or s to com- 
plain directly to the Commis- 
sion when dissatisfied wife fee 
performance of their school. 


Ml Jr" -t a--. 
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Beaching for a better standard: Labour spokesman Jack Straw announces plans for a new education ombudsman 


Nomura embarrassed by damaging court case 


By Raymond Hughes, Law Courts Correspondent 


These wmall indications that 
"new man", the domestic vari- 
ety, is beginning to evolve 
(only 12 per cent cf fee sample 
was- female) may be seen as a 
step forward in the develop- 
ment of the human race. 

The findings, however, will 
provide little cheer tor the 
travel industry, already 
■seuerdy hit this year by the 
twin pressures of fee recession 
and fee Gulf War. 

The survey of 200 British 
senior managers found almost 

all Had hffm (HI rre n rat g tit busl- 
ness tripe in the past two years 
and a third expected to have to 
go on more in the next two 
‘ years. Sales and marketing 
professionals were the most 
frequent travellers, wife an 
average of one trip or more a 
month. 


THE CURRENT embar- 
rassment of Nomura, Japan’s 
largest securities house, has 
been compounded by a High 
Court ruling tfaft u» y^indnn 
arm, Nomura Bank Interna- 
tional, wrongly retained 
$21L640 belonging to a private 
customer. 

The events recounted yester- 
day in the High Court incl uded 
the jailing of two Nomura for- 
eign exchange dealers for con- 
spiracy to defraud the bank 
and allegations of cash being 
passed in envelopes across a 

iWnnw tahlf 

The story began in early 1987 
when Nomura, newly-estab- 
lished in L ondon , to 

develop its foreign exchange 
activities. 

At fee suggestion of Mr John 
Leplne, its recently-recruited 
£7EUMOa-year foreign exchange 
desk head, Nomura agreed, as 
an experiment, to *»i» on Mr 
Demetriou FafaJen , a Greek 
businessman wife whom Mr 
Leplne had had previous deal- 
ings, as a priv ate customer. 


In June 1987 it entered into a 
secured foreign exchange 
agreement with Mr Fafalen, 
who deposited $200,000 In a 
margin account tor fee bank to 
speculate on the dollar/yen 
market 

The agreement was ended in 
October 1988 when Nomura 
suspected fee account had 
been operated fraudulently. 
The bank calculated it had tost 
$554,834. It appropriated the 
$399,882 in fee account and 
Slttd Mr T/jpInij, mmthBT a»nlnr 

foreign exchange dealer Mr 
Stephen Couling, and Mr 
Fafalen for the $170,985 bal- 
ance. 

Mr Fafalen counter-claimed 
$318,692: fee $399,882, less 
$81,190 which he contended 
was fee actual loss Nomura 
had suffered. 

In November 1569 Mr Lepine 
and Mr Couling pleaded guilty 
to conspiracy to defraud 
Nomura. Mr Lepine was sen- 
tenced to five years in jail, 
reduced on appeal to three 
years, and Mr Couling to 18 


months, of which 12 were 
suspended. 

Mr Fafelen hail by then left 
the UK 

When fee High Court case 
began on June 17 Nomura dis- 
continued itS B gwwlng 
to pay all fee costs, but con- 
tested the counterclaim. 

After yesterday's judgment 
the bank’s lawyers declined to 
be drawn an the reason tor fee 
dtoconttmanca 

In the witness box Mr 
Lepine, who was released from 
prison at fee end of last year 
and was called to give evidence 
for Mr Fafalen, admitted that 
from the griii of January 1988 
he had operated the Fafalen 
account “unethically* - that he 
had done deals without Mr 
Fafalen’s expre ss instructions. 

He also admitted fraudu- 
lently “back-boolring" some 
transactions: doing dollar/yen 
deals at a certain rate but not 
enuring them on his trading 
sheets until the rate was mov- 
ing in the direction he had 
expected. 


A frisson ran through the 
court when, while being taken 
though Hiit trading sheets, Mr 
Lepine referred to a deal 
between Nomura in London 
and Nomura in Tokyo having 
been “washed” through 
another bank because it was 
against Japanese banking 
rules. 

The judge said he did not 
think he needed to know about 
feat, and he rnade no reference 
to it in his judgment. 

Of the 32 Fafalen transac- 
tions in fee five mnnthH of 
fee agreement 31 had Thrift a 
profit 

Nomura alleged all 31 had 
been back-booked. Mr Lepine 
said only 17 had beat 

Nomura asked the judge 
to hold that there had been 
fraud during 1987, painting to 
fee abnormally high success 
rate: 96 per cent Suspicious, 
fee judge agreed. 

Mr Lepine admitted having 
received cash payments of 
£1,000 to £3,000 from Mr 
Fafalen, passed in envelopes 


across fee dinner table, which 
he had split with Mr Cooling. 

They had, he said, been Mr 
Fafalen’s thanks for advice and 
help. 

Judge Main commented rim* 
“the only inference that one 
can draw from that is feat Mr 
Lepine was not then acting in 
the best interests of fee bank 
as far as Mr Fafalen was con- 
cerned.” 

It was, he said, “strong but 
not compelling evidence of 
fraud.” Nor, he added, did Mr 
Fafalen’s “prudent departure” 
from the country necessarily 
Indicate fraud. 

On balance, the judge said, 
he was not satisfied fraud had 
started before Mr Lepine said It 
had. 1 remain very suspicious, 
but no more.” 

As for fee 81 transactions, 
fee judge concluded that 28 
had been back-booked. He held 
Nomura had over-appropriated 
$211,640 and he gave Judgment 
for Mr Fafalen for that amount, 
wife costs. 
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Nuclear 
submarine 
project may 
be axed 

By David White, Defence 
Correspondent 

THE MINISTRY of Defence is 
expected to abandon plans for 
a new class of nncieatpowared 
submarine as part of its 
Options for Change defence 
review. 

Its plan is to bufld Instead 
an improved version of its cur- 
rent Trafalgar class in order to 
save on costs. 

The decision, expected to be 
announced either in the course 
of a House of Commons debate 
on the navy tomorrow or when 
the annual defence white 
paper is published next month, 
wifi come as no surprise to the 
navy or to the submarine 
builders y sHL 

The project lor a new “hunt- 
er-killer” submarine, known 
as SSN 20 or fee “W" class, 
has been in doubt for about 
two years. It was reckoned 
feat it would be built, if at all, 
af ter fe e turn of fee century. 

VSEL received a contract in 
early 1987 to begin design 
work on the new class, but the 
company said this work was 
still at “a very early stage”. 

The switch to an upgraded 
Trafalgar class may be seen as 
advantageous to VSEL in 
bringing construction dates 
nearer. 

B is thought feat fee new 
submarines will be powe red by 
the same Rolls-Royce PWR 2 
reactor used in Britain’s Tri- 
dent ballistic-missile subma- 
rines, now under construction. 
They are also expected to have 
upgraded weapons and sen- 
sors. 

The new submarines will 
renlace the six vessels of the 
Swiftsure class, which were 
built in the X970s, and operate 
alongside the more recent 
Trafalgar class submarines. 

The SSN 20 was to have been 
a slightly larger submarine 
than the Trafalgar class, wife 

a BtwwigtTmniMl hull HiwW the 

original plan, fee first of fee 
rfawt would have already been 
ordered by now. 

The g o v e r nment’s hcmntng 
eg fl Bfw i ffl cuts has been critic- 
ised by Mr Menries Campbell, 
the Liberal defence spokes- 
man. In a letter to Mr Tom 
King, defence secretary, Mr 
Campbell accused the MoD of 
“torching from one controver- 
sial jprfdnn to another.’’ 
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A flMta l«stlag far six sisattis, day 


rivers, gravaa, lakss, trcc-llacd avaaaca. 
T»a aaatary of Ulchaalaagale, PIA«Ma 
Daalaga, Coporaleas and Charlie Cfeaplla. 
•■a, aaad, fantastic paopla. Uacbaatlag 
•canary... And all la aaa discs, da villa. 


EXPO*92 is the Universal Exposition in Seville. Spain. 
The event of ibe century. And certainly tbe greatest fiesta 
tbeworkibaseverknoim.lt bas to be experienced. So spread 
tbe word and start making your plans now. Don't miss tbe 
great fiesta • youV have tbe time of your lifo. WE be happy to 
send you all tbe information you'll need. Just complete tbe 
coupon below and post it to EXPOTOUR1ST SERVICE. PO Bax 
7992. 41080 Seville. Spain. Alternatively, consult your 
travel agent. We look forward to telling you all about it. 
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Pay rise for 
power chief 
condemned 


Mr John Major yesterday 
condemned a 58 per cent pay 
increase awarded to Mr John 
Baker, chief executive of 
National Power, the recently- 
privatised electricity generator, 
writes Bmma Tucker and 
Clare Pearson. 

The company revealed, along 
with preliminary results for its 
last financial year yesterday, 
that Mr Baker’s remuneration 
had risen from £85,000 to 
£135,000. 

Seizing on the latest in a 
string of high pay awards to 
industrial chief executives Mr 
Roy Hattersley, deputy leader 
of the opposition Labour party, 
asked Mr Major if be would 
join with him in condemning 
the award. 

Mr Major replied “Yes, sir”. 

"1 made it perfectly clear 
when I was Chief Secretary to 
the Treasury some years ago, 
that 1 don’t believe excessive 
salary increases are right,” he 
said. 

The row over top executive 
pay increases erupted in the 
House of Commons less than a 
week after Mr Robert Evans, 

nhalinian and riitef executive 

of British Gas was awarded a 
66 per cent pay increase. 

The revelation came as 
National Power announced 
pre-tax profits of £479m for the 
year to end-March, up Grom 
£267m in the previous year and 
slightly ahead of the £465 m 
forecast when It was privatised 
In February. 


EUROPEAN POLICY 


Hurd hopes to soothe Tory fears 


By Phflfp Stephens, Political Editor 


MR DOUGLAS Hurd will today 
seek to defuse unease among 
TOry MPs about the ambitions 
of Britain's European partners 
with an assurance that talks 
on political union need not 
imply the creation of a federal 
superstate. 

The foreign secretary's out- 
line of the government’s stance 
towards changes to the Treaty 
of Rome wQl come In a House 
of Commons debate which is 
expected to reveal the continu- 
ing tensions in the Conserva- 
tive party over Europe. 

He will stress that the gov- 
ernment will continue to block 
any large-scale extension of the 
European Community's compe- 
tence into areas such as the 
social charter, health and edu- 
cation. Conversely, it will press 
for greater powers to be given 
to the European Court to 
ensure member states imple- 
ment existing EC directives. 

As the government seeks to 
maintain its d ehc ate balancing 
act, Mr Francis Maude, the 
Treasury minister, will tell 
MPs that it remains optimistic 
of reaching agreement in the 
separate negotiations on Eco- 
nomic and Monetary Union. Its 
acceptance of the principle of a 
single currency, however, will 
remain conditional on the 
deferral of any Anal decision to 
a future parliament. 

The debate will coincide 
with the screening of a televi- 
sion interview in which Mrs 
Margaret Thatcher, the former 







Seeing eye to eye: Mr John 
from Mr Jacques Santer, the 


won agreement 
prime minister 


prime minister, sets out her 
alternative virion of a greatly- 
enlarged European Community 
with strong links to the US. 

Downing Street has been 
assured by Thatcher aides that 
her remarks do not indude any 
criticism of Mr Major. 

Mr Hurd, whose statement 
will set the tone for Britain’s 
stance at the summit in Lux- 
embourg which starts on Fri- 
day, win set out the three basic 
strands to Britain’s approach 
to political union. 

• Britain will insist that 
stronger co-operation in for- 
eign policy, security and judi- 
cial matters must be based on 
a "pillared” structure, leaving 
them outside the control of EC 


institutions. 

• Amendments to the Treaty 
of Rome will need to reconcile 
stronger European co-opera- 
tion on defence with the trans- 
atlantic bridge provided by 
Nato. 

• The powers of the European 
Court must be enhanced to 
ensure the Community laws 
are applied "uniformly" in 
each member state. 

Mr Major last night won fur- 
ther assurances from Mr Jac- 
ques Santer, the Luxembourg 
host for the summit that there 
would he no attempt to 
"ambush" Britain at the meet- 
ing by bringing forward the 
timetable for firm decisions 

In comments after a meeting 


in Downing Street, both lead- 
ers agreed that the summit 
would concentrate on ."taking 
stock” of progress so far and 
setting general; “orientations” 
for the conclusion of negotia- 
tions in December. . 

Earlier the prime minister 
had repeated in the Commons 
hia opposition to the inclusion 
of the word "federalist” in any 
treaty changes. He left open 
the possibility, however, that 
Britain could accept such a 
phrase if it were carefully 
defined to imply the dispersal 
of power within the Commu- 
nity rather than its centralisa- 
tion in Brussels. 

• Mr Tony Blair, Labour's 
employment spokesman, yes- 
terday redoubled his attacks 
on the government's opposi- 
tion to the European Commu- 
nity’s social charter by warn- 
ing that the Tories were 
excluding employers from for- 
mulating policy. 

As Mr Michael Howard, the 
employment secretary, was 
meeting his European col- 
leagues in Luxembourg, Mr 
wiair said that the ipfltn conse- 
quence of the policy was that 
British businessmen would 
have no input into Community 
law on key employment issues. 

His attacks were echoed in 
Frankfort where Mr Nell Kin- 
nock, the Labour leader, told a 
meeting of international social- 

iStS that Britian was a paiti on 

the "outride track” of 
on the 48 hour week 


in February. - > Margaret Thatcher, the former them outside the control of EC In comments after a meeting on the 48 hour week pi 

Digging in the past revives old insurance policies 

By Richard Gourlay 
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SHEILA Mulrennan, president of the 
Insurance Archaeology Group of New 
York. Is doing nothing to cheer up the 
Lloyds Names who wul gather in Lon- 
don this morning to hear the extent of 
the insurance market's most recent 


From offices In New York and Wash- 
ington Ms Mulrennan's company 
unearths and revives old insurance poli- 
cies for US companies facing huge bills 
for h paring up the environment 
"The cost of cleaning up corporate 
America will be at least $100bn,” she 
says. "Broadly worded insurance poli- 
cies, many written on Lloyd's of Lon- 
don in the 1950’s and 1960s, are one way 
of offsetting this cost for companies, 
s hareholder s and municipalities.” 

Since setting np LAG six years ago, 
Ms Mulrennan found her clients 
some $4bn worth of "previously 


unknown, insurance assets 
which can respond to a variety of prod- 
ucts liabilit y and envi ronmental litiga- 
tion". 

Most of the policies from that period 
came home to roost in Lloyds of Lon- 
don. US insurance companies either re- 
insured in London or insuring corpora- 
tions took socalled excess of loss insur- 
ance at Lloyd’s directly, she says. 

Liability claims from the past, 
so^aOed long tail liability claims, lie 
behind one of Lloyd's most serious 
problems, that erf syndicate mana gers 
not being able to "close" the hooks. 

Names continue to face liability if a 
syndicate leaves a year "open" because 
the extent of losses are not quantifiable. 

The Lloyd’s Names are today likely to 
hear Mr David Coleridge, tire Lloyd's 
chairman, report losses of £520m for the 
market as a whole In 1988, the most 


recently reported year. 

Businesses like IAG are likely to add 
to problems of the Names, whose 
wealth hacks underwriting at Lloyd's, 
by increasing the number of syndicates 
which will have to leave years open. 

IAG concentrates on finding policies 
that have expired. Ms Mulrennan says 
recent US court ratings have shown 
that dahns can stfQ be valid on expired 

policies — Inm g hr thn iTwm mri itvrlrtftnt - 

pollution of land, or the cause of the 
asbestoris, for instance - happened dur- 
ing the life of tiie policy. 

"Regulatory homes are encouraging 
companies to investig a te their policy 
history and shareholders demand that 
companies aggressively pursue insur- 
ance companies,” says Ms Mulrennan. 
"And munidpalitLes argue that the tax 
payer has paid the premium and so why 
should they pay twice.” 


"Lloyd’s was the predominant market 
for excess of loss insurance in North 
America before I960 when many of the 
rfnimg we find date fr om, " says Ms Mul- 
rennan. 

Since IAG started, a number of other 
rampant M have mitered the US insur- 
ance archaeology business. They all 
rely on digging in a company’s old 
ffyynntiTig and insurance records, legal 
files, records of former auditors and 
also documents lodged in National 
Archives in Washington. 

Ms Mulrennan says courts have also 
been very impressed by the drafting 
history of insurance policies. These 
record what insurers actually meant by 
pollution, for example, and what 
Lloyd’s prides | «mfnd«i 1 or as the mar- 
ket is finding to its peril, frequently did 
not exclude. 
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BRITAIN IN 
BRIEF 



Accountants 
to make 180 
redundant 


Price Waterhouse, the UK’s 
third largest accountancy Ann 
In terms of fee income, is 
Shedding 180 of its audit and 


staff. The 

who qualified in the lmt three 
years. None are partners. 

My I ffF 1 fti-fridl wi' ili* t wifar 
partner, said: The c ontinuin g 
recession has forced this 
action ones.” 

He said that qualified 
accountants who would 
normally leave the firm for 
jobs elsewhere were staying 
on because new opportunities 
were not available. Although 
-the firm’s business was 
continuing to grow, the rate 
of growth had slowed because 
of the recession. 
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Mr Raymond Seitz, new PS ambassador to Britain, leaves 
Us embassy to presort Us credentials to the Queen at 
Buckingham Palace- He fe acconmanfed by Lt Gen S lr 
jriiin PtphamiSr marshal of the British Dtetonialte Service 
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250 jobs lost 
as mill closes 


Protection Newspapers 

agency demand challenge ban 




SCA Board and Industrial 
Papers UK, part of the 
Swedish-owned paper and 
packaging company, is to close 
a paper mill in Lancashire, 
north En gland. Some 250 jobs 
will be lost at the null which 
manufactures envelope paper 
and fiHing grade boards. 


A national environment 
protection executive should 
be established to oversee all 


UK to aid 


governments 

Britain is to give fStamext 
year to help developing 
countries im prove their 
system of gover n ment, Mrs 
Lynda ChaHter, Overseas 
Development Minister, 
announced. 

She said the "good 
go v ernment" aid programme 
would encourage countries 
to promote economic and 
social development Mrs 
Chalker said the money would 
come from the bilateral aid 
programme. 


management and other 
environmental health issues, 
says tiie British Medical - 
Association. 

The DS has an Environment 
Protection Agency bat the UK 

a*m^reevTm thou^^House 
of Commons committee 
favours it 


Slack demand 
for mortgages 


Lawyers for three British 
newspapers challenged the 
gove rn ment's right to "gag 
the press'' in an important 
legal battle In the European 
Court of Human Rights. 

The Observer, Guardian and 
&mday Times are seeking a 

rtiTtety that flnrarnmflni. 

hww on nublicatinn of 
from Spycatcber. the memoirs 
of fonner ME officer Mr Peter 
Wright, was a breach of the 

European Human Rights ' * 
convention guaranteeing 
freedom of expression. 
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There has been tiftie i 
in mortgage! 
the recent fall in interest 
rates, Mr Mark Safest, 
director-general of the 
Building Societies Association, 
said yesterday, "dearly tiie 
recent reduction in mortgage 
rates has not yet resulted in 
a rignWwmt increase in 
mortgage demand.” 


Degas painting 
sold for £6m 


s’s small Racehorses was 
! to a European collector 
for £8. OSm against American 
lmJwWiMhif nti Monday. It 
was the first Degas equestrian 
picture to come. on. to the 
market for a decade and was 
painted around 1871-72, being 
reworked in 1874-78. 
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]?risk decision making is what manag- firmly established in more than 80 countries, 

ing ijs ^11 about. Every entrepreneur chooses We are one of the world’s leading insurance 

his level Of risk and safety. In every case, groups. Our AAA rating attests to our finan- 

risk containment is vital. Right now, there cial muscle. There is virtually no type of 

looms a challenge that compels many com- industry in which we are not involved. We 

panics to rethink strategies: the European provide comprehensive insurance packages 


Single Market. 


instead of incoherent covers. Protecting 




, For us, 1992 has already arrived. major international risks is part of our every- 

To assist those managers who look to day business. 


the European Single Market as promising 


Don’t forget: “multilocal” means local 


new opportunities but also posing new too. Even if your interests are closer to home, 


insurance problems, we’ve come 
up with a distinctive European 
solution: the Zurich Europolicy. 

Its advantages for you ? 

Your cross-border risks 
are covered in one package. As 
’a multilocal insurer, we are 
familiar with conditions in all 
the different countries. Local 
specialists assess your com- 
pany’s European risks on the 
spot. An internationally coordinated analysis there is every reason to seek a financially 
informs you how to reduce your risks and sound partner with first-hand knowledge of 


“Markets have 
become highly agile. If 
you don’t share in the 
action pretty rapidly, 
you’ve had it.” 


A business leader 


insure against them. 

Or do your plans go beyond 
the EC? True to its multilocal con- 



international developments. Whatever your 


plans, talk to us. Our business is world- 
wide security. Call your local Zurich 


cept, the Zurich facilities are ZURICH 

INTERNATIONAL 


office for more information. 


GLOBAL SECURITY 
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MANAGEMENT 


H 


avelock Europa is a store- 
fitting company. In its fac- 
tories It builds counters, 
-- shelves and cupboards for 
shops and banks, then sends out 
teams of mm to install them. Until 
recently those factories were fairly 

When Havelock examined the 
it built one of its most common 
ucts, a sloping front counter tor 
stores, it round it used 116 steps in the 
process, including moving the semi- 
finished product and collecting com- 
ponents to fit to it Yet only 23 of 
three steps actually added value to 
the product 

Furthermore, each counter was 
travelling 1712 metres - almost a 
mile - on Its way round the factory. 
And the lead time needed to produce 
a counter, from the moment the fac- 
tory began to organise its manufac- 
ture to the time it left the plant, was 
seven weeks. Yet the actual process 
time, during which work was actually 
being done on the counter, was only 
4.15 hours. 

Havelock discovered these discon- 
certing facts about Its Nottingham 
factory when It was taking the deci- 
sion to move to just-in-time (JIT) 
manufacturing. It also found that the 
number of steps involved in produc- 
tion could theoretically be cut from 
116 to 34, though 68 was a more realis- 
tic target, and that the distance trav- 
elled could be trimmed to about 900 
metres. An ideal lead time Is just one 
day; Havelock set a target of one 
week. 

Havelock is now beginning to enjoy 
the benefits of introducing JIT manu- 
facture at Nottingham and at its other 
main plant at Dalgety Bay, Fife. It has 
not all gone smoothly, and not all the 
promised advantages have been real- 
ised. On the other hand, Havelock has 
achieved sane unexpected gains, not 
least in improved staff motivation. 

“It's not been an easy ride but we’re 
getting converts to JIT every day. 
People realise it’s more efficient and 
their work's often easier,” says Archie 
Barr, sailor production manager, who 
was part of the team which planned 
and Introduced JIT at Dalgety Bay. 

Havelock realised the need to 
improve its manufacturing efficiency 
in 1989 when financial institutions 
forced out the old top management 
and installed Lewis Robertson (since 
knighted) as chairman. Robertson 
brought in Hew Balfour as chief exec- 
utive. 

Con sultants had alwyly ItfamHflori 
the fact that very high levels of over- 
time were being worked throughout 
the year. Because lead times were so 
long and because, as Balfour says, 
the customer was not always pre- 
pared to wait for up to nine weeks,” 
the company held a large buffer stock 
of finished goods, many of which 
never found buyers. 

"At Nottingham alone we had E 2 m 
locked up in work-in-progress and sur- 
plus stock,” says Balfour. "That’s 
equal to £500,000 worth of interest 
that we could have saved.” 

He points out “It's no good top 


James Buxton explains how the UK manufacturer of storefittings 
benefited from a just-in-time factory reorganisation 

Havelock: running 
counter to tradition 


production manager came In who 
identified the choke points cre at ed by 
the TSB product Eventually produc- 
tivity re c o ve re d and is now higher 
than before. _ 

Now that production at Havelock 
Banjpa is on a JIT basis same of the 
press u re has shifted elsewhere in too 
production cycle. “Wa.uy to our- 
Nhw we will try to make It just a 
week before it has to be delivered,” 
says Balfour. But having eHmtnated 


management imposing JIT from 
above; the nfoMbi nmrajgeroent will 
see it as a threat* Instead the Not- 
tingham plant put together a team of 
half a doBenpe^de to study the possi- 
bilities of JIT. The most senior mem- 
ber was the plant's chief engineer; the 
most junior was a machine operator. 

The team was relieved of other 
responsibilities. It studied how the 
plant worked and devised targets and 
methods of achieving them, helped by 
consultants from Camera & Lybrand 
Deloitte. It identified the benefits, 
which included a 22m reduction in 
stock, the release of a 42,000 sq ft 
warehouse costing £125,000 in annual 
rent, and the freeing of 42,000 sq ft of 


They made a presentation to the 
board, asking for £231,000 to cover 
changing the layout of the plant, new 
equipment and training, plus consul- 
tants’ fees of £120,000. The plan was 
accepted. 

A similar plan was devised last win- 
ter at Dalgety Bay, where the lead 
time was a Ires excessive 25 working 
days, to be cut to five. First it identi- 
fied the choke points where produc- 
tion was held up. 

Sandy Robertson, managing direc- 
tor at the plant says the factory grew 
up in an ad hoc way w hich meant 
that, as at Nottingham, equipment 
was in an ifln ric a l order. In parangiar 
the press, used early in the process to 
press and glue pieces of board 
together, was located in the middle 
rather than at one end. 

Time was wasted in the joinery 
shop where each joiner did most of 
the work on an entire unit MumpW, 
spending much of his time “scurrying 
around to get the material and tools,” 
says Balfour. 

Every piece at woodwork had to 
pass through the Glben saw, a 
two-way power saw which cuts the 
panels to the desired size. "Material 
was often held up for weeks there,” 
says Robertson. “Every time a new 
batch of panels came along the opera- 
tor had to alter the settings of the 
saw. But often he found that when 
he'd finished sawing the new batch, 
another batch came along which 
required him going bade to the origi- 
nal lot of settings.” Chang in g settings 
had taken up to an hour; that Is now 
down to nearer 10 minutes. 

Robertson admits: “A lot of the 
changes you have to malm are ele- 
mentary once you start examining the 
way you’ve been doing things." The 



Haw Pe tioun “JTT has prevented margins being reduced es much 
ee they oth e rw ise would have been” 


layout of the plant was changed and 
heavy equipment moved. Production 
Sow was reorganised to avoid unnec- 
essary setting time at the main 
marfUnra. to the Joinery-shop work 
was broken down into cells for differ- 
ent types of wood with each Joiner 
concentrating on one process at a 
time. The materials, tools and glue 
are now brought to him on trafieya. 

The project team made presenta- 
tions to toe employees to convince 
them of tiie of change. Video 

cameras were brought in (against 
some opposition) to demonstrate to 
individual workers how they could 
save time. “When you've been west- 
ing tile same maehlna for 20 yean you 
don’t automatically think of ways of 
doing It differently," says Balfour. 

Peter Latham, who runs the metal 
shop, says: "Hie minute we had the 
strategy there and realised the com- 
pany would back it up with money we 
saw it made Bense. We said let's go for 
it." 

Some staff took longer to be con- 


vinced. “to any organisation you get 
10 per cent who latch on to a new idea 
at once,” says Balfour. “Another ten 
per cent refuse and the remaining 80 
per cent are Boating voters who wait 
to see which way the wind is blow" 
That is why convert s to JIT are 

being enrolled.” 

Wide Anderson, one of the joiners 
who now works on a cell system, 
says: “The work’s a lot easier and a 
lot more efficient. There’s none of 
that walking about getting the materi- 
als." He adds: "IPs a bit less satisfy- 
ing, though, because you never com- 
plete an entire unit yourself,” 

Though JIT was introduced fairly 
smoothly at Dalgety Bay the earlier 
implementation at Nottingham ran 
into problems after a few months. A 
new product for TSB bank branches 
was introduced, productivity halved 
and disillusion with JTT set in. 

It turned oat that part of the prob- 
lem was with the cntnpntw system 
which handled production planning . 
R had to be re-programmea. A new 


the lead times it is now more import 
taut to have a steady flow of wok. 
Havelock is trying to work with, cos? 
tamers so as to be able to forecast 
orders before they are placed. 

Assessing the results so far, Balfour 
says that only half the redactions in 
stock have beaa realised at Notting- 
ham, partly because not all the sur- 
plus stock has found buyers, but he 
hopes to achieve the full savings by 
the end of the year. 

Production space hss been liberated 
at Nottingham. Production has ceased 
St the group’s third plant, faghfanwi 
near Glasgow, with the loss of 136 
jobs, and toe work moved, to Dalgety 

Rev. 

re had hoped to improve our 
t margins with JIT,” says Bal- 
“Bot to the last few months the 
recession has hit us. instead JTT has 
prevented margins being reduced as 
much as they otherwise would have 
been." 

Now that the factories have ration- 
aimed their production systems it is 
possible for the first time to make 
accurate measurements of production. 
“We can now calculate tile 'drumbeat’ 
of production in terms of square 
metres of wood processed per boat at 
different points,” says Sandy Robert- 
son. 

An unexpected bonus is that, as 
well as lead times being oat, Havelock 
believes Butt for most products the 
process time may have fallen by half 
at Dalgety Bay. to the original calcu- 
lations it was assumed mat process 
time would not be reduced. 

Balfour makas the caveat that pre- 
viously process time was estimated 
ra th er man "moaure d. Nevertheless, 
he thinks Hmt rhntig t* {q the system 
are enabling people to work more 
quickly. "Jfcr example, by raising the 
height of the trolley carrying the 
board to be wwWtw) [ the 
operator doesn't have to bend down 
so far to pick it up. So he eaves time, 
gets less tired and works faster.” 

As for tiie workforce, Balfour says 
JIT has helped workers to become 
more involved in the production pro- 
cess and for some of them to take 
more responsibility. No jobs have 
gone at Nottingham or Dalgety Bay. 
Ov e rt im e has been reduced because of 
higher productivity but that has 
partly been camouflaged by receerion. 
which would have reduced overtime 
anyway. 

“The loss of overtime has not been 
as unpopular as one might have 
expected, 1 .Balfour says. “After work- 
ing seven day weeks people have 
found having the extra time a rather 
pleasurable aperience.” 


The key to product 
differentiation 

Simon Holberton explains why keeping 
customers happy is increasingly important 


wtiBBfi service is bom* 
tog a one of the most 
. important competitive 
issues for companies in the 

m • 

TWsisewedallysoforcOm* 
pantos - from transatlantic 
airlines to office equipment 
mazmfectoera whose prod- 
ucts have virtually become 
commodities. 

- Product differentiation baa 
therefore become « key deter- 
minant of competitive success, 
{tommy oTfhase mqdM, 

le delivered an5f madxrtotasd 
over its Ufa is tim product 

"Service with a smile” is an 
oft-heard injunction but it is 
Kti ii the case that few compa- 
nies have thought systemati- 
cally about what service is, 
how to deliver it and once 
done, how to measure its 


revealing study* of manag- 
ers’ attitudes to service - 
panning tits US, Japan, conti- 


nental ■_ 
underlines 


and 

impor 

fares 


UK - 
fence toP 


attach to sendee to 


It also exposes the gulf 
between avrareneoa of sendee 
as a competitive weapon, and 
measures to reorient organisa- 
tions. 

While 90 per cent or more of 

the nearly 4400 executives sur- 

veyed throght that service was 
the most important way to 

which a com p a ny could differ- 
entiate its products from those 
of its competitors, only half 

received regular re p or t s con- 

cerning customer 

About the same number 

thought that their own agent- 

itlnthe 

service. 

survey 

showed that few companies are 


investing to training to ser- 
vice. to the UK, for example, 
just 38 per teat of. managers - 
and M per cent trf non-msnag- 
erial staff rec ei v e training to 
customer service. Britain is by 
. no means' the want Offender; 

In continental Europe only as 
per rant of managers and 28 
per cent of nan-managerial 
staff receive training to cus- 
tomer service. . 

The conduskmt of the sur- 
vey read like a check list for 
managerial action. They are: 

• Successful delivery of qual- 
ity and service calls for pains- 
taking effort to many areas, 
ranging from market research 

• Superior delivery depend* 
crucially on the attitudes and 
behaviour of all employees. 
Moving from a product-driven 
to customer-driven culture is a 
pffy fo wiud change is 
Employees need training if 
they are going to accept fall 
“ownership” of customer ser- 
vice; they also need more free- 
dom to *»■*» the best dyi tWi 
when they meet the c us to m er . 

• Companies need to recog- K» 4 
nise that if they believe cus- 
tomers are the reel asset of the 
business, then they should sat 

to piece systematic ways to 

measure customer satisfaction. 

• Ctemenkt MmUM also take 

the tirna to out What their 
competitors are doing. They 
should buy their products and 
test their services. 

• Be aware that the Japanese, 
as the su rv e y appears to con- 

firm. are bringing to bear on 
service the same intensity, pas- 
sion itefflurf Mip 1 «mweu 
non max tney oroogm to prod- 
uct quality In the 1980a. 

Strain: Oit ns 
aoatlabU 

Park, Am ptrial Way. 
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he 1990 fiscal year was 
an important period for us. 
On the way to becoming a truly 
European group of 
companies, 
we have taken 
leant step 
our objective of 
JbHc in 1992/93. 

In spite of some cycifcai 
in various business fields, 
>ossible to stabilize the overall 


On Balance. 



earnings level. For the 1990 fiscal year 
we will again pay a dividend of £ 19.7 
million. We consistently promoted the 
Internationalization of our group - by 
way of specifically targeted acquisi- 
tions. 

. The organisation has been 1 
streamlined 10 assure a progressive 
and future-oriented group structure: 
The three strategic core businesses of 
steel /special steels, aluminium and 
energy/ plastics /chemicals have been 
| supplemented and technologically 
completed by the fourth ally: 
the Austrian Industries Technol- 
ogies Group. 

Thus, Austrian Industries 
presents Itself today as a highly 
modem group with profitable 
prospects for the future. 





AUSTRIAN INDUSTRIES. 


VOESTALPINE STAHL AUA G <3«V 
AUSTRIAN INDUSTRIES TECHNOLOGIES 

Austrian Industries AG, RO. Box 99, AriOlS Vienna. 
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With our new flights from Copenhagen, Man- 
chester and Berlin, we now fly from twelve European 
cities and six countries to the United States. 


Which makes us almost as European as cafe 


au lait. 

And once you fly with us you’ll quickly appreciate 
why, for the past 17 years. Delta has achieved the best 
m record of passenger satisfaction among all major U.S. 

airlines.* 

And, unlike many European carriers, once you arrive 
in the States we keep looking after you. 

Our modern and efficient gateways at Atlanta, 

Cincinnati, Dallas/Ft. Worth and Orlando mean 

you’re not left in a long line waiting to clear ground 
formalities. 

And our extensive U.S. network allows us to keep 
on serving you to over 240 cities across the country. 

f At Delta we love to fly. Once you’ve flown with us 

we believe you will too. 

Bon Voyage. 


± DEHA AIRLINES 

^^^A^Lo^^FfyAyidltShowsr 


9 



Delta offers service to the U.S.A. from Denmark, England, France, Germany, Ireland, and the Netherlands. Manchester service begins June 27. 

CALL DELTA IN LONDON OR MANCHESTER ON 0800 414 767: IN DUBLIN 794744, OUTSIDE DUBLIN, ASK FOR FREEFONE DELTA; IN PARIS (01 ) 47 68 92 92; 

IN COPENHAGEN 8001 01 70; IN BERLIN (030) 881 7094; IN FRANKFURT (069) 668041; IN MUNICH (089) 1299061; IN STUTTGART (071 1)296144; IN HAMBURG AND IN 
AI I OTHER GERMAN CITIES (0130) 2526; IN AMSTERDAM (020) 6010099; IN BRUSSELS (02) 11-86-11 (DUTCH) OR (02) 11-87-66 (FRENCH); IN VIENNA (0222) 484 295; IN MILAN (02) 204 1296; 

IN lisBON (01) 527845; IN MADRID (91) 248 8130; IN STOCKHOLM (08) 796 9600*400; IN GENEVA (022) 731 75 10; IN ZURICH (01) 8!6 4245. 

*Based on consumer complaint statistics compiled by the U.S. Department of Transportation. ©1991 Delta Air Lines, Inc. 
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SIEMENS 


How green are 


our valleys? 



Protecting the environment is one of the most important 
challenges facing our generation. One of the vital keys to 
effective action is early warning of air, ground and water 
pollution hazards. 

Siemens is at the forefront of technology designed to 
detect these hazards, offering a range of systems for 
monitoring all aspects of the environment. Systems such 
as R1MNET Phase 2, the nationwide radiation monitoring 
network being implemented for the Department of the 
Environment; the water quality monitoring system being 
developed with the National Rivers Authority and the long 
range gas detection system with the National Physical 
Laboratory. All to help protect our green and pleasant land. 

Siemens is Europe’s leading electronics and electrical 
engineering company, with over 12,000 employees in the 
UK. Our business activities range from microchips to 

power stations; ail with one common objective -technology 
to bring a better quality to life. 


Innovation • Technology ■ Quality : Siemens 


SS&oS?™ Plessey Controls Umted, 
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HATTDRSA v 
: . -nNAGHO, HOLDING SA 
Court of Appeal (Laid Justice 
Ihoyd, Lora Justice FSarqubar- 
son and Lord Justice Nolan): 

.June 131991 


dearthattwosteps .were he o- 


m EQUITABLE assignee of * 
right to participate in. a pesd- 


— ^ a party, but m tut first 
the arbitrators tod 5nb- 
mit to thdr jurisdiction. ff fte 
fails to do so and the assignor 
ceases to exist feeTare an award 
is made, the arbitration & a 
mdlHy in the absence c# two 
parties and be cannot claim 
damages awarded is the 
assignor’s favour. . . 


give notice to : toe other didt to 
perfect the legal ' assignment 
Second, be must intervene in 
the arbitration, by giving 
notice' to the arbitrators. - : 

He said, with regard to costs 
that intervention cleariy was* 
submission- to the jurisdiction 
of the arbitrators. 

In the present case not only 
was there no subtnhskai to the 
jurisdiction, there was not: 
even any notice of the assign* 


The Court of Appeal so held 


An assignee did not automat* 
iea&y bectnae party to a pend- 
mg arbitration on the assign- 
ment taking effect in equity. 
Steretifag more was required. 
He must at least give notice to 
the ether sidev and submit to 


, ~. 7~ , vuu uuier tisi, ana suramz m 

ebsmissi^ an appeal by .' the juriadfctionnf thearbttra- 
the defendant. Flnagro Holding tor. 

SA ft wvi vs Vr-J 1 


SA, from a decision of Mr Km* 
noth BoKson Q C sitttog-as a 
deputy High Court judge, that 
an appeal award by the Gafta 
Board of Appeal in Finagro's 
favou r against the plaintiff. 
Baytur SA. was a nullity. 


LOBlt JUSTICE LLOYD giving 
the judgment ctf the court, said 
that by . a contract rf« ted July 
24 1985 Baytur of Geneva 
agreed to sell a quantity of 
Turkish vetches to a French 
company. 

Baytur failed to ship any 
goods of the contract descrip? 
don. The buyers chfmwrf dam* 
ages. The depute was referred 
to arbitration. 

The parties presented their 
cases in writing between April 
1986 and October 1987. The 
arbitrators published their' 
award on April 12 1989. They 
found in the buyers's favour 
and awarded SL3m damag e s 
Meanwhile; the buyers had 
ceased to exist . 

By an agreement known as a 
traiii de scission dated October 
24 1986, shareholders of the 
buyer company had araed 
that It should be split in two. 

The effect of a scission in 
Frendi law was that the assets 
and liabilities of one. company 
were transferred to two or 
more other companies. As soon 
as the transfers were com- 
pleted, the transferor company 
was dissolved. 

to the present case the effect 
or the scission was to transfer 
all the buyer's rights and obli- 
gations to Obeys Luck Interna- 
tional S A, including rights and 
obligations In the pending arbi- 
tration. 

The transfers took effect on 
December 15 1986. The buyers 
ceased to exist on that date, 
kmg before the award to their 
favour. On January 1 1989 
Obeys Luck changed its name 
to Fmagn> Holdings. ' 

In the present proceedings 
Mr Merriman for Finagro 
argued that it became equita- 
ble assignee of the benefit of 
toe burns' claim against Bay- 
tar on December 15 1986, and 
that as equitable assignee of a 
legal chose to action it was 
e ntitled to arbitrate against 
Baytur to its own name. 

He contended that since Hn- 
agro could have joined to the 
pending arbitration as soon as 
toe equitable assignment took 
effect on December 15, it 
should be treated as having 
been a party to the arbitration 
mnn that date. The arbitration 
was therefore still alive when 
toe arbitrators published their 
award to April 1989. 

Mi Legh-Jones for Baytur 
snhniitted there was a crucial 
distinction between possessing 
a right to equity, and exerds- 
mg that right Be said the fact 
that Ftoagro might have 
applied to become a party to 
toe arbitration did not mown ft 
was already a party. It had, he 

said, bought a ticket ft had not 

yet joined the train. . . 

The deputy High Court judge 
deeded the point in Bayturt 
favour. Ftoagro appealed. 

D^h-Jones's objection 
was weRfeunded. ft had never 
been suggested that the 
assignee of a cause of action 
became party to pending ntw 
tton simply by virtue of toe 
a ss i gnmen t There was nothing 
automatic about it TO become- 
a party to litigation, the 

•assignee must first apply to the 

court under ESC Order 15 rule 

7. 

■' There was-no reason why a 
different rule should apply to 
arbitrations. 

Mr Merriman argued that ah 
arbitrator's authority was 
based in contract and that that 
made a difference. 

That, if anything, should 
make it more difficult tear the 
-assignee to join in an existing 


That was never, deem. . 

The immedia te consequence 
was that the arbitration lapsed. 
An arbitration required two. or 
more parties; There could not 
be a vafid. arbitration when oner 
of two parties had ceased to 

The award .published on 
April 12 1969 WUS a nullity . 

Baytur did not know ft wiurft 
nullity since it did not know - 
that toe buyers had ceased to 




On May U 1989 It gave 
notice of appeal. Gafta fixed 
-August zo for hearing haftwy 
toe Board of Appeal The ft* 
totting day Baytur asked to be 
allowed legal representation. 
On August 3 it found out 
toe buyers had been dissolved. 
On August 7 it took issue with 
Fmagro's title to sue. 

On August 10 the request for 
legs] representation was 
granted. Baytur was ordered to 
Pay £15400 on account of the 
Board’s fees. ••• 

On October 4 the substantive 
hearing began. Mr Legh-Jomw 

made ft dear at the outset that 

his appearance was without 
prejudice to Baytur’s conten- 
tiaa that toe Board of Appeal 
had no jurisdiction, the 
arbitrators* award was a nul- 
lity. 

The Board of Appeal went 
ahead and made an award 
dated December 20 1989. It 
upheld the arbitrators but 
reduced the damages^ 

On January 17 1990 Baytur 
issued the notice of motion in 
the present proceedings, clahn- 
tag a declaration that the 
appeal award was a nullity. 
.Finagro argued that as the 
Board of Appeal had decided it 
had jurisdiction to determine 
the appeal, the only remedy 
open to Baytur was now to 
make an application for leave 
to appeal an a question of law 
under section 1 of the Arbitra- 
tion Act 1978. 

There was nothing In that 
point if the arbitrators' award 
was a nullity, there was noth- 
ing to appeal about The Board 
OT Appeal could not confer on 
itself jurisdiction to decide the 
issue. 

Mr Merriman accepted that, 
but argued that the dispute 
whether the arbftrators* award 
ww a nullity was a dispute 
arising out of the contract of 
sale, and therefore the Board 
had jurisdiction under the con- 
tact coupled with rule 10(7) at 
the arbitration rules. 

There were two answers to 

In toe first place, the dispute 
was not a dispute arising out 
of the contract, but a dispute 
arising on the award. 

Second, an arbitration 
oause, however widely drafted, 
not Itself confer jurlsdto- 
an arbitrator. There 
first be a reference of toe 
dispute. There was no such ref- 
erence to the Board of Appeal. 

It was add that Baytur was 
estopped from denying the 
Board s Juris dicti on. 

Mr Merriman conceded that 
^£egh-Jones reserved his 
• Pomnon at commencement of 
tae-petdber 4 hearing. But ho 
submitted that by then it was 
too late, and that Baytaris core 

duct prior to toe bearing was 
«wugh to create an estoppel "■ 

ssgjsysatia- 

toe £15,000 pgy nwwt 
The argument was refected. 
Nrthing m what Baytur said or 
«hd could amount to a^dear 

SJ? q ? ivocaI ' represehta- 

5°" 1* was accepting the 
Boards ju ri sdiction. ’ • ■ 

^ on the contrary; it aatfe it 
feom as earty as August 7 
it was acwpting.no such . 

ft followed that Bavtar was' 

^tied to to e BBSS 
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arbitration, not less. me mnn Bwa m . 

to 12990/2 Lloyd's 

85P.AL m . PUtops highly technical y and 7 ^nst 


found it a startifng proposition 
that a third party could 
become party to an arbitration 
without giving notice to any- 
one. 

He was concerned' with a 
transfer- of -rights . under; toe 
Third Parties (Bights 'Against 
Insnrers) Act 1930. ft would be 
equally, staffing in toe case , of 
an equitable assignment. 

In toe Jordan ifcalov f&m 2 
Lloyd's Rep u Mr Justice Hob- 
house held that a legal 
assignee could succeed to toe 


» V — HJ4U OjUUlIN 

the merits. Nevertheless it 
must apply the law -as ft fomri ■' 
ft. 


rights of an assimor in a. pend- 
ing aridtratioh. But he made it 


Wfl, was that Finagro mast 
start the arbitration again,, 
-assuming It was In time- nr? 
corid get an extension.' 

■ ■■ fa Mimm:. Nicholas' ifon- 
fa®*. vC {Taylor Jdjmson Ga?' 
T&t). . ■ 

.For Bajytur: Nicholas Leah - 

Rachel Davies 
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TELEVISION 


Why Curtley is better in the flesh 



i ood things, are always 
better in the ' flesh. 
'Cricket is no 
_ tlon and there 
nothing; to compare with, 
watching a good match ■'being' 
played In Erast of your eyes. It 
is only when, yougo to a match 
that you remember how differ- 
ent and how much men excit- 
ing it is it Is being there in 
person, rather thafrwatchfag it 
on taterislon.- 

When Vty Kbfoatds was oat 
lbw for 63 soon after play 
started last Friday morning at 
Lord’Si there was an instant 
roar from the crowd and a 
thrill of wdtement that nme- 
traced even the closed ranks erf 
the members' pavilion. When. I 
watched a recording of the dis- 
missal on television after' 
wards, it was barely recognisa- 
ble. It was no longer fast and 
fleering; the moment it was 
filmed. It became a matter of 
foct, clear and rfinteai. 

Cricket on television is a 
godsend. It enables viewers 
a ny whe re to watch the game 
as it happens, but it does feel 
Just one step removed from 
what is happening. The screen 
between the watcher and the 
game removes the urgency or 
being there In the flesh. At the 
start of the season I was sitting 
next to an elderly gentleman in 
the members* section of Fen- 
ners, the Cambridge University 
ground, watching the students 
straggling to survive against 
Lancashire, in Arctic condi- 
tions. We were outside, 
swathed in blankets. All the 
other members were in the 
pavilion. The old man said, 
through blue lips: It doesn't 
seem the same from behind a 
screen somehow. You don’t 
feel as if you're watching it In 
real life." He was right, be the 
screen that of a glass door, a 
line of pavilion windows or a 
television set ... 

Also, modem television cov- 
erage is so exhaustive that it 
makes it hard to watch atten- 
tively because there Is no need 
to bother. That is part of televi- 
sion's charm - and its danger. 
It does the work for yon, pick- 
ing up details invisible to the 
naked eye. Friday's viewers 
saw poor Graeme Hick’s face 
behind his visor desperately 
trying not to look nervous dur- 
ing his 11 minutes at the 
crease before Cmtley Ambrose 
put him out of hla misery fra- 0 . 
Saturday's viewers got close-up 
pictures of Robin Smith whip- 
ping his hand away and grima- 
cing with pain after befog hit 
by a last, high ball as he batted 
his way to an, unbeaten 148. 
Close-range Insights such as 


these are set against sharply 
focused, long-range back- 
ground pictures, showing 
every ball bowled, stroke 
played, catch taken, decision 
given and piece of field- 
ing undertaken. 

Baltby-ball vision is 
television's answer- to 
ball-by-ball commen- 
tary on - the radio. 
Because television's 
pictures are so good 
nowadays, so much 
smoother and more 
powerful at long range 
than they were about 20 
years ago, whoa the 
West Inmans' 1909 tour 
of England was broad- 
cast in jerky, fuzzy, 
black-and-white, the 
cameras play a carious 
trick an their audience. 

The pitch is not just 
brought closer to the 
viewer and shown {corn 
above so that all of it is 
dearly visible; it isfore* 
shortened. Fast bowling 
doesn’t look nearly as 
fast on television as it 
does in the flesh. - 

Ambrose on televi- 
sion only bowls a short- 
ened distance in the 
second or so that each 
delivery takes him, but 
at Lords on Friday, 
watched from sideways 
on, he was bowling the 
full 22 yards and the 
ball rocketed past at 
terrifying speed. The 
fall sensation of speed 
Is of the. casualties 
of cricket rai television. 

The BBC is rightly 
proud of Its cricket 
camera-work. Unfortu- 
nately, wanting to 
make the most of this 
asset, it has become 
addicted to replays. 

Any important or inter- 
esting incident is 
replayed ad nauseam. 

Reutovs. Him bouncers, 
are most effective when 
used in moderation. 
Television uses them in 
excess. 

There are different 
angles and slower 
speeds for every note- 
worthy incident. Slow 
replays must outnum- 
ber frill speed replays 
fay about three to one 
nowadays, force-feeding 
viewers too often and 
too slowly, getting 
th«n out of practice at 
watching for themselves. Inst 
Saturday “Jack” Russell was 
«rog ht hpfrfnri off Carl Hooper, 
twice at full speed, at least 
three rimes fo slow motion and 


three times from assorted 
angles. Then there was looks 
back later in the game, 
recorded MghHghts later In the 
day and more recorded high- 



Heeds down — bare comes Certify 

lights on the news. 

Because you know you can 
catch up mi anything you miss, 
you miss more. That is why 
the recent proposals that 


umpires should be provided 
with video recorders, so they 
can watch replays before mak- 
ing their decisions, is a kind of 
blasphemy. The irony is that 
Oils is advocated as a 
measure . that will 
improve umpires’ judg- 
ment, when in fact it 
would weaken it. If you 
have a screen, you use 
it, and if you use it you 
quickly need to use it 
Once that has hap- 
pened, both players and 
umpires lose confidence 
in the umpires* judg- 
ment. Good umpiring 
becomes a thing of the 
past, just as good 
watching of televised 
cricket, amid a barrage 
of replays. Is fo danger 
of becoming a thing of 
the past 

It is not helped as 
much as it might be by 
television's cricket 
commentary, which 
seems uncertain about 

its ntma and alternate s 

between the educa- 
tional »"d the chatty, ft 
is not bafl-by-ball com- 
mentary, as on the 
radio, but it seems 
unsure of letting pic- 
tures speak for them- 
selves. Viewers are 
given a patchy flow of 
explanations and 
remarks which never 
manage to generate 
much sense of climax. 
Listening to them is 
like watching a flat 
landscape, broken only 
by occasional bumps 
and hiccups. 

In part this is 
because the middle 
ground between educa- 
tional commentary and 
chatty commentary is 
told by Riohie Benaud 
and Ray Illingworth, a 
shrewd pair with great 
experience of Test 
cricket. Illingworth in 
particular makes some 
acute comments, deliv- 
ered in rim manner of 
an old sage talking 
resignedly about the 
inevitability of fate. 
The commentary has 
such an air of weary 
acceptance of life and 
Its cricket that you 
almost feel it is fo the 
past tense. 

Tony Lewis and Jack 
Bannister belong more 
clearly to the chatty 

contingent and their 

commentary, like Benaud’s 
and Illingworth's, is neither 
good nor exciting, but nor is it 


pity 

Wes 


Guillaume Tell 


bad. Interviewing Desmond 
Haynes when bad light had 
stopped play on Saturday, 
Lewis brought out a good 
natured and humorous side of 
Haynes’s character that is not 
often open to the public. It Is a 
Irion does not have a 

Zest Tndfap commentator for 
this series, in the radio 
tradition of always having one 
member of its commentary 
team from the country of the 
visiting tourists. 

Instead we have Geoffrey 
Boycott, the old expert 
Yorkshireman with a 
v engeance wmiaiiiing tto fln pr 
points of the game to the 
uninitiated when the producer 
decides that it is time for 
entertainment to give way to 
instruction. These lessons are 
not ?"* of television's success 
stories. "Any youngsters 
watching - stagger 
yourselves. . .My advice to 
Steve (Watkfo) is - just get it 
half a yard up." 

Whatever point Boycott is 
trying to make is undsrlfoad or 
emphasised with white lines. 
These look roughly sketched or 
scribbled. They have an air of 
the absurd about them, 
drawing rings around any 
fielding position Boycott 
mentions, almost always just 
as the fielder moves away, or 
putting crosses through 
Ad ding posi tions Boycott does 
not approve of. 

On Saturday, a white line 
was used to tpitiratp a ffeiriw 
who was not visible on the 
screen. "And a man out of your 
picture, right down here,” said 
Boycott. The line to nowhere 
was quickly capped with an 
arrowhead, to show us where 
the man would be if we could 
see hto The sooner these are 
done away with, the better. 

I am being a hard judge. One of 
the reasons why the radio 
commentary is so much better 
than the television 
commentary is that it is 
evoking pictures out of 
nowhere, uninhibited by 
images fo front of its listeners' 
eyes. A radio with voices 
talking through an atmosphere 
of its own making is a 
possessive force. Television is 
an everyday force. 

However, I would not be 
wlifcoulii. If fate forbids that I 
watch a Test match fo person, 
then, like many other W"EW«h 
cricket fens, my idea of heaven 
is listening to the radio 
commentary of England 
winning a Test series against 
the West Indies while I watch 
them winning ft on television. 

Teresa McLean 

- ■— ■ 


GRAND THEATRa, QHNKVA 


lost Swiss theatres have made 
n effort to mark Switzerland's 
OOth anniversary this year, 
lerne, Lausanne and Biel lav- 
shed considerable resources 
n new operas by local compos- 
es. none of which made modi 
f an impression. Opera Fac- 
»ry Zorich is currently tour- 
ig a new chamber opera by 
ludolf Kelterbom, which 
lews the Romeo and Juliet 
tory simultaneously fo three 
ifferent settings - medieval 
'erona, the 19th centra; Swiss 
ountry idyll after Gottfried 
idler, and a contemporary 
alestfoian camp in the Israeli- 
ccupied territories. Lucerne 
as gone a step farther by 
ommisstonlng three compos- 
rs to write one opera (an act 
piece). ‘ • 

Geneva’s choice of Gtdl- 
lume Tell (staged by the 
oung Swiss producer Reto 
tickler, conducted by Gabri el e 
eno) may not .Bare been the 


most original contribution, but 
probably had more popular 
appeal than all the others put 
together. Rossini’s uneven 
masterpiece has a long associa- 
tion with the Grand Tmfifitre - 
it inaugurated the building fo 
1879 and was revived for the 
centenary. Although written 
far Paris, the opera voices the 
Swiss ideals of independence 
and self-sufficiency with 
unequivocal directness. Given 
Switzerland's current preoccu- 
pation with the trend towards 
political and economic integra- 
tion in Europe, these ideals are 
once again bring put to the 

' Fortunately, SQckfor made 
no attempt to point up the 
work's “relevance”. By opting 
for an tmfiissy traditional pre- 
sentation, be has been accused 
of dullness - but in fact he 
chose the more difficult path, 
and thereby did the work a ser- 
vice. Carlo Tfonmasi's single 


sri - a stepped semi-circular 
platform which divided up into 
separate blocks - looked dis- 
appointingly wooden at the 
outset, but gave the production 
a solid, versatile foundation. 
Nickler grouped the chorus 
tatdUgenfiy and engineered a 
commendably realistic account 
of the apple-shooting scene, 
though Ms storm-driven row 
across the m» — fo a minus- 
cule boat hoisted airborne 
above a billowing blue canopy 

— was less successful. 

For all Us low-budget appear- 
ance, the staring told the story 
simply and effectively, offering 
no competition for the music 

- and what murid The melo- 
dious pastorales and valiant 
calls to arms, all delivered with 
keen splendour, suggested that 
tfajs is as much a bharus opera 
as a tenorend-sopnmo wow- 
piece. Ferro’s articulation of 
the fDfgree string accompani- 
ments, his sense of instrumen- 


tal balance (the overture 
treated more as a delicate pre- 
Romantic tone poem than an 
orchestral showpiece) and his 
command of mature Rossini 
style - all lent the perfor- 
mance a Waging 
and authority. With more than 
three-and-a-half hours of 
FHTfffa . including three ballets 
attractively choreographed by 
Alphonse Poulin, tbe evening 
was full and Unflagging- 
Thanks to the dignity a nd 
stature of Josd van Dam. Tell 
toe once dominated the opera 
to which he gives his name. 
Van Dam, who is by no means 
tall or well-bnilt, is one of 
these rare ringers with the gift 
of making their presence fait 
even when motionless. To hear 
l»fm « fn g fo his native tongue, 
with all his quietly expressive 
nuances, allied to a timbre that 
so unmistakably combines 
nobility and humanity, was to 
witness a great ringer-actor at 


the height of his powers. 

Jane Eagten’s stately Math- 
Ode (which she is to repeat at 
Ccrvenf Garden next season) 
was sung with cantabfle ease, 
the voice sounding rich, flexi- 
ble and steady. She is an hon- 
est performer, offering nothing 
that does not become her. The 
Challenge now is to develop a 
greater intensity of expression 
and depth of character, which 
at present exists on the level of 
a uniform Romantic heroine. 
Chris Merritt's Arnold made a 
safe but umubtle partner. 
Hans-Peter Scheidegger’s Gas- 
sier was a vulgar, violent fool, 
heroically declaimed and flesh- 
ing out the baddie stereotype 
with comic flamboyance. Linda 
Kitchen made a plucky, boyish 
jemmy, Diane Carry a digni- 
fied Hedwige, and the smaller 
roles were sung with equal dis- 
tinction. 

Andrew Clark 


Taming of the Shrew 


COUSEUM 

English National Ballet opened a summer 
season on Monday with John Cranko’s The 
Taming of the Shrew. It is a frenetic piece at the 
best of times - and Monday night could not be 
qualified as that — and the performance had the 
desperate air of a man trying to bale out a 
sinking boat with a tea-spoon. And making fren- 
zied jokes the while. 

Twenty years ago, when Crariko staged it for 
Mazda Hay dee and Richard Cragtrn with his 
Stuttgart Ballet, Shrew had a light-hearted air 
and its two stars played their tailor-made roles 
with sweetest ease. Their charm, and the 
intense rapport between them, sustained Kath- 
erina and Petruchio’s every encounter with an 
emotional truth. The surrounding flummery ~ 
and the group dances showed Cranko at his 
twitchiest - mattered little, albeit the muscular 
inanities of Gxemio and Hortenslo, and Petra- 
chio’s four servants, had a madcap abandon 
which were convincing for the moment 

But ENB appears strait! acketed by the chore- 
ography: no joke looks spontaneously funny; no 
character (save Jos£ Manuel Carreno’s Petra- 
chio) seems to understand that humour should 
spring from rather *h^n failing And, of 

course, the ballet is cursed with a score - 
Kurt-Hefox Stolze’s transmogrification cf Scar- 
latti into sauerkraut - that presses like a dead 
weight upon dance and drama. 

In a disappointing evening, it is Mr Carreno 
who takes his role, «hnin»« ft merrily into life, 
and is a worthy successor to Richard Cragun. 
He has the temperamental liveliness, the jaunty 
walk and the imperturbable good humour, that 
tell us all about Petruchio, and be dances with a 
buoyancy, a soaring flan, that are irresistible. 

One other dancer, Thomas Edur, has the mea- 
sure of his character. He gives such polish and 
technical grace to the dull Lucentio that he 
seems as real as any Jetrae premier has the right 
to be. But Shrew must ultimately stand or fell 
on the quality of its Katherine. Maria Teresa del 
Real is pugnacity itself in the more tempest- 
tossed scenes, but hers Is too unrelenting and 
too boisterous a view of a character to which 
Haydee gave both physical and emotional vul- 
nerability (as well as the wiry strength of a good 
bantam-weight boxer). 

I never felt sorry for this Katherina. With 
Haydee’s reading, compassion as well as laugh- 



Jos£ Maud Carreao as Petrocfcio and Maria 
Teresa del Real as Katherma 

ter was central to our understanding: the tam- 
ing of the shrew hurt us as well as her. Miss del 
Real, assured fo technique, Is also too assured in 
manner. 

I liked Agnes Oaks’ simplicity as Bianca. Her 
dances are mild stuff, but she shows them off 
with a winning prettiness. Everyone else on 
stage seems to have taken St Vitos as patron for 
their art And as a note In passing, I record that 
the cast sheet refers to the two harlots who strip 
Petruchio to his smalls as “bar girls”. It is the 
only touch of delicacy in the evening. 


Clement Crisp 


Barclays’ New Stages 


ROYAL COURT 

The third show fo Barclays’ 
New Stages season resound- 
ingly vindicates the idea of 
injecting corporate money into 
a traditionally under-cham- 
pioned area of the arts. With A 
Gvi Skipping, Graeme MflOer 
makes a compelling ease for 
an alternative theatre based 
on music, movement and a 
stream-af-consdonsmess spray 
of language and ideas. This 
the second independent work 
by an artist best known for his 
work with the now defunct 
Impact co-operative. 

The title says it all, along 
with that marvellous, Mniriwa 
picture of a girl caught, mid 
leap, above a skipping rope, 
like skipping. Miller 's w or k is 
an act of co-ordination and 
confidence, his and ours. It is 
to do with mining sense from 
file games people play; with 


ftndtiMr adult realities in child- 

lahr ffLl , and chfldHhe ten His 
fo adult performances. 

A gaggle of schoolchildren 
squabble, fight and make up, 
again ■«<! again, in a show 
that both traces a rite of pas- 
sage - from snotty-nosed 
Infancy to bleeding-heart 
adulthood - and narrates the 
raid of the world. The apoca- 
lypse Is shockingly discovered 
m a child's belligerent impro- 
visation on the Bible: after the 
four moped riders of the apoc- 
alypse came disease and death. 

Then, suddenly, the defla- 
tionary wit An earnest geome- 
try teacher scrawls formulae 
on a blackboard which lead 
him inexorably to the conclu- 
sion, “Babel - babble”. Hie is 
profoundly, pithily right: what 
we have been gripped by, for 
the last 90 minutes, is babble. 


. It could so easily become 
precious and self-indulgent, 
but Miller has gathered 
around him some of the most 
talented and committed per- 
formers on the circuit and has 
allowed their personalities to 
be felt, while holding them 
within a single artistic vision. 
So, for instance, in the 
repeated snatches of table-top 
percussion he allows echoes of 
the work of Ralf Ralf, the 
group founded by performer 
Barnaby Stone. 

You don’t go to Miller's 
theatre expecting to be pas- 
sively entertained. But like all 
the best performance artists, 
he leads you on an imagina- 
tive work-out which leaves 
you feeling toned and oxygen- 
ated. 

Claire Armitstead 


Milton Nascimento 


ROYAL FESTIVAL HALL 

The music of Brazilian singer 
Stilton Nascimento is a sent of 
eco-samba: a celebration of 
South American music culture 
and a cry of help for the rain- 
forests in (me. He is one of 
Brazil’s favourite balladeers 
and he can sing catchy folk 
and pop songs about Indians 
and the Amazon without befog 
precious. 

On Monday, at the height of 
an unseasonal downpour, he 
sang about how, centuries ago, 
Yanoroani Indian lore foretold 
of a hole fo the ozone layer and 
the disruption of the climate. 
As we steamed he crooned his 
Estorias da Floresta with an 
air of melancholy totally lack- 
ing in triteness. Later he sang 
sensitively of the joy of friend- 
ship and kinship (half of me 
exists in you, half of you exists 
In me) to dancing and banner 


waving fo the auditorium. 

He is something of a folk 
hero among Brazilians. He cer- 
tainly has the sort of back- 
ground that only folk heroes 
have. Born in Rio, he was 
adopted at the age of three and 
brought up In a small town fo 
the mountainous state of 
Minas Gerais. His mother sang 
fo a choir and his father ran 
the local radio station. Having 
left for the city he gave up on 
education to write music, sold 
a hit to an established star, 
went on to appear at Montreux 
in his own right, and, to cut a 
long story short, became 
famous. 

Brazilians are not backward 
in coming forward to dance 
and celebrate music far its own 
sake, but Nascimento 
impresses nonetheless for his 
control. A largely Brazilian 


audience had filled the RFH, 
physically and vocally, to 
chant and sway to Nasdmen- 
to's percussive message, deliv- 
ered from a stool, centre stage. 
Having a large rhythm section 
helps. The band, similar in 
Une-up to the personnel on his 
latest recording Txai (Colum- 
bia), incorporates three percus- 
sionists (a drummer and two 
timbaleros), electric basa and 
keyboards, all of which belt 
along with his acoustic guitar 
and ringing vocals. 

By my reckoning Nasci- 
mento has more fire than Latin 
converts like David Byrne and 
more cred than Sting. Not only 
is he red hot and right-on in 
his white suit and white tarn 
o'Bhanter, but he sings like an 
angeL 

Garry Booth 



AMSTERDAM 


mcortgaboow 2 Ql 15 Lucas Via 

nducts Netherlands Radio 

dlharmonle Orchestra and 
ifoertands Chamber Choir In . 
asic by Gabrieli. WlUaert and 
ravinsky. Tomorrow: Glulfni 
nducts all-Beethoven 
ogramma. Fri: Yehudi Menuhin 
inducts Beethoven's Choral 
pmphony. (B7tfl 346) :■ 
tun van portage 20:15 Oliver 
m«*en conducts Schosnbwrg 
Bramble In Roberto Gerhard's 
thru. Nonet. Leo and Fans’* El 
nor brufo: Son at 14. TO: Frans 
flggen conduct* Orchestra of 
9 18th Century In a programme 
popular Baroque and Ctaaaicai 
ilSlC (6270 468) . ' . . . - 

izfeMheafar 19.3ft Frans BnJggen 
nducts Peter Musabadft 
oduettoo of Idomeneoi with Sen 
tppner in title role and Fays 
toinson as Bettra. Final 
rformane* on Sat Tomorrow: 
teh National Ballet opera a 
nek-tong season (6®5 45$ 


pus T h e at re -21.00 
allot production of 
to tomorrow. Sal and 


Sun: Swan Lake (322 1469) 
Lyeabettus Theatre 21.00 B.B.KIng 
and Joe Pass give the second of 
their Athena Jazz Festival concerts. 
Tomorrow: Herbie Hancock, Wayne 
Shorter and Stephen Clarke. Fri: 
Etvin Jones and Jazz Machine (322 
1469) 

■ BARCELONA 

Gran Teatr* del Ucett 21.00 Uwe 
Murid conducts Goran JarvefeR's 
production of Die Zauberflfita, with 
Kurt Mon as Sarastro and 
Francisco Aralza as Tamino. Also 
Fri and Sun (412 1466) 

■ BERLIN 

St s st so per (inter den Linden 20.00 
Opera gala with young 
International soloists. Tomorrow: 
GlseUe (2004 762) 

Deutsche Oper 19.30 Franz 
Wetow-Mfist conducts. Jean-Louia 
Marti rutty's new production of La 
demerura dl TRo, with decor by 
Hans Schovemoch and costumes 
by Lore Haas. The.caat Is led by 
LucyPeaeock, Mariana Ooromllla 
and Peter Selffert, repeated Sat 
Tomorrow, te nozze dt Figaro 
(3410249) 

Phflhnnonto Ksmm ern m sfitsaal 
20,00 Gary Bartini conducts Berlin 
Philharmonic Orchestra In Haydn's 
Symphony No 45, Ives' The 
Unanswered Question and 
Shostakovich's Fourteenth 
Symphony, with soloists Julia 
Varfitiy and Dietrich 
Hscher-DlesJcau. Also tomorrow, 
Sat and Son (2814 383 ) 

■ BRUSSELS i 

Patois das Beaux Aria 20.00 
Philippe Herreweghe conducts 


Haydn’s The Creation, with soloists 
Hillevi Martin petto, Adrian 
Thompson and Peter Lika (507 
8200) 

■ FRANKFURT 

Alle Oper 20.30 Cityllghte, 
multi-media revue with the 
ensemble of the Berlin 
FriedrichstedtpalasL'Runs till Set 
(1340400) 

Opernhaue 20.00 William Forsythe's 
ballet Artifact, music by Eva 
Crossman-Hecht and Bach. Also 
Fri and Sun (236061) 

Bocke n h eh w er Depot 19.30 Waiting 
for Godot, directed by Peter 
PaiitZBCh, dally till Sun (236061) 
Engflah Theater K alse r e tr w 
20.00 Alan Ayckbourn's Absurd 
Person Singular, dally till Sun (242 
3160) 

■ GENEVA' 

Victoria Hall 20B0 Michel 
Tabachnlk conducts Ton hallo 
Orchestra of Zurich In a Beethoven 
programme. Entry is free. On Sat, 
8lahu Inbal conducts the Orchestra 
de la Suisse Romande in music 
by Frank Martin, Mozart and 
Berlioz 

■LONDON 

MU8tC AND DANCE 
Coven* Garden 20.00 Ruggero 
Raimondi sings title role in Attiia, 
conducted by Mark Ermler. wife 
Josephine Barstow as OdabeHa. 
Tomorrow and Sab Lbs Contes 
(THottmann. Fri: La Cenerentola 
(071 240 1066) 

CoSaeum 19 B0 English National 
Ballet presents John Cranko’s The 
Taming of the Shrew, music by 
Domenico Scarlatti, Also tomorrow 


(071 838 3181) 

Royal Festival Hall 16.30 Alfred 
Brendel plays Mozart’s Piano 
Concerto In B flat K5S5 with the 
Academy of St Martin-*n-th«HFie1da 
conducted by Neville Marriner. 

The programme also Includes the 
Haffner Symphony and Slnfonla 
Concertante In E flat Tomorrow. 
Previn conducts Britten's War 
Requiem (071 928 8800) 

Queen EBzabetii Hall 19.45 US tad 
Imrat Khan plays the altar In a 
programme of Indian classical 
music, with the young tabla player 
Sabir Khan (071 S28 8800) 

Barbican 19.45 Andrew Watklnson 
is soloist with City of London 
Slnfonla In a programme including 
Vivaldi’s Four Seasons. Sun: Rita 
Hunter sings Wagner (071 638 8891) 
THEATRE 

Plays: Rosa Tattoo, at the 
Playhouse, is a Peter Hall 
Company production of Tennessee 
Williams’ play set in Louisiana 
in foe 1940a, with Julie Walters 
as the mourning young widow 
whose spirits are lifted by the 
arrival of a truck driver. Harold 
Pinter directs a long-awaited West 
End revival of The Caretaker at 
foe Comedy Theatre, with Donald 
Pteesance returning to the role 
he created in foe original 
production, and with Colin Firth 
and Peter Howftt as the two 
threatening brothers. At foe 
Almeida (071 3S9 4404), there is 
a last chance to see Diana Rlgg 
as a rapturous Cleopatra in 
Oryden's All for Love before it 
doses on Sat The Rehearsal. 
Anouilh's dark comedy of sexual 
Intrigue In 1950s France, is 
enjoying a long run at foe Garrick. 
For Information about other shows, 
phone Theatreline from anywhere 
in foe UK: Plays 0836 430959 


Musicals 0836 430960 Comedies 
0838 430961 Thrillers 0836 430982 

■ MADRID 

Awfltorlo Nadonal de Musica 19.30 
Gerd Albrecht conducts Spanish 
National Orchestra and Chorus 
In sacred music by Mozart 
Tomorrow and Fri: Frans BrQggen 
conducts foe Orchestra of the 18th 
Century (337 0100) 

■ MILAN 

Teatro alia Scala 20-00 Armando 
Qatto conducts Franco Zeffirelli's 
production of La bohSme, with 
Mirella Freni as MIml. Roberto 
Alagna as Rodolfo and Glno Qullico 
as Marcello, also Fri. Tomorrow, 

Sat and next Mon: Rlccardo Mutf 
conducts Attiia (7200 3744) 

■ MUNICH 

Pti B harmonla 20.00 Hans Rudolf 
Zobeley conducts Mendelssohn's 
Elijah, with soloists Julie 
Kaufmann, Cornelia Kallisch, Aldo 
Baldin and Slegmund Nimsgem. 
Sun: Miles Davis concert (48098 
614) 

■ NEW YORK 

Now York State Theater 20.00 NY 
City Ballet In works by Balanchine 
and Jerome Robbins. Season ends 
on Sun (870 5570) 

Metropolitan Opera 20.00 Bolshoy 
Opera production of Eugene 
Onegin, also tomorrow. Fri and 
Sab Rimsky-Koreakov'a 
opera-ballet Mlada (362 6000) 

■ PARIS 

Palais Gamier 19.30 Opera Ballet 


in works by Jerome Robbins, Twyla 
Tharp and William Forsythe. Also 
tomorrow, Fri and Sat (4742 5371) 
Theatre de to VUto 20.30 PJna 
Bausch’s Tanztheater Wuppertal. 
Also Fri and Sat (4274 2277) 

Opdra Comique 19.30 Offenbach 
operetta double-bill staged by Guy 
Coutance and conducted by 
Dominique Debart, with the 
Ensemble Instrumental de 
Basse-Normandie. Runs till next 
Wed, except Mon (4286 8883) 

Centre Pompidou 20.30 World 
premiere of Philippe Manour/s 
Neptune, an I ream production. In 
the first half of the evening, the 
composer will introduce the new 
work. Repeated tomorrow (4260 
9427) 

■ VIENNA 

Staatsopar 18.00 Horst Stein 
conducts Die Frau ohne Schatten, 
with Ute Vinzlng as the Dyer's Wife, 
Mechthild Gessendorf as thrrow: 
Tosca. Fri: Fldello. Sat Der feme 
Klang. Sun: Otalfo (51444 2960) 

■ ZURICH 

Opemhaus 18.00 Ralf Welkert 
conducts Claus Helmut Dress's 
production of Siegfried, with 
George Gray in title role, Robert 
Hale as the Wanderer and Gwyneth 
Jones as BrQnntiilde, repeated 
on Sun. Tomorrow and Sab 
Europeras by John Cage (251 0909) 
Theater 11 20.00 Merce 
Cunningham Dance Company in 
two works with music by John 
Cage, also tomorrow (251 5900) 
Schauipiefoaus 20.00 James 
Joyce's Exiles, directed by Peter 
PalJtzsch, also Fri and SaL 
Tomorrow: Thomas Hurllmann's 
new play The Envoy (251 1111) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Euroaport 

0800-0630 International Business 

report 

CNN 

00000530 Monerllne 
0600-0830 MureyUne 
1230-1300 cm Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a Joint FT/CNN production wWi a 
review of the day’s major busi- 
ness stories 

2300-2330 World Business Today 
0100-0130 Moneyline 
Suparctiannol 

07000830 Financial Times Busi- 
ness Report 

A Rve minute business briefing 
broadcast three times between 
0700 and 0800 

2220 - 22S0 (Wed) Financial Times 
Business Weekly - the latest 
round-up of business news with 
James BelllnJ and Debbie Middle- 
ton. 

0830 A 2030 (Thurs) Financial 
Times Business Weekly 
Sky News 

1200 international Business 
Report 

2130 fThuro) Financial Times Busi- 
ness Weekly 
SATURDAY 
CNN 

08004830 MoneyUlts 
09000830 World Business Today - 
a Joint FT7CNN production 
1540-1010 Moneyweek 
1000-1830 World Business This 
Woolc 

2110-2140 Your Money 

SUNDAY 

Supentmnnaf 

1800-183) FT Business Weekly 
19304000 FT Business Weekly 
23300030 FT Business Weekly 

tj| Jy 

1090-1100 FT Brain bob Weekly 
CNN 

07100740 Moneyweek 
1540-1610 Your Money 
1000-1940 Moneyweek 
0040-0110 Inside Business 
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The challenge 
for Yugoslavia 


YESTERDAY, the Yugoslav 
experiment came to an end 
with the “declarations of inde- 
pendence" by Croatia and Slo- 
venia. Thus ends the wlshfttl 
thinking of western govern- 
ments that this multi-ethnic, 
multi-lingual and multi-cul- 
tural state should succeed, and 
be preserved. It was easy to do 
this when the instruments of 
coercion available to the ruling 
Communist party were used to 
suppress ethnic identity and 
stifle economic reforms. But 
spurred on by events across 
eastern Europe, Yugoslavia's 
six republics last year held free 
elections. At first, we s t er n gov- 
ernments could breath a sigh 
of relief; the country was on 
the path towards democratisa- 
tion. But what these govern- 
ments failed to acknowledge is 
that unity and democracy may 
be incompatible in Yugoslavia. 
They have never co-existed for 
any sustained period since its 
foundation in 1918. 

It is easy to understand why 
Mr James Baker, the US secre- 
tary of state, iWfifak ftum 

the European Community, 
have publicly pleaded for the 
six republics to remain 
together in a peaceful, united 
Yugoslavia. They fear that if 
they lend support to Slovenia's 
or Croatia's independence it 
will send out the wrung signals 
to the Baltic states, to Georgia, 
and to Slovakia. They have 
defended their position by say- 
ing a united Yugoslavia con- 
tributes to stability at home, 
and throughout the Balkans. 
This is not necessarily so. 

Maintaining a united Yugo- 
slavia under the present status 
quo is contributing to Instabil- 
ity. Hie public rhetoric of west- 
ern governments reinforces the 
position of Serbia, the largest 
republic, at the expense of the 
fragile democratic govern- 
ments in the other republics. 

Greater Serbia 

Serbia’s authoritarian presi- 
dent, Mr Slobodan Milosevic, 
opposes any breakup of the 
federation essentially because 
it would erode Serbia's influ- 
ence. His determination to 
keep the country togeth er on 
his terms hss precipitated its 
breakup. He has reawakened 
the idea of a Greater Serbia in 
which all Serbs living outside 
Serbia’s borders would be 
united. This has rekindled the 
deep hatred and mutual suspi- 


The conditions under which 
independence will be recog- 
nised should be clearly spelt 
oat: governments should be 
democratically elected; ethnic 
minority rights ah/wM be fully 
respected; external borders 
should not be violated; internal 
borders should not be changed, 
except through peaceM negoti- 
ations; an gi pl i d t commitment 
should be made to political and 

arnmnwiic plu ralism 

Western governments, and 
others which favour the status 
quo in Yugoslavia, will baulk 
at these conditions. But the 
time has come to apply both 
courage and imagination in 
confronting the rise of ethnic- 
ity in eastern Europe and the 
Soviet Union. Fear and self-in- 
terest has in the past often 
allowed both the central 
authorities, and the republics, 
to abuse their own minorities. 
The CSCE meeting in Berlin 
opened the window of opportu- 
nity to intervene. It should 
now be used. It could save 
Yugoslavia. 


Silent watchdog 


THE National Rivers Authority 
has been repeatedly described 
by mfrdstezs as the “strongest 
environmental agency in 
Europe”. Set up after water 
was privatised, it has responsi- 
bility for enforcing environ- 
mental standards set by minis- 
ters. A separate Office of Water 
Services ensures that no mat- 
ter bow stringent the environ- 
mental objectives, water com- 
panies do not raise charges 
excessively. Hus is meant to 
avoid the conflict of interests 
repeatedly experienced when 
water was in state hands, with 
ministe rs failing to force wate r 
companies to clean up the UK's 
water because they were also 
responsible for water charges. 

Now midway through his 
five-year term, the NBA's chief 
executive Mr John Bowman 
has suddenly left office “by 
mutual agreement”. The news 
took the industry by surprise. 
Has Mr Bowman fallen out 
with the NRA’s high profile 
chairman - the former cabinet 
minister Lord CrlckhoweU - 
over the pace of the dean-up of 
rivers? Or was it, as rate report 
alleged, a confrontation with 
the Inspectorate of Pollution 
which bad Irritated ministers? 


The statement announcing 
the rwgt graH nm qmln» nf “wTy rrt. 
comings in internal manage- 
ment arrangements”. Does this 
mean Mr Bowman was a poor 
manager? Or something else? 
Or had Mr Bowman fallen out 
with the powerful regional offi- 
cials the NRA Inherited from 
the regional water authori t ies? 

The answer may never 
emerge. Mr Bowman is saying 
nothing, perhaps as a condition 
of his departure settlement, 
reputed to be £125,000. 

Such settlements are not 
unusual in business where the 
sflence of the departing execu- 
tive is worth buying to pre- 
serve commercial confMential- 
ity. In the civil service, an 
official who falls foul of the 
boss puts up with it or quietly 
resigns. But buying silence in a 
government watchdog leaves a 
bad taste in the mouth - espe- 
cially in a body designed to 
bring transparency and inde- 
pendence to regulation. 

Watchdogs are there to baric 
they should not faU silent leav- 
ing significant questions of 
public policy unanswered. The 
environment select committee 
should ask some searching 
questions. 


A Royal liberty 


THE MOST important member 
of the Queen’s staff is undoubt- 
edly the least known. He is the 
Most Exalted Finder and Sorter 
of the Royal Dividend Vouch- 
ers. If he does not exist. Her 
Majesty would do well to 
invent him, since under an 
arrangement made by her 
father the Inland Revenue 
refunds tax deducted at source. 
No wonder people imagine 
they hear the cry “what has 
happened to my diviST ringing 
through the railings at Buck- 
ingham Palace. This right 
royal liberty is worth some 
£7 An a year according to cur- 
rent rumours. The figure is a 
guess, since no outsiders know 
what is held through Bank of 
England nominees, and how 
much income tax is paid. 

Mr Phillip Hall has prod uced 
a new book, Royal Fortune, on 
the subject Mr Simon Hughes, 
liberal Democrat MP, proposes 
to introduce a bill obliging the 
royal family to pay tax on its 
private wealth. Polling evi- 
dence suggests that there is 
widespread support for the 
proposition. This is under- 
standable. The Queen and her 
relatives receive indexed pay- 


ments from the dvfl list; these 
should cover the costs of befog 
royal. Taxpayers cheerfully 
finance the upkeep of the 
major palaces, the yacht, and 
the like. 

A private investment portfo- 
lio is another matter. The con- 
stitutional argument that the 
monarch cannot tax herself is 
anachronistic: in real Hfa the 
government, sot Her Majesty, 
raises taxes and spends the 
proceeds. In any event it 
appears from Mr Hall’s 
researches that it was not until 
some time between 1837 and 
1952 that George VI started the 
practice of reclaiming income 
tax deducted at source. 

This would not have hap- 
pened if there were more trans- 
parency in the conduct of our j 
affairs. The government should 
come clean about the Queen’s 
sources of finance. Perhaps the 
Audit Commission mi ght essay 
a value-fownoney report The 
Queen has little to fear from 
such an exercise. She is an 
asset to the country, not least 
to its tourist and publishing 
industries. But her father's lit- 
tle tax dodge should be discon- 
tinued. 
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don between Serbs and Croats. 
Croatia, in an but name, has 
suspended its democratic insti- 
tutions under the pretext of 
de frod in g itself against Serb- 
ia’s ambitions. Slovenia wants 
nothing to do with a Yugo- 
slavia dominated by Serbia, or 
one in which athnie rivalries 
dictate the agenda. 

Western response 

Western policy statements 
contribute to instability in 
another way. The g o vern m ents 
of Croatia and Slovenia were 
democratically elected last 
year. These republics have also 
held a referendum on indepen- 
dence - Slovenia out of despera- 
tion. it had repeatedly tried to 
negotiate the terms of a looser 
confederation with the federal 
government, but the govern- 
ment refused to listen. The fed- 
eral army then tried to intimi- 
date the republic, but Slovenia 
stood firm. Its government is 
understandably disappointed 
by the western response. 

Sooner or later, western gov- 
ernments will have to respond 
in a radically different way to 
fli«» declarations of indepen- 
dence. That means addressing 
the position of ethnic minori- 
ties, not only in Yugoslavia, 
but in eastern Europe and the 
Soviet Union. Without this, the 
independence debate is mean- 


I n Mexico they do it by lottery. 
North Koreans spend at least 
five years doing it, while for 
Swedes it may be only five 
months. South Africa only makes 
whites do it, but others may volun- 
teer, Paraguay has people doing it In 
the navy, even though the sea is 400 
miles away. 

Compulsory military service: in 
most countries it is part of the way of 
life - inriTirfing most of Europe. But 
the various European conscription 
systems are now being increasingly 
called into question. Post-cold war 
arms reductions mean fewer con- 
scripts are needed; post-cold war mili- 
tary planning raises the question of 
what conscripts would he used for, 
anyway. Conscription itself may well 
be an the decline. 

Other west European countries 
stuck with military service when toe 
UK dropped it The final registrations 
for UK national service took pl ace 30 
years ago, and the last man was 
demobbed in May 1963. Three times 
flii« c entury Britain has introduced 
conscription - in 1916, 1939 and 1947 
- and three times discontinued it 
Al thoug h military obligations were 
part of its feudal customs, Britain has 
tended to regard conscription with 
distaste. The attitude is shared by 
most of its one-time colonies and 
dominions. Very few of these now 
enforce military service. By contrast, 
there is conscription not only in most 
of the world’s poorer countries but 
throughout the non-En^Qshepeakfog 
industrialised world, with the excep- 
tion only of Japan and little countries 
such as Luxembourg. 

Out of 140 sovereign countries with 
their own armed forces. 83 have con- 
scription in some form, obliging all or 
some of their young men (and In a 
few cases young women, too, in Israel 
for instance) to serve in uniform or, 
where the alternative is permitted, to 
perform community work. Worldwide, 
it makes a c ommande ered workforce 
of about 10m. 

Detente bag made thic Inin another 
area of excess manpower, in Europe, 
military service ha« been under goin g 
changes in Una with declining defence 
needs. The war in the Gulf has now 
pr o m p ted farther na ^Taminatinn _ The 
lesson it brought home was that in 
most kinds of c onflic t in which west- 
ern countries might foreseeably be 
involved, conscript forces would have 
little or no role to play. 

No conscripts were among western 
combat troops sent to fight against 
Iraq. France, which unlike the US or 
B ritain does have compulsory mili- 
tary service, dispatched only profes- 
sional soldiers and airmen. As a 
result, it had difficulty getting com- 
plete army units together. It had 
conscripts on warships, but ordered 
them to be moved out of the Gulf 
itself just before the war began. 

Rethinking about toe use of con- 
scripts is go fog on in Germany, too, 
where it is linked to a debate about 
the extent of the country's military 
responsibilities and possible future 
participation in UN operations. Any 
such new role would be assigned to a 
“core” of professional servicemen. 
Both the French and Germans are 
working towards a distinction 
between conscript units dedicated to 
home defence, and all-volunteer forces 
available for foreign operations. 

The length of militar y service is 
already being reduced in most west 
and east Europe countries. Up to two 
years ago, the Bonn government was 
pressing ahead with an unpopular 
plan to extend the period from 15 to 18 
months in order to maintain force lev- 
els. But it retreated, and then cut the 
requirement to 12 months with effect 
from last October, on the eve of unifi- 
cation. The Dutch have also come 
down to a 12-month minimum and 
aim to reduce their total of conscripts 
by almost half by 193 5. 

Greece has reduced its minimum 
requirement to 15 months, and plans 
for redaction are afoot in Turkey. 
France and Spain, where conscripts 
serve 12 months unless they volunteer 


The end of the cold war in Europe has 
changed attitudes to military conscription. 
David White looks at a system in flux 


the case, they say, in a volunteer 
army. It injerts. skills from outride, 
keeps officers on their toes, andlpre 
yjflpg a fag reserve of trained sokaers 
who could be iroMfaed rapidly In an 

emergency. 

Conscription is seen by its Mm- 


When Johnny 
marches away 


a state itself audits political values. 
: -(kjoscriptfaB,’’^ saidJiigwleoa, "m the 
vitality of a nation, the purification of 
its cxaaBty, toe real fo u n dat i on of all 
its habits*/ Friedrich -Engels, was 
another supporter, stating 10ft yeara 
ago tost "contrary to appearances, 


general franchise as & democratic 
agency”. Uw ttnm-uf -century French 
Socialist Jean Jaurts also heSOred 
ftgoagfrl that conscript aradas *oufci 
restrain governments from unefertak- 
ing military adventures. 

mm “■ - «-■ Lt ■nXjr. T 



of military aanrice: 83 countries conscript In one form or anottier 


for an extension, are both due to 
reduce the period, to 10 months and 
nine months respectively. Polls in 
Spain have shown a majority in 
favour Of flhnHahing mfWtary service 
altogether. Portugal has already cut 
its minimum to eight months and 
plans a further reduction. 

Neutral Sweden is experimenting 
with the time spent by conscripts in 
training — mainly to help curb the 
government's budget deficit About a 
third are taking part in a trial five- 
mouth minimum stint while o ther s do 
up to 15 months. More will be brought 
into the experiment ftfa summer. 

Since the beginning of last year, 
Romania, Bulgaria, Czechoslovakia, 
Hungary and Poland have all mndo 
reductions, so that the norm in east- 
ern Europe is now between 13 and 18 
months. Even Cube recently cut its 
requirement from three years to two. 

But it is in the Soviet Union, with 
Its 3m conscripts, that the greatest 
challenges to tte system are being 
faced. Moscow has begun to test the 
merits of moving towards a more pro- 
fessional structure. The m^rimfint is 
being invtortafcgn in the navy, where 
up to now sea-going conscripts have 
had to serve for three years. The com- 
pulsory period is being reduced to two 
years, but with the option of serving 
the extended period under contract, 
with a salary in place of the con- 
script’s monthly allowances, as low as 
10 roubles a month. In the other ser- 
vices, a reduction In the current two- 
year stint has been under consi der- 
ation, along with plans for alternative 
service for people unwilling to join 
the armed forces. 


Resistance to Soviet conscription 
Hag frw- p pflyx j shar ply Following last 
autumn’s call-up, more than 20 per 
cent were reckoned to have failed to 
respond by January. Bullying of 

young. 1‘ rt tnmH p m awn the id of tiw» 

army to deal with ethnic conflicts and 
independence movements have 
caused public uproar, hi January, 
crack troops were sent to enforce con- 
scription to the Baltic republics, Geor- 
gia, Armenia, Moldavia and parts of 
toe Ukraine. The n ex* month Georgia 
became the first republic to move 
towards forming an atternattve to the 

Polls In Spain have 
shown a majority in 
favour of abolishing 
military service outright 

Soviet - army, voting to conscript 
young men for a new national guard. 

Even in republics loyal to Moscow, 
pressures are growing to prevent con- 
scripts being outside their hmnA 

region. 

The idea of moving to all-volunteer 
forces has been aired in the last year. 
But it appears imlikety to happen in 
the near f u t ur e. Colonel Valery Ochi- 
rov, deputy chairman of the Soviet 
pnrirampwf g dafaw* committee, says 
there would not be enough volunteers 
for toe army if there was no compul- 
sion to serve. . . 

"The armed forces have been dis- 
credited quite seriously in ideological 
and political terms," be says. Unless 
total numbers were to be drastically 


reduced, the country could probably 
not now afford the cost of paying a 
p r m tow iwMi army. 

Arguments for and against con- 
scription go to the heart of ideas of 
TiaHtmbnna, on the one hand, and of 
individual liberty an the other. 

The case against Is that it is a 
waste of human resources, usually 
seen, as a waste of time by those who 
take part Avoidance of national ser- 
vice has-frequentiy been a cause of 
emigration: for many young 

Portuguese who wait to France to 
escape the four-year draft in force 
during the country’s African wars. 
Sooth African whites until quite 
recently faced a two-year draft, ptos 
follow-up obligations, until the bask: 
period was banned. 

In military terms, same see draw- 
backs, Others hangtH^ << finnBrri pH«n 
tends to produce good soldier mate- 
rial,” Gen Sir John Hackett, a former 
-British army commander in Germany, 
wrote in a book called The Profession 
of Arms, "but this is only, available 
for a short time in service, ft probably 
reduces volunteer potential in the 
general community. It also probably 
makes it harder to buM up a cadre Of 
noncommissioned officers in tiie ser- 
vice.” The British army had become 
more "professional" after National 
Service was ended. Conscri ption 
inhibited professionalism In obliging 
junior flrxi nriiWKnmiring officers to 
spend much of their time training 
people in elementary skills. 

Senior German officers c ount er 
with the argument that conscription 
brings a "good average” of the popula- 
tion into the services - not always 


ffatiWippH, conscription is not easily 
abandoned- In Sweden, Tot Instance, 
ther e is concern about rising youth 

- unemployment and the impact if the 
numbers tefr 1 ”* into military service 
are reduced. 

In Switzerland, bastion of the citi- 
zens’ principle, the obligations 
-are among the most onerous: after 17 - 
weeks baric training, all males have 

- to keep returning for periods in tint 
‘ fbnh over the next 30 years,; with 

objectors doing medical sendee. The 
higher ranking mm is, the more time 
one spends, to November 1989, the 
Swiss got a chance to abolish their 
army but voted against' 

French and German youth does not 
necessarily like -militar y service, but 
both countries have yet- to shake off 
their ideological attachment to it hi 
France it is finked to the early days of 
the republic, to the citizens’ army 
that defeated the Duke of Brunswick's 
Prussians at Vahny in 1792, ami the . 
subsequent levis en masse summon- 
ing all to help the military effort 

The present Socialist government 
stands by the Syrian, against former 
President Vatery Giscard cTEstaing, 
who dedared himself two years ago In 
favour of. scrapping it Some in the 

buMheytemf toteep quiet aboutlt 
Others think the idea of a period serv- 
ing tiie community should stay, but 
' should be organised more usefUHy. . 

fa Germany conscription also has a 
history going beck, to the Napoleonic 
wars. It was established in Prussia 
bran 1814 and hr. all Germany from 
187L R did not exist during the Inter- 
war Weimar Republic, but that is a 
period of nnpteasant memories. The 
belief that citizens In uniform are 
more trustworthy than professional 
standing armies is firmly entrenched. 
On the other hand, military service is 
increasingly unpopular. Recent years 
have seen an upsurge in the number 
of conscientious objectors, who can do 
other kinds of service but have to 
spend three months extra. No political 
feeder is championing the idea of abo- 
BHnh Rot it Is a infant theme. Ger- 
man officers say that catting the time 
of service much more, on the Swedish 
model, would make it hard to provide 
proper training. Another way in 
which countries might respond to 
lower requirements would be to 
restrict the intake, but this would risk 
building up resentment against an 
unequal system. • 

Countries like France and Germany 
may not keep up .conscription for 
ever: But .tiie moment when they 
decide to drop it jn favour of all-regu- 
lar armies may have to wait until 
their force requirements are very 
much smaller than the levels they are 
already being reduced to. The oddness 
of tiie preemit situation is that the 
same trend towards defence cuts that 
allows conscription periods to be 
reduced also because of pressures 
an costs - works against the aboli- 
tion of compulsory service. In the last 
nil iTyiifii ft fir iTronjn rhonnnr prwinTinr 
youths into service than hiring them 
off tiie streets. 

Additional reporting bp Leyla Boulton 
in Moscow and Robert Taylor in Stock- 
holm. 
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Out east, but 
not gone west 

■ There is life after 
resignation in Japan. Apart 
from the few executives so 
overcome by shame that 
they resort to ritual 
dlsemboweknent, disgraced 
company officials can 
generally look forward to a 
post as an adviser with 
company car, reasonable 
Income a nd, perh aps, a 
lingering reputation as an 
elder statesman of the 
corporate world. 

Both Yoshihisa Tabuchi, 
ex-president of Nomura 
Securities, and his Nikko 
counterpart Takuya Iwasaki 
will be given the c o ns ol ation 
prize of “vice-chairman", 
having taken the rap for their 
companies* misbehaviour. 

While executives are 
generally expected to maintain 
a lower profile after taking 
their resignation bow. 
politicians are more resilient 
Take for instance two of the 
more prominent figures during 
the Recruit stocks-for-favours 
scandal in 1989: Yasuhtro 
Nakasone and Noboru 
Takeshita. 

Nakasone - who left the 
ruling liberal Democratic 
Party and became an 

independent candidate at the 

last election - now feels he 
has done his time in political 
purgatory. So he has rejoined 
the party, to the apparent 
surprise of Prime Minister 
Toshlki Kaifu. 

Meanwhile Takeshita, who 
was forced to resign as 
premier, feels ripe for another 
term at the top, and has joined 
the queue of U)P factional 
heads waiting their turn. 


Monopoly 

■ Can any economist, market- 
maker or street trader make 
sense of the prices paid in 
yesterday's auction of the 
City of London’s most famous 
street signs? 

It is perhaps not surprising 
that Fleet Street went for 


Observer 


£16,000 given all the publicity 
hype, and maybe secret Bank 
of England intervention had 
something to do with the 
inflated £12,000 tag put on 
Tbreadneedle Street But why 
was Moorgate, first port of call 
for so many of the American 
euromarket pioneers, worth 
only £900? 

Cheapside lived up to its 
name, a measly 

£850, and Watling Street did 
even worse. Once upon a time 
US banks would have fallen 
over themselves to hang that 
one on their wall. Lombard 
Street, the snootiest banking 
address in town, went for less 
than the price of a second-hand 
car. And why is Pudding Lane 
deemed twice as valuable as 
Poultry - because London's 
Great lire started there? 


Fidel’s bulletin 

m The clearest sign that Cuban 
dictator Fidel Castro’s days 
are numbered has emerged. 

His government yesterday 
decided to bring to trial four 
medical workers arrested last 
October charged with plotting 
to blow up their leader with 
dynamite. 

Either 64-year-old Castro 
is no great student of marxist 
history, or he must feel himself 
immune from the threat of 
historical coincidence. 

A short time before he died, 
Joseph Stalin had several 
doctors arrested on charges 
that they had plotted to 
poison Mm. 


About turn 

■ Was it only four years ago 
that Reed was prepared to pay 
E535m to bag Paul Hamlyn’s 
Octopus, Britain’s biggest 
independent publisher? Now 
Reed has chipped in Elm for 
a 30 per cent stake in Sindair- 
Stevenson, perhaps the best 
known of the current clutch 
of fledgling independent 



“There could be an opening 
for a British Ambassador 
to the European 
Superstate.” 

publishing houses. 

Despite all the hrave talk, 
it marks a major about-turn 
for Christopher Sinclair- 
Stevenson, a celebrated liter- 
ary figure who quit Hamlsh 
Hamilton last year to plough 
an independent furrow. 

With the backing of men 
like Tim Waterstone, sir 
Martin Jacomb and Lord Rees- 
Mogg, Sindafr-Stevensoa was 
not without friends in high 
places. But 31, the small firm’s 
friend and a shareholder, 
seemed to have been insisting 
on some pretty stiff re- 
financing terms. 

These days publishing is 
a bit like bookmaking - aH 
about faying off risk. And. 
unlike Hanuyn, SJndair- 
Stevenson is not a business- 
man above all else. 


Weekend flit 

■ This weekend removal vans 
will arrive at Saatcbl&Saat- 
chi's opulent headquarters on 
Berkeley Square in Mayfair 
to shift the group to dowdier 


offices at the ba ck of it s adver- 
tising agency in Fitzrovia. 

The move is part at the cost- 
cutting initiative unveiled 
earlier tins year by Saatchi’s 
chief executive Robert Loute- 
Dreyfus, as part of the 
financial rescue of tiie ailing 
advertising group. 

All its main board directors 
wffi move to Fitzrovia except 
for Charles and Maurice Saat- 
chi themselves. The brothers 
are staying in their expensive 
eyrie on the seventh floor of 
Berkeley Square, together with 
the team handling tiie sensi- 
tive Tory Party advertising 
account- . 

The group hopes to sub-let 
the rest of the floor, but will 
keep the master lease. So the 
enormous Saatchl & Saatchi 
logo emblazoned across the 
building’s Berkeley Square 
facade is there to stay. 


Helsinki vocans 

■ Latin is unlikely to become 
thettnguafrancaaf the new 
Europe but it is staging a 
revival at the moment in of . . 
all places- Finland, a country 
with one of the most impene- 
trable languages. 

Since September 1989 Finn- 
ish radio has bear broadcast- 
ing five minutes a week of 
news In Latin on its shortwave 
channels at a modest cost of 
FMlOtyDOO. To judge by its mafl 
bag the Latin service has a 
growing number of listeners 
among the 15m Europeans who 
are belteved to be able to 
understand the language. 

The idea seems to be catch- 
ing on. Austria is believed to 
be planning to do the same. 


PR speak 


■ A new low in prose style . 
has been recorded by Scottish 
Widows. Launching a school- 
fees plan yesterday, the life 
company referred in its press 
release to helping parents with 
the cost of "edacariom^ 1 
their children." 

Presumably the plan does 
not cover English fan g nap p 
lessons. 
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; Encouraged to 
; , sell to Japan 

'.x From IfrJbhnDRotfe. 

" Sir,- British .businessmen 
“ c seekiflg a firmer path through 
the present economic morass 
• ; would do well to look eastward 
. to Japan. 

The recently-launched Prior- 
ity Japan Campaign promoting 

- J opportunities for British com- 

panies with Japan is a 

v timely move :oy the DU' - 

In my experience, the Japa- 

- nese offer financial incentives 
extremely attractive to British 
companies wishing to sell 

. there, with Japanese experts to 
band to give all the advice 
...;* mealed, not to mention, in our 
1 case, the offeraf an expenses- 
paid visit- to Japan to see local 
markets at first hand. 

We found the Japanese pour- 
ing Jlin a year into tax breaks 
to encourage their home-based 
manufacturers to bring in for- 
eign goods. 

We found massive tariff 
reductions on large-scale 
'■ imports to Japan and over 
glOQm spent on Import promo- 
- fla ns. 

All this and much, much 

■ more as they-say- 

: f My company is amo ng the 
most (fiveraffled in the TIE, so 
this was music to our ears. 

Our appearance cm the Japa- 
nese scene is beginning to pay 
dividends. Sales erf onr fashion 
knitwear have donhled, year to 
year, and we expect they will 
reach £hh-plus in the next 12 
months. 

And we are currently pro- 
cessing a flood of enquiries for 
our wheelchair products after 
participating In a Japanese 
medical artiMtion. 

I can only say that if Japan 
is Intent on becoming the 
world's import superpower, 
let’s give a helping hand! 

John D Rolfe, 
marketing director, 

Remplog, 

415 Edgware Road, NW2 


Letters 

Something awry in allied 
defence procurement 


ftwi Lord Inglewood MSB. 

■ Sir, I found your account of 
the background to the govern- 
ment’s purchase of the Chal- 
lenger 2 Main Battle Tank 
(“Big guns hit -the target", 
June 22) most revealing. While 
naturally I wish Vickers well 
with the Challenger 2, surely 
the story you tall suggests 
something awry in. allied 
defence pro cur ement 

The fact is that, over a four 
year period, if dot longer, four 
companies, three of them Euro- 
pean, spent vast amounts of 
money chawing an order tt?** in 
the end was for only 240 or so 
tanks. But the result of this 
decision, regardless of the mar- 

Real culprits in 
Davy’s demise 

From MrDergckL Thornton. 

Sir, Tour reports and analy- 
ses of the beleaguered Davy 
Corporation (June 21) take a 
typically “<3ty* view, blaming 

rnfcrti a n ngp^n pnt anri pftffiTl Size 

for the demise of this once 
great British engineering 
group to which we all owe 
much for past innovation, skill 
and export effort. 

Perhaps the most reprehensi- 
ble element was your advice to 
shareholders to forsake the 
company, leaving the banka to 
“pick up the pieces”. 

Surely the real culprits .are 
the “fixed price tender" 
employers (of whom there are 
too many in the construction 
and engineering industries) 
which reftise to take a share in 
foe high risk ventures that will 
yield their future profits. 
Derj/ck Thornton, 

Keystones, 

Knotty Green, 

Reaconsfield, Bucks. 


its of the individual tanks, is 
that the four rasfa front line 
national forces are now set to 
deploy four different tanks, 
with three different guns and 
seta of ammunition. And tins 
oat of a total allowed under foe 
CFE agreement erf 10,573 tanka 
on foe central European front 
for the four countries. 

' The need fin European level 
ration alisation of the deface 
industry, and European level 
defence procurements, seems 
to me to scream from foe col- 
umns of your article. 

Lord Inglewood, 

Eutton-in-ihe Forest, 

Penrith, 

Cumbria 

Truth, politics 
and research 

From Mr WBHam Pitt 

Sir, Tour Leader, “The price 
of Labour" (June 21), ascribes 
the plausibility of Conservative 
costings of Labour pledges to 
the work of civil servants. Tou 
also rather seniexrtiously give 
credit to the Conservatives for 
seeking to support “that frai- 
lest of an plants, truth in poli- 
tics". 

In truth, the Conservatives 
have arrayed their highly dis- 
putable predictions in foe liv- 
ery of an government 

White Paper, having enlisted 
the help of supposedly apoliti- 
cal civil servants to lad credi- 
bility to party political propa- 


The research you so warmly 
praise should have been car- 
ried out by party workers at 
Smith Square, not civil ser- 
vants in Whitehall. 

William Pitt, 

8 Gainsborough Gardens, 
London NWS 1BJ 


Competition 
for top jobs 

From Mr James McFariane. 

Sir, If, since privatisation, 
the jobs of the top managers in 
the public utilities have really 
become so mnnh more arduous 
and demanding as to justify 
their astounding salary 
increases, it seams to me that 
these jobs should have been 
opened to competitive applica- 
tions, rather than simply 
awarded to the sitting tenant 

I am sure there are many in 
the private sector who would 
have jumped at the cbance of 
offering themselves for such 
well-paid jobs in businesses 
that are fortunate enough to 
supply egfignHat c omm odities 
tO tied with minima) 

competition. 

The operation of such a free 
market in the jobs, if not in the 
products, would have ensured 
the best possible match 
between foe job to be done, the 
salary to be paid for it and the 
person to doit 
Jnrp p-g McFariane, 

24 Broad Street, 

Ludlow, 

Shropshire 

Guessing game 

From A F G Lewis. 

Sir, Tour Observer tailpiece 
(“Bottom line", June 20) 
prompts me to ask whether 

an yma ran iMna thn moaning 

of "second-guess”. Perhaps, 
like weather conditions, pre- 
planning, proactive and gale 
force winds, it is part of the 
modem disease of tautology. 

A P G Lewis, 

16 Battings wood Gardens, 
NaphzU, 

High Wycombe 
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* Lloyd’s: archaic and declining or just seeking equitable treatment? 


Prom Ms Diane Abbott MP. 

Sir, The recent attempts to 
obtain tens of millions of tax- 
payers’ money in tax relief for 
Lloyd’s are, thank goodness, 
politically dead in the water. . 

To rigfaj Lloyd's hurt 23 
unbroken years of profit The 
cumulative value of Lloyd’s 
profit over these years is 
£8,3G5bn in 1990-1991 prices. So 
there was never any reason 
why, riggpin* certain sad info- . 
vidua! cases, Lloyd's as a 
whole could not absorb a.few 
bad years. But much of the 
sympathy for Lloyd's, in cer- 
tain political quarters, was 
based on a notion of the signifi- 
cance of Lloyd’s to the econ- 
omy; this owed more to Lloyd’s 
public relations department 
titan current reality. 

The insurance sector gener- 
ally is in decline. Its overseas 
income has dropped by 55 per 
cent since 1988. And. within 
foe sector, Lloyd's itself is in 
even sharper decline In 1966 
m Lloyd's overseas insurance 
* income as a percentage , of foe 


UK’S total overseas insurance 
income was 100 per cent. By 
the mid-1970s it had dropped to 
80 per cent In 1968 it was only 
35 per cent. 

Total fa cp inp of Lloyd’s as a 
percentage of GDP has also 
plummeted. There was a brief 
rally in 1967-1988 but in 1989 it 
lad slumped to 0.04 per cent. 
Friends of Lloyd’s will say 
these problems are cyclical, 
but foe pattern of figures sug- 
gests that they are systemic 
and are probably due to the 
Hberahsation of the financial 
markets since 1979. 

Far from being a glorious 
legacy of empire, Lloyd's is an 
archaic part of a declining sec- 
tor and it neither needs or 
deserves indirect subsidy from 
taxpayer. 

Kane Abbott, 

Bouse of Commons. 

Westminster. SW1 

From Mr Jonathan Fox and Ms 
Sandra Fox. . 

Sir, It seems from recent 
puhtiefty concerning the plight 


of Lloyd's Names that on no 
account may they be allowed 
to suffer too much financial 
loss or indeed the ultimate 
indignity of bankruptcy. But 
what of all the thousands of 
small businessmen who. as a 
result of economic conditions 
beyond their control (hut well 
within the control of the gov- 
ernment), are going into bank- 
ruptcy every day? What of all 
those who are daily losing 
their jobs? Are they not just as 
worthy to be bailed out? It 
seems to us that there is some- 
thing of a double standard 
operating here ^ one which 
lacks a certain morality and 
justice. 

Jonathan Fox, 

Sandra Fox, 

M arion Lodge .^ ' 
Marton-intbe-Forest, 

StUBngtan, York 

From Mr Stephen PhiH^a. 

Sir, Many Tray MPs say they 
may not feel able to vote on 
matters affecting Lloyd’s as 
they are members of Lloyd's or 


have indirect interests. 

No doubt Labour MPs wifi 
similar ly refrain from voting 
on matters affecting trades 

imifing- 

Tour article (“Decision on 
Lloyd’s relief likely next 
month”, June 19) refers to aid 
to loss-making Names, and 
much press coverage must 
leave the public with the 
impression that some form of 
cash assistance is involved. 

This is not the case. Lloyd’s 
profits are fa»«i like any other 
and in equity Lloyd's losses 
should be relieved like any 
other. AH that is asked is that 
a budget change, proposed to 
assist others suffering losses, 
should be applied equally to 
Lloyd’s names. 

Far from involving cash sub- 
sidy the proposal affects only 
the timing trf loss relief, not its 
amount or availability. 

Stephen Phillips, 

Hygkare, 

Unit 22, 

WhUegaie Industrial Estate, 
Wrexham. Choyd 


PERSONAL VIEW 


Why Britain can afford a 
European-style welfare state 


By Bob Rowthorn 



The level of 
public spend- 
ing and taxa- 
tion is set to 
be a principal 
politkml bat- 
tleground In 
the run-up to 
the mart Brit- 
ish general election. Labour 
wfQ accuse the government of 
deliberately starving the public 

sector trf fends; the Tories win 
attack Labour np^rflng plans 
and argue that their own poli- 
cies wflL both make the public 
sector more efficient and pro- . 
vide scope fin tax cnt£ from 
the sidelines, the Liberal Dem- 
ocrats win denounce foe other 
parties for either callousness 
or wishful thinking. 

What is from the 

debate' so far, however, is a- 
q>nw> of the international and 
hi storical cimtext. The fact is 
Hmt over the past 20 years, 
Britain , has fallen behind Its 

main European partners in two 

important areas: government 
spending airi government reve- 
nues both as a share of gross 
domestic psdnet As European 
p olitical and economic integra- 
tion gathers pace, the BE is 
seen as fawrewkg&r cut of line 
with it* partners to these cro- 

dti areas. TOt this need not be 

bo; notwithstandlnff the,bogus 
riafaia and atiskafong statis- 
tics currently befog circulated, 
Britain iff rich enough to 
rerase these anomal ie s. 

fn 1969 the fflC bad the third 
highest ratio of government 
■ yptirfing to GDP hLlbe west, 
surpassed Wy by the Nethar- 
taiSmd Sweden, ft now has 
one of the lowest ratios in 

Europe and the government 
accounts lor a lower dare of 
in the US than 


i& any other country in the 
European Community. Taxes 
and other kinds of government 
revenue provide a similar pic- 
ture. The share of government 
revenue In GDP in the UK is 
now much the same as it was 
20 years ago, while in most 
other western countries there 
has been a big increase. 

A feature erf Tory tax policies 
has been the huge cut in taxes 
on upper incomes. When foe 
Thatcher government took 
office, tax rates at the top end 
of foe scale were among the 
highest in foe west. Now they 
are among foe lowest. Nine- 
teen OECD countries now have 
a top rate of personal income 
tax significantly higher than in 
the UK. Only in the US, Ice- 
' land and New Zealand do the 
well-off pay a lower m a r gi n al 
rate of income tax than in 
Britain. Most notable, perhaps, 
is the case of Japan, where a 
top rate of 65 per cent scarcely 
seems to have dampened the 
people's economic dynamism. 

It is sometimes argued that 
other European countries can 
afford high levels of .govern- 
ment expenditure because they 
are richer ^ lgn the UK. This- 
axgnmetit is not supported by 
the evidence. According toff® 
latest OECD statistics, GDP 
per capita in the UK is now 
grater than in Austria, Bet 
gSum, Italy and the Nether- 
lands, and is only marginally 
less than in Denmark or 
France. All these countries 
have levels of government 
expenditure weS hi ernes of 
the UK. And in most .trf them, 
taxed absorb a much greater 

share of GDP than in attain. 

The contrast between the 
welfare state in Britain and 
continental Europe does not 


result from relative levels erf 
wealth; it is the outcome of a 
deliberate policy of the 
Thatcher government to hold 
down public spending and 
reduce taxes during the 1980s. 
Employment in education was 
reduced; growth in employ- 
ment in the health service was 
less than required; salaries for 
government employees rose 
more slowly than their equiva- 
lents in foe private sector; pub- 
lic sector investment was 
severely curtailed in areas 
such as housing, schools and 
railways; foe Hnk was broken 
between social security bene- 
fits and average earnings. 
Through these measures the 
Thatcher government saved 
more than £20bn a year in pub- 
lic expenditure, sufficient to 
allow tor large cuts in taxes. 

Given the rise in average 
real earmtig B which occurred 
during the 19608, there was no 
need to reduce the overall tax 
burden. On the contrary, it 
would have been relatively 
prinTgag. and politically feasi- 
ble, to increase this burden 
gradually , thereby generating 
foe funds required to support a 
' European-style welfare state. 
In the event, for its own ideo- 
logical reasons, the T hatch er 
government did the opposite. 

It seems inevitable mat the 
pressures (rf European political 
and monetary convergence will 
eventually force the UK to 
upgrade its welfare state to the 
European norm, and this will 

require a big rise in the share 

of taxes in national income. 

So how wiQ it he achieved? 

The Tories are promising to 
combine a European-style wel- 
fare state with US-style tax 
Tates, which is clearly impossi- 
ble. With current tax rates the 


crisis In foe welfare state will 
continue indefinitely; and if 
the Tories cut taxes still fur- 
ther foe result will be disaster. 

For its part; mainly far elec- 
toral reasons. Labour decided 
some time ago to accept the 
broad outlines of the Thatcher 
tax reforms. With an election 
due at foe latest in June 1992, 
it would be electoral suic i de for 
Labour to switch policies and 
start advocating a significant 
rise in taxation. 

it is conceivable that events 
beyond its control might force 
a fature Labour government to 
raise taxes. Persistent high 
unemployment, for example, 
would severely strain the 
finances of a Labour govern- 
ment. The obvious solution 
would be to borrow heavily; 
but this might force up interest 
rates and exacerbate an 
already bleak economic situa- 
tion. Labour would thus face a 
stark choice between unpopu- 
lar tax increases or unpopular 
cuts in public spending. Under 
these conditions, it might well 
choose the former. 

In any eroat, it is likely that 
political opinion at home, 
together with the wider pres- 
sures of European integration, 
wifi eventually force improve- 
ments in the welfare state 
which can rally be financed by 
increased taxes. The debate 
will then be, not whether faxes 
should be increased, but in 
what form these increases 

should implemented and on 

whose shoulders the burden 

should falL 

The author is professor of eco- 
nomics at Cambridge Univer- 
sity. This is an abridged ver- 
sion of an article in the July 
edition of Marxism Today. 


Edward Mortimer 


Take your leader to us 



Something is 
badly wrong 
with the inter- 
national sys- 
tem. 

Billions of 
_ dollars were 

FOREIGN s P ent ‘ tens 

A r?r?A TOO thousands of 

AFFAIRS lives sacri- 
* fleed, and 

(most difficult of all) the work 
schedules of many world lead- 
ers turned upside down, In 
order to rescue the 2m inhabit- 
ants of Kuwait, many of whom 
have meanwhile left the coun- 
try while others seem to be tit- 
tle or no better treated by the 
restored “legitimate" govern- 
ment than they were by the 
invading Iraqis. 

Only a tiny fraction of that 
expense and effort is being 
devoted to foe much larger and 
more difficult far* of rescuing 
30m Africans from death by 
starvation. 

Not surprisingly the director 
of the British charity Oxfam, 
Frank Judd (who took Ids seat 
in the Bouse of Lords yester- 
day), feels that priorities have 
gone wrong somewhere, and 
that at least some of the tech- 
nical and organisational bril- 
liance displayed in the Gulf 
war should now be devoted to 
dealing with famine. He has 
called for a “humanitarian 
Schwarzkopf. 

But Lord Judd is not only 
good at headline-catching 
phrases - As a former politician 
he also knows the virtue of 
putting forward practical pro- 
posals, and of citing precedent 
to prove they are realistic. He 
recalls that m 1965 - the last 
time there was a big African 
faming - the United Nations 
secretary-general set up an 
Office for Emergency 
Operations in Africa (OEOA) to 
coordinate the relief efforts. 

This was necessary because 
there are too many diffe rent 
operational agencies within the 
UN system: foe UN Develop- 
ment Programme (UNDP), the 
UN Children’s Fund (UNICEF), 
the UN High, Commissioner for 
Refugees (UNCR), the World 
Food Programme (WFP), the 
UN Disaster Relief Organisa- 
tion (UNDRO), and so on. AH 
of these have a role to play in 
coping with emergencies, but 
each tends to operate in its 
own way and often jealousies 
develop between them. The 
director of OEOA. Mr Bradford 
Morse, was an experienced 
American politician with 
high-level to leaders all 


It is time for more forceful 
direction at the UN. The world’s 
disadvantaged depend on it 


over the world, which he used 
energetically to raise funds 
and to clear administrative 
bottlenecks. 

Under him as executive 
co-ordinator was Mr Maurice 
Strong, a Canadian multimil- 
lionaire with long experience 
of working for the UN, particu- 
larly on environmental issues, 
who was brought back into foe 
UN with the rank of under- 
secretary-general. (He is now 
organising next year’s environ- 
mental summit In Rio de 
Janeiro.) 

Between them Mr Morse and 
Mr Strong, with a small direc- 
torate composed of representa- 
tives from the various opera- 
tional agencies, were able to 
galvanise the UN system into a 
coordinated effort Lord Judd 
remembers with nostalgia the 
enthusiasm and efficiency that 
characterised their New York 
office, in contrast to so much 
of the UN’s bureaucratic rou- 
tine. 

OEOA was disbanded after 
the famine, in November 1986, 
but with the understanding 


ter relief: an idea which fa 
likely to be discussed at the G7 
s ummit in Tiondon next month. 

ironically the political 
impetus for it conies not from 
the appalling failure in Africa 
but from foe half-success of 
western governments In send- 
ing help to the Iraqi Kurds, an 
operation fraught with risks 
into which the US administra- 
tion, especially, was bounced 
against its own judgment In 
future, governments would 
much prefer such operations to 
be undertaken by the UN, 
under agreed ground rules. 

The proposed commissioner 
would be a senior figure of 
international standing, with a 
broad mandate (presumably 
from the Security Council) to 
co-ordinate foe activities of all 
UN agencies and NGOs in deal- 
ing with humanitarian emer- 
gencies, He (or she) should be 
able to override the terms of 
reference of particular agen- 
cies, so that, for instance, 
UNHCR under his authorify 
would be able to deal with “dis- 
placed persons" within state 


On the Identity and calibre of the 
secretary -general depend, as much as on 
anything, the chances of a new world order 


that it could be reestablished 
if need arose. Need has now 
arisen, in spades, and Lord 
Judd has been waging a vigor 
ous pgmpafgn to get OEOA re- 
established. He may be on the 
verge of success, as the sec- 
retary-general has agreed to 
call a meeting on the subject 
tomorrow - to be attended by 
the of the various UN 

agencies, by donor govern- 
ments arid, for the first time, 
the NGOs themselves. 

But it is perilously late, 
when so many people are 
already starving. Clearly foe 
world needs a capacity to 
respond promptly to crises 
whenever and wherever they 
happen, without waiting to get 
its act together each time 
when disaster has already 
struck. Hence foe AngloGer- 
man proposal, and a closely 
parallel American one, for a 
permanent UN executive com- 
missioner to coordinate disas- 


frontiers, as well as refligees 
proper (who have to have 
crossed an international 
boundary). 

Hie would have some degree 
of military or paramilitary 
force at his disposal to ensure 
the security of aid workers, so 
that they do not have to be 
withdrawn from regions of con- 
flict (as happened recently in 
Ethiopia and Somalia) at foe 
very time when the civilian 
population needs them most. 
And he should be able to bring 
heavy diplomatic pressure to 
bear on governments that try 
to obstruct relief efforts or 
manipulate them for political 
ends (foe present Sudanese 
government is the most fre- 
quently cited example). 

Such a job description makes 
it dear that governments are 
now at last facing up to the 
close connection between 
humanitarian and security 
issues. Most famines are at 


least partly the result of con- 
flict, and refugee crises are 
almost entirely so. War is the 
greatest and most frequent of 
the large-scale disasters afflict- 
ing the human race. As in the 
case of famine, even more so in 
foe case of war, foe UN should 
be able to act preventively 
rather than waiting to cope 
with the disaster, at great 
expense In human life, after it 
has happened. 

That need not mean keeping 
a standing army encamped In 
mid-town Manhattan. It proba- 
bly does me»n asking member 
states, including the five per- 
manent members, to keep 
units available to be sent to 
areas trf crisis by foe Security 
Council at short notice. A 
small force sent to Kuwait last 
July, for instance, might have 
prevented many subsequent 
horrors. 

But of course sending such a 
force would require political 
foresight The UN needs above 
all a leader, capable of drawing 
the attention of the great pow- 
ers and getting them to fake 
crises seriously before they 
explode. That leader can only 
be the secretary-general. On 
foe identity and calibre of foe 
person holding that office 
depend, as much as on any- 
thing, the chances of the 
much-proclaimed new world 
order. The expiry of the incum- 
bent’s term at foe end of this 
year provides a golden oppor- 
tunity for foe five permanent 
members to show they are 
going to take the UN seriously, 
by conducting an organised 
search and selection process - 
as any large private colora- 
tion would when choosing a 
new chief executive. 

Unhappily there is so far lit- 
tle sign that they are doing 
that. Reports Ottering out erf 
New York suggest that, as fn 
the past, the issue is being dis- 
cussed only in secret and will 
probably be settled at the last 
minute by a compromise on 
the candidate to whom there 
are fewest objections. The 
issue may even be shelved by a 
two-year prolongation of Mr 
Perez de Cuellar’s mandate, 
though he has already served 
10 years and is visibly 
exhausted. 

His merits should not be 
underestimated: he has served 
foe UN with tact and discre- 
tion through many very diffi- 
cult crises. But the time is 
surely ripe for a more forceful 
style of international leader- 
ship. It gbnuirt not he missed. 
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Rise in durable goods orders stimulates upturn, but economists warn of slow revival 

New statistics point to US recovery 


By Michael Prowse in Washington 


A SHARP RISE in factory 
orders, more activity in the 
housing market and an 
increase in consumer confi- 
dence yesterday confirmed 
signs that a US economic 
recovery is undo: way. 

The Commerce Department 
said orders for durable goods 
rose 3.8 per cent between April 
and May, but remained 6.1 per 
cent below last year's level 
The figures showed all indus- 
trial sectors except electronic 
and electrical equipment 
reporting gains. Orders rose a 
revised 3.6 per cent in ApriL 

Sales of existing homes rose 


6 per cent in May to their high- 
est level in 18 months, the 
National Association of Real- 
tors reported. This was the 
fourth consecutive monthly 
increase, providing further evi- 
dence that the housing market 
bottomed out in January. 

Sales rose In all regions 
except the north-east, which 
has borne the brunt of reces- 
sion. 

Consumer confidence rose 
slightly this month after regis- 
tering falls in April and May. 
An index monitored by the 
Conference Board, a business 
analysis group, rose to 78.0 


compared with 76.4 last month. 
This time last year it stood at 
103.4. Mr Fabian Linden, a 
board spokesman, warned that 
the index was still at a level 
“historically associated with a 
sluggish economy." 

Yesterday’s figures were 
seen as confirming earlier 
signs that the recession began 
to bottom ont in April or May. 

The consensus view is that 
the recovery will be one of the 
most sluggish on record with 
gross national product rising 
at an annualised rate of 2-3 per 
cpnt in coming quarters, com- 
pared with the average 6 per 


cent rate of expansion in previ- 
ous postwar recoveries. 

Some economists are more 
pessimistic, arguing that the 
US Is experiencing a “false 
dawn". Mr Geoffrey Dennis, 
international economist at 
James Cape! in New York, said 
the low savings rate and weak- 
ness of consumer spending pre- 
cluded a sustained recovery 
until the fourth quarter. 

The slight recovery in con- 
sumer fhi« month 

was entirely due to a rise in an 
index measuring expectations, 
which rose nearly 5 per cent to 
101.1. An index measuring con- 


sumers’ assessment of current 
conditions tell to a new low of 
43*1 compared with m.1 tins 
time last year. Consumers 
showed more concern about 
job prospects than last month 
and less interest is purchasing 
cars, appliances or vac ati o ns. 

Orders for non-defence capi- 
tal goods, excluding air- 
craft - regarded as the best 
guide to future investment 
trends - rose 23 pm cent last 
month fallowing a 35 per cent 
increase in ApriL 
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France and Germany agree summit plan 


By Ian Davidson in Paris 


FRANCE and Germany agreed 
yesterday to give top priority 
to three issues at this week's 
European summit in Luxem- 
bourg; defence and security, 
the European Parliament's 
powers and regional policy. 

They also agreed that the 
summit should not try to reach 
final agreement on these or 
any other detailed questions. 

Instead t it should telra stock Of 

the progress of the first six 
months’ negotiations on Euro- 
pean political union (EPU), and 
set priorities for the next six 
months before the year-end 
summit at Maastricht 

The agreement on priorities 
emerged after a two-hour 
breakfhst meeting in Paris 
between President Francois 
Mitterrand and Chancellor Hel- 
mut KohL 

It reinforced the impression 
following Monday's discussions 
in Dunkirk between Mr Mitter- 
rand and Mr John Major, the 
UK prime minister, that the 
three largest member states 
are determined to avoid any 
confrontation in Luxembourg, 
and are only too ready to play 
the EPU negotiations out to 
the end of the year. 

The French and German 
leaders also agreed, at Mr 
Kohl's insistence, that the 
summit must discuss the pow- 
ers of the European Commis- 
sion. 

Some smaller member states, 
as well as the Commission, 
fear the French government is 
se eking to give an excessively 



UK blocks 
EC package 
on women 
at work 


By David Gardner 

In Luxembourg 


Franpois Mitterrand (left) with Helmut Kohl after their meeting in Paris yesterday 


inter-governmental flavour to 
some of the new items on the 
EPU a genda , such as foreign 
policy cooperation. 

French officials said after 
the meeting that France and 
Germany were dose In their 
approach to political union, 
doser perhaps than to Britain. 

However, they added that 
Monday's meeting with Mr 
Major had shown that the UK 
was showing positive goodwill. 


and that there would be no 
trial of strength in Luxem- 
bourg, nor any attempt to iso- 
late Britain. 

Mr Mitterrand and Mr Kohl 
were convinced that the EPU 
treaty had to include a refer- 
ence to security and defence, 
and French officials said they 
would be seeking a reference 
explicitly assigning a dose 
attachment between the EC 
and the nine-nation Western 


European Union defence organ- 
isation. 


The British government, by 
contrast, has insisted on the 
importance of establishing a 
close link between the Western 
European Union and Nato, as a 
symbol of the continuing cen- 
tral defence role of the Atlantic 
affiance. 


Hurd reassu res Tories, Page 10 


Japanese 
groups face 
UK scrutiny 


By Richard Waters 

in London 


[*HE European operations of 
iomura and Nlkko, the Japa- 
lese securities companies, are 

0 come under scrutiny from a 
nam regulatory authority {bl- 
owing the resignations of their 
residents in Tokyo on Mon- 
lay. 

The Securities and Futures 
Authority, the UK regulatory 
K>dy, said it would review the 
KUition of the London-based 
Suropean headquarters of each 
J the companies to make sure 
hey were not tainted by the 
ranrfai in Japan. 

Without authorisation from 
be SFA, securities companies 
annot conduct any invest- 
aent business in the UK. 

The SFA also said it would 
eview the position of any 
lrectors of Nomura Intema- 
Lonai and Nlkko (Europe), the 
wo European companies, who 
rare also directors of the Japa- 
nese group holding companies, 
t said it had no reason to sus- 
ect that the companies' Euro- 
ean operations were involved 

1 the scandals in any way. 

One effect will be to subject 

fomura International’s new 
hflh-man, Mr Koichi Kane, to 
egulatory scrutiny. A main 
oard director of Nomura who 
i based in Tokyo, Mr Kane is 
bout to move to London to be 
ppolnted to the Nomura Inter- 
ational board. 

Other Nomura directors in 
ommon between the Euro- 
ean and Tokyo operations are 
lr Hitoshi Tonomura, who is 
ssident in Tokyo and is head 
f Nomura's international 
Iterations , and Mr Nofauo Nak- 
zawa, the outgoing c hai rm a n 
[ Nomura International. 

Three directors of Nlkko 
Surope), including its chair- 
urn, Mr Masao Inagald, also 
it on Nfkko's main board. The 
tiers are Mr Yasuo KanzakL 
ead of Nikko's international 
Iterations ami one of its top 
roup of executive vice-presi- 
ents in Tokyo, and Mr Tsuneo 
da, who runs Nikko’s US 
perations. 


Lloyd’s raises marine insurance 
rates as losses reach £500m 


By Richard Lapper in London 


HOPES for a return to 
profitability In the Lloyd’s of 
London insurance market have 
risen amid indic ations that the 
market’s underwriters have 
been able to push through 
increases in marine insurance 
rates over the past month. 

Lloyd’s is expected today to 
announce an overall loss of 
more than £500m ($815m) for 
1988. the most recent reporting 
year, which also saw the Piper 
Alpha oil rig disaster in the 
North Sea which hit the mar- 
ket. Further catastrophes the 
following year, together with 
low insurance rates, are expec- 
ted to push losses to at least 
Elbn when 1989 results are 
reported next year. 

Depressed rates for marine 
insurance and the the poor 
results of syndicates - groups 
of Names - specialising in 
marine insurance are widely 
expected to be among the 
worst on the market in today’s 
announcement. The marine 
insurance category which 
extends to covering offshore oil 
rigs and some environmental 


and pollution risks, accounts 
for nearly 40 per cent of the 
total Lloyd’s market with per- 
missible premium income of up 
to £45bn last year. 

Lloyd’s is a market leader in 
marine insurance and has 
greater scope to introduce rises 
in this area than in the more 
competitive general commer- 
cial risks business, where rates 
remain relatively low. 

A substantial number of 
marine insurance contracts are 
renewed annually on 1 July 
and in the past 10 days under- 
writers are understood to have 
negotiated increases averaging 
20 per cent on this business. 

Rates, which can vary 
widely, are negotiated on an 
individual basis between 
underwriters and brokers - 
who represent insurance buy- 
ers such as shipowners or oper- 
ators. However, there seems no 
doubt about the upward trend. 

Mr Ken Carter, chairman of 
the broker Lloyd Thompson, 
said yesterday: "Under wri ters 
have really got the bit between 
their teeth." 


Another broker said: "Rates 
are going through the root 
Underwriters are simply 
adding a nought" 

Because losses in the market 
have driven some syndicates 
out of business, brokers are in 
some cases finding it iUffimit 
to place business with under- 
writers. 

It is understood the scope of, 
for example, a special Insur- 
ance facility provided by 
Lloyd's and specialised marine 
insurance companies for North 
Sea oil rig operators may be 
more restricted this year. 

"Capacity has completely 
dried up,” said one London 
insurance broker. 

“Over the last five to six 
years the marine market has 
been extremely soft and under- 
writers have been concerned 
that they would lose market 
share if they Increased rates. 
They are now regaining their 
confidence”, adds Mr Carter. 
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Development bank’s first loan to improve energy efficiency 

EBRD lends $50m to Poland 


By Anthony Robinson in London 


THE European Bank for 
Reconstruction and Develop- 
ment (EBRD) yesterday 
announced its first loan to 
post-communist Europe. 

The board approved a 15- 
year loan of $50m to the Polish 
Wielkopolski Bank 
(WBK) of Poznan, which 
lend the funds on to heating 
enterprises In 10 Polish cities, 
including Poznan, Wroclaw 
and Lodz. 

The loan comes 17 months 
after creation of a new east- 
west financing institution was 
approved by shareholding 
banks and organisations from 
both halves of a reuniting con- 
tinent 

WBK is one of nine former 


regional branches of the Polish 
National Bank which are being 
privatised to form the core of a 
new commercial banking sys- 
tem. The loan is guaranteed by 
the Republic of Poland and the 
terms include a five-year grace 
period. The interest rate and 
other financial details were not 
revealed. 

The new bank's first loan 
operation is being coordinated 
with the World Bank, which 
earlier this month announced 
its Intention to approve $340m 
of financing to improve the 
efficiency of bulk-heat supply 
to Polish domestic and Indus- 
trial users. 

Improving energy efficiency 
and reducing pollution from 


the wasteful use of coal and 
other energy sources in large 
scale communal heating and 
power is a priority of the Pol- 
ish government ami also World 
Rank financing. 

Apart from improving the 
efficiency of municipal bating 
companies, the funds will also 
be channelled to enterprises 
which are candidates for priva- 
tisation. 

Among the other projects to 
be partially financed by the 
EBRD loan is a programme to 
replace small coil-fired boilers 
by gas-fired boilers. Hie World 
Bank Is funding a $250 project 
to exploit Poland’s natural gas 
resources and reduce depen- 
dence on coaL 


EC EFFORTS to introduce a 
package of rights to protect 
pregnant women at work 
failed last night in the face of 
UK opposition and a threat by 
Brussels to withdraw the 
directive altogether if it 
became too diluted. 

The UK is alone in opposi ng 
the substance of the package, 
seen as one of the EC Social 
Charter’s fl fMp poiiri**. 

The disagreement centres on 
tiw draft directive's enshrine- 
ment of working women’s 
right to 14 weeks maternity 
leave on foil pay. 

Mr Michael Howard, UK 
employment secretary, tried to 
get the directive split into two. 
This would separate narrow 
health and safety measures, 
such as exposure to dangerous 
substances, from social provi- 
sions, such as maternity leave. 
B in op e a n Commlsrioa officials 
said this would destroy the 
purpose of the directive. 

Ms Vasso Papandreou, the 
commissioner for social 
affairs, strongly attacked the 
UK’S attitude towards the 
directive. 

"I don't believe we can have 
a community where we care 
about economic indices bat 
not about people,” she said. 

Because the Commission is 
puttin g through the measure 
under health and safety provi- 
sion of the Treaty of Ranter 
qualified majority is sufficient 
to get it into law. The UK 
alone cannot, therefore, block 
it 

Spain, Ireland, and the 
Netherlands support the direc- 
tive bat maintain that , as a 
social measure, it requires 
unanimous appro vaL 

The UK Employment Depart 
meat maintains the measures 
will cost employers at least an 
extra £400m ($652m) a year, 
and would damage the job 
prospects of women. "The 
most important social dimen- 
sion of the single market is the 
creation of jobs,” Mr Howard 
said. 

The UK’s provision for 
maternity leave Is the least 
generous in the EC. Of the 
richer countries, Denmark pro- 
vides 28 weeks at 90 per cent 
of salary, while German ~ 
lation requires 14 weeks at 
pay. 

Of the two poorest conn- 
tries, Greece provides IS 
weeks and Portugal 90 days, 
both at full pay. 

UK law provides for 6 weeks 
at 90 per cent of pay and 12 
weeks at a fixed reduced sum. 
In the UK the qualifying 
period is two years, and often 
five years for part-time work- 
ers, many of whom are 
women. 

Mr Tony Blair, the UK oppo- 
sition Labour party spokes- 
man on employment, described 
Mr Howard’s stance as “nean- 
derth al". " He i s living in the 
19th century, betraying work- 
ing women in the UK by his 
reactionary attitude to a mea- 
sure which will bring enor- 
mous benefit to them,” Mr 
Blair said. 

Mr Howard also made dear 
be would also be opposing sep- 
arate Commission proposals to 
set a maximum 48-hour work- 
ing week, averaged over a 
month, 

“We prize the fl e xi b ili t y we 
have in the UK. . . we don’t see 
any reason why Brussels 
should tell us what to do about 
the detail,” the employment 
secretary said. 

Ministers did, however, 
agree on the right of part-time 
workers to receive contracts 
after eight weeks in the job, 
provided they work a mini. 
nun of eight hours a week. 
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Beazer’s 
of cards 



K jt ,ca 


All of a sudden, Beazer has 
emerged as the next big inter- 
national banking headache 
after Brent Walker. The 
rescheduling of its debt, which 
has crept rack over Elbn net, 
was yesterday being sought 
from a grand total of 108 
banks. The price, of rescue 
appears to be that equity inves- 
tors should pay £50Qm for part 
of a company now . valued in 
total at £330m, at a time when 
it breaching its hanking 
covenants and has issued 
profit and dividend warnings. 

If Beazer’s original UK busi- 
ness is as attractive as 
claimed, it is not immediately 
obvious why it is not being 
sold outright to a trade buyer. 
Railing that, it is even Iras 
clear why exis ting sharehold- 
ers should pay more than twice 
over for what they own 
already; or, if they demur, why 
outside investors would be 
remotely interested. Even sup- 
posing the new money can be 
found, the remaining US busi- 
ness can scarcely be a gold- 
mine with ESOQmplus of debt 
to support. 

Slice Beazer has substantial 
assets in the form of its quar- 
ries and building land, it is 
scarcely likely that the hanks 
will pull the plug. The mote 
pressing question is what price 
they win exact from existing 
shareholders should fresh 
equity not be forthcoming. As 
the Davy deal showed again 
yesterday, NatWest has 
acquired a reputation fra set- 
tling thagp matters in a civi- 
lised fashion. It may have its 
work cut out with Beazer. 


FT-SE Index: 2,4812 (+2 £) 


Trafalgar. House 


Share price rotative, to the 
FT-A All-Share Index 


least the group Is not abandon- 
ing its tradition of slightly cha- 
otic diversity: after v the pur- 
chase of Davy, there win be 
just enough left over from the 
rights issue to pay for & new 
.ocean Jiner.. : . 
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writer’s nightmare. 

What matters more than the 
tram in the cycle, though, is 
Lloyd’s’ ability to pull itself 
together. Despite the bad pub- 
licity there may be still time 
for this, even if. the new 
reformist spirit has coma ten 
years too late. A shakeout of 
the kind which hit UK industry 
in the early 1980s is what is 
needed. With McKinsey sum- 
moned in and the gospel of 
wnHmltftri l iability bring -chal- 
lenged, there is no saying what 
might happen. 


Lloyd’s of London 

The red ink will officially flow 
in London’s lime Street today. 
But the key issue for most 
investors is not the £500m of 
losses rhaTkffri op fo 1388 - or 
the even worse results expec- 
ted for 1989 and 1990 -out 
whether Lloyd’s will survive 
into the new millennium. 
Stand by for some contra-cycli- 
cal salesmanship as who 
run the market seek to per- 
suade Names not to resign 
their memberships, a response 
which could lead to a real 
decrease in underwriting 
capacity later year. 

As it turns out, the last few 
days have providentially pro- 
vided new evidence that pre- 
mium rates in some key busi- 
ness areas are hardening. The 
trend is most noticeable in 
marine reinsurance, where 
increases of 20-25 per cent have 
already been posted by some 
syndicates with the promise of 
more to come. Aviation is also 
picking up, though non-marine 
US business remains an under- 


Trafalgar/Davy 

hi purely industrial terms, res- 
cue by Trafalgar House seems 
the tidiest posable solution to 
Davy’s misfortunes. The ques- 
tion is whether Trafalgar can 
afford it The eroeffient of issu- 
ing shares which will not pay 
ca4h dividends fra two years 
suggests obvious constraints, 
whatever the arguments over 
savings on ACT. It is also 
sobering to reflect that the deal 
will give rise to goodwill of 
£200m, thus reducing Trafal- 
gar's present net worth by a 
quarter. On that calculation 
alone, there seems little rhanw 
of a counterbid. 

The deal will do little as a 
poison pin to protect Trafalgar 
itself, if only because most of 
the risk of the Emerald . con- 
tract is being left with Davy 
shareholders until the rig is 
paod for. A predator might also 
see attractions in the combina- . 
tion of Davy and John Brown, 
winch wDI immediately qualify 
as one of the world’s biggest 
contract engineers. More gen- 
erally, there remains the curi- 
ous impression that if Trafal- 
gar lira become a repository of 
great British names of the past 
- Davy, Brown, Canard and 
Scott Lithgow - it is also 
something of a black hole, 
being presently valued by the 
market at little over Elbn. At 


Maybe the foreign 
markets have taken the 
. finance ministers' w; 
about intervention se: 
after alL On' the surfim* yes- 
terday's &8 per cent jump in 
US durable goods orders would 
have been a splendid opportu- 
nity to drive the dollar higher. 
The fact that the market wte 
reluctant 'to test the' DML80 
level suggests dealers are wary 
of being wrong-footed by cen- 
tral hanfaL But it also reflects 
the suspicion that the durable 
goods figure -overstates the 
strength of US recovery, espe- 
cially since it was accompanied 
by a slight decline in order 
backlogs. 

A pause for reflection on the 
lack of intervention since Sun- 
day’s meeting could eventually 
put the dollar back on a more 
vigorous upward trend. That 
would force the central banks 
to show their hand. Far the 
time being, however, it must 
come as a relief to the UK 
authorities that the cautious 
tone in the currency markets 
should relieve pressure on the 
Bundesbank to raise German 
interest rates at this week’s 
Council writing, 
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National Power 

National Power's tour months ^ i C£ 
of .independence since privati-^ 
ration have been astonishingly 
lucrative for a management 
preoccupied with shedding 
thousands of jobs. On flotation 
Mr John Baker, the exec- 
utive, was awarded a modest 
£9,500 bonus, 1234 per cent of 
his pay the -previous year. 

After flotation, bat within the 
year to March 3L ids package 
increased by 58 per cent not 
bad for six vreeks* work, even 
if much of the rise was perfor- 
mance-related. 

Given that National Power's 
remuneration committee 
includes such champions of 
executive reward as Sir Alas- 
tair Morton and Sir Richard 
Gfordano; the increase is per- 
haps no great surprise. But ft 
must go down as one of the 
least sensitive gestures by a 
board in recent years. 

It is all the richer that the 
government should now be try- 
ing to dissociate itself from pay 
increases it well knew would 
follow the privatisation of 
basic industries like electricity 
and water. 
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“In. the course ofnianjryearsas 
Treasurer, Tve found that the safest 
risk management technique is ; ; 
not to tell the CSrairxnanl 9 ■ 
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Treasurers wishing to adopt a rather more professkmal'approach to manag i ng thwr - 
risk should call Iain Houston at Qiarferh0aseonO71-24S 4000. - . 
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Charterhouse Bank Limited^ 1 Paternoster Row, St Ptu &* Lootton EC4M. 7I)Hl C ta tttat)a u gft Baade 
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BSN bid values 
Jacob at l£59m 

BSN. the -giant French foods group. Is to bid for 
W & H Jacob, the Irish biscuit maker. The 
French company already has a 29.6 per cent * 
stake. K salcT yesterday it will offer 500 Irish 
pence* share for the remainder of W & R 
Jacob, Valulngthe company at l£KJm 
($8859m); W & R- Jacob controls around 50 per . 
cent of the biscuit market in Ireland. Page 20 


Shareholders told 
to oust Wafikor 



Shareholders in Brent 
Walker, the UK leisure 
group, were toid yester- 
day that the company 
would go into receiver- 
ship if they did not vote 
to remove George 
Walker (I eft), former 
chairman and chief 
executive, and John 
Hemingway, notvexeciK 
five director, from the ' 
board. Page 25 ■" 


Chilean miners to vote cm strike 

Moira than 9,000 miners at Chuquicamata, the 
world's biggest copper mine, vote today on 
whether to strike for a 9.95 per cent wage 
increase following the collapse of pay talks 
with Codelco. the Chilean state copper corpo- 
ration. Chile’s largest company, struggling to 
remain competitive WHh aging and overman- 
ned copper nunes^says the workers' demands 
would Increase Cod el go’s wage bill at Chuqui- 
camata by 163 per cent Page 27 

ijffe hi the slow lane 


Eurotrack 


The London International Financial Futures 
Exchange Is launching a futures contract on 
the FTSE-Eurotrack100 index, made up of 100 
continental European stocks. Although Inves- 
tors are making increasing use of Index prod- 
ucts generally, demand is expected to be weak 
at first Dealers and investors will be unfamil- 
iar with toe technical complexities of the new 
contract and toe present softness of European 
stock markets is likely to discourage futures 
trading. Tracy Corrigan reports. Page 23 

Flying pick*!*, alter course 



A noisy protest by de Havilland of Canada 


workers outside trade minister Mr Michael WH- 
son’s Toronto constituency office last Thursday 
turned Into an unexpected celebration. Just as 
the pickets were raising their placards showing 
a de Havilland DastvB. aircraft tearing a Maple 

Leal flag apart, word came from Ottawa that 
-Mr Wilson had Mocked the proposed sale of 


I 'the commuter aircraft maker to Aerospatiale of 

France end Italy’s A tenia. Rage 21 
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Trafalgar 
House in 
cash bid 
for Davy 

By Roland Rudd and 
Andrew Baxter in London 

TRAFALGAR HOUSE yesterday 
announced a recommended cash 
offer wrath op to Eii4m (Ji86m) 
for Davy Corporation, the belea- 
guered UK engineering contrac- 
tor. 

The UK shipping, en gineer ing 
and construction conglomerate 
also said it was piawnttig to raise 
£3X0m in a one-for-three rights 
issue at 190p. Its Bbare price fell 
by S2p to dose at Blip. 

Trafalgar House will become 
Britain’s biggest engineering and 
construction, group. linking Davy 
McKee and John Brown in pro- 
cess plant contracting, »nri Mnmir 
and Cementation in construction. 

The deal win aid 160 years of 
independence for Davy. The com- 
pany, hit by a £114m loss on an 
oil rig conversion contract, said 
last week it could no longer oper- 
ate in its present form. 

Davy’s shareholders are being 
offered an initial 5 Op per share 
followed by another 45p if the 
conversion of the Ocean Emerald 
rig into an ail platform is com- 
pleted. Davy’s shares rose 18p to 
dose at 80p yesterday. 

By matting the second instal- 
ment contingent on finishing the 
contract, Trafalgar House is ask- 
ing Davy's shareholders to share 
the risk of further delays. On 
completion, Davy can draw upon 
£88m it is entitled to under a 
letter of credit. 

The Trafalgar House rights 
issue shares will not pay a divi- 
dend before October 1992. The 
company said it did not want to 
make its unrelieved advanced 
corporation tax (ACT) worse by 
pasting out any earlier. 

ACT is a tax payable on divi- 
dends in the UK. But Trafalgar 
House is not earning enough 
profit in the UK to generate a 
corporation tax charge to offset 
against ACT. 

Instead of being offered a cash 
dividend, holders of the new 
shares win be entitled to a scrip 
dividend in the form of new. 
shares. It will be calculated by 
the grossed-up value of file pash 
dividend declared on the ordi- 
nary shares, maVmg it more 
attractive to in s tit utions, which 
will be able to reclaim tax 
already paid. 

Klein wort Benson and Barclays 
de Zoete Wedd are sub-underwnt- 
ing the cash calL Cazenove, 
Trafalgar House's normal bro- 
kers. turned down the offer to 
became involved in the deaL 

Trafalgar House intends to 
keep an the main parts of Davy. 
This will disappoint Spie Batig- 
nolles, the French engineering 
group which owns 14L9 per cent 
of Davy, and had wanted to buy 
its process plant side. 


Davy hopes to join a strong engineering force, write Roland Rudd and Andrew Baxter 

A problem aired is a problem sold 
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S IR Eric Parker knows a 
thing or two about negotia- 
tions. 

The chief executive of Trafal- 
gar House, the UK construction, 
property, shipping and hotels 
group, has wanted to buy Davy, 
the independent UK engineering 
contractor, for the last nine 
years but refused even to con- 
sider a price until after the engi- 
neering group announced Its 
disastrous results last week. 
Too do not negotiate until the 
full significance of the problems 
are out in the open,” said Sir 
Eric yesterday. 

After just three days of negoti- 
ations, which ended successfully 
on Sunday, a new force in world- 
wide engineering and construc- 
tion has emerged. A complex 
two-part deal will create 
Britain’s largest engineering 
contractor with a technology 
base to challenge the big US and 
continental European contrac- 
tors. 

According to Sir Eric, the foil 
impart of Davy's problem - a 
£114m (9186.9m) loss on the 
unfinis hed conversion of the 
Ocean Emerald rig Into an oil 
platform - was only folly appre- 
ciated by its board in the last 
two months. 

As late as last October, when 
Trafalgar House started Its most 
recent approaches to Davy, the 
directors gave Sir Eric the 
impression that they had no 
need to do a deal with anyone. 
Some argued that they would 
rather go under than lose their 
independence. 

The enormity of the corpora- 
tion's loss dawned on Davy's 
board six weeks ago when it 


gave Trafalgar House permission 
to examine the whole business in 
detail 

Sir Eric said he persuaded Mr 
Patrick McTighe, Davy's chief 
executive, that an agreed bid by 
Trafalgar House was the only 
solution to Davy's problems. 

Sir Eric then stepped back 
from the deal, waited for Davy’s 
results to be announced to the 
public, and then hammered out a 
price during ID hours of talks 
last Sunday. Davy's board only 
finally approved the deal yester- 
day. 

Once Davy had announced on 
Thursday that it could no longer 
operate in Its present form, 
speed became essential. 

The uncertainty created by 
Davy's statement could very 
quickly have caused it to lose its 
key asset - the design and engi- 
neering skills of its 1-4,000 
employees - and a contractor 
run by a consortium of banks 
would have bad immense diffi- 
culty winning and financing big 
orders. 

City attention has focused on 
the “break-iaf route” as potential 
acquirers. Including Mannes- 
imnrn, tiie Goman engineering 
gronp, examine the jewel in 
Davy’s crown - its m mb divi- 
sion which accounted for nearly 
half of last year's turnover. 

Mr McTighe yesterday pointed 
to the Inherent risks of declaring 
that Davy was for sale piecemeal 
and seeing order books dry up 
without necessarily winning a 
premium on the Individual sales. 

For Davy, the deal with Trafal- 
gar House avoids the messiness 
of a break-up and solves the 
short-term drain on its finances 


caused by Ocean rmwaH as well 
as a more intractable long-term 
issue. 

The company was simply not 
big enough to handle the risk of 
big contracts In modern process 
plant contracting and that, says 
Mr McTighe, “has been a matter 
of some concern to ns”. 

Over the past decade UK pro- 
cess plant contractors have felt 
the need for the financial secu- 
rity offered by big broad-based 
companies such as Trafalgar 
House. 

John Brown, bought by Trafal- 
gar House in 1986, has been one 
of the conglomerate's more suc- 
cessful acquisitions. 

“It never made sense to have 
so many UK process contractors. 
What was needed was a strong 
UK contractor with the critical 
mass to ‘front-end* Mg overseas 
contracts," says Mr Pete Delgh- 
ton of County NatWest Securi- 
ties. 


D avy's metals division, 
which had operating 
profits of £29.5m last 
year, is a prize for Trafalgar 
House, and gives It world leader- 
ship in many sectors of the mar- 
ket for designing and engineer- 
ing plant for the steel and metals 
industry. 

In the City there is a suspicion 
that Kleinwort Benson, which is 
advising Trafalgar House, 
brought the Davy deal to the 
conglomerate as a means of get- 
ting over a £157m unrelieved 
advanced corporation tax. 

This Is a tax payable on divi- 
dends in tiie UK, an advance pay- 
ment of mainstream UK corpora- 
tion tax. Trafalgar House, like 
many Mg international compa- 
nies, is not earning enough 
profit In the UK to generate a 
corporation tax charge which 
would use np the ACT so it 
needed another deal to earn 
greater UK profits, for its tax 
rate to drop. 

Sir Eric denied that the deal 
was driven by Ms desire to miti- 
gate Ms ACT problem. Yet he 
freely admitted that the deal 
would bring Trafalgar House's 
tax rate down from 33 per cent 
to below 30 par cent by the end 
of the year. 

There Is still plenty of time for 
Trafalgar House's agreed bid to 
be trumped by an outside party 
- Spie-BatignoUes, the French 
engineering group which owns 
148 per cent of Davy, has yet to 
respond. Masnesmami said yes- 
terday it did not plan a counter- 
bid for the entire Davy group. 

Sir Eric says a rival bid Is a 
scenario for too pessimistic to 
contemplate. If Trafalgar House 
were to lose Davy, It would itself 
become more vulnerable to a bid- 
der. The £31 Dm rights issue 
Trafalgar House announced yes- 
terday will bring gearing below 
40 per cent, maki ng the company 
more attractive as a target 




Last October, Davy's directors told Sir Eric Parker (above) that they did not need to do a deal (Photograph: Colin Beere) 


Wells Fargo plans $350m 
provision against loan losses 


By NDdd TaK in New York 

WELLS Fargo, the large West 
Coast commercial bank, warned 
yesterday that it expected to 
make a $350m provision to cover 
loan losses in file second quarter 
of 1991, reducing its after-tax 
profits In the period to just $15m. 

The announcement nnflerimps 
the shaky state of the Californian 
economy. The "bank, which 
appeared to fere relatively well in 
1990 compared with some of its 
East Coast-based competitors, 
has considerable exposure to the 
sagging West Coast commercial 
property market, and to highly- 
leveraged transaction (HLT) 
loans. 

First-half earnings would stand 
at around 3165m, or about $3 a 
share, compared with a net profit 
of 3392.2m in the first six months 
of 1990. In earnings per share 
terms, the second-quarter fore- 
cast works out at just 20 cents, 


compared with $LS6 in the first 
three m onths of the year. 

Wells said yesterday it expec- 
ted loan losses of about S180m for 
the second quarter alone, more 
than, double the S67m of the first 
three months. It surprised ana- 
lysts by saying it was placing 
8400m of commercial loans on 
“non-accrual" - about half being 
HLT-related. 

This means Wells' portfolio of 
non-performing assets will rise 
by $450m,.a 38 per cent increase 
on the $1.59bn reported at the 
end of March. The bank blamed 
the jump on “national economic 
trends". “At year-end 1990, we 
said that it would be difficult to 
anticipate bow some of our cred- 
its - HLTs especially - would 
perform in a recessi o n," said Mr 
Carl BflteharHt, t-haimwm. 

“There is some indication of an 
upturn in the economy," he con- 


tinned, “but we remain cautious 
and expect continued pressure on 
the loan portfolio at this point in 
the business cycle." Mr Reichardt 
also stressed that "underlying 
earnings” were strong, and - 
without this loan loss provision 
- would have topped S3 a share 
in the second quarter. 

Shares in the San Francisco- 
based bank, the 10th largest In 
the US on the basis of end-1990 
assets, were suspended ahead of 
the announcement, but subse- 
quently fell by $4% to $76%. 

Many analysts were still digest- 
ing the news yesterday morning. 
The second-quarter earnings pro- 
jection is well below recent fore- 
casts - centring on earnings per 
share of about $2B4 Neverthe- 
less, some suggested it was the 
timing of the announcement, 
rather than its substance, which 
had caught them on the hop. 


Hanson board ‘did not discuss’ ICI 


By Robert Peston in London 

HANSON’S plan to buy a £24Qm 
(83912m) stake in ICI, the chemi- 
cals group, was not raised at a 
full board meeting of the con- 
glomerate, although the decision 
to buy the shares had been made. 

The Hanson board met on 
Tuesday, May 14. The previous 
evening. Lord Hanson, the chair- 
man, placed an order with Smith 
New Court, the leading brokers, 
to buy 20m IQ shares. 

On the Tuesday, Smith New 
Court raided the market and 
acquired the 18 per cent state. A 
board meeting of Hanson was 
taking place at the same time, 
but there was no mention of the 
investm ent at the meeting. 

Mr Rndolph Agnew, then a 
non-executive director of Hanson, 
attended the meeting. Friends 
say he leaned of the ICI Invest- 
ment two. days later in the press. 
Mr Agnew declined to comment 


Hanson’s board meetings 
rarely discuss strategy. The for- 
mal board meetings take place 
four times a year, at the time of 
the Winyx-toi results, and concen- 
trate OH reviewing business per- 
formance against budget 

Mr Agnew has resigned from 
the board which he joined in 
autumn 1989 after Hanson's 
£L5bn takeover of Consolidated 
Gold Fields, the mining company 
of which he was chairman. 

It is understood that he had 
planned to leave Hanson for 
some time, though he had origi- 
nally wanted to stay as a non-ex- 
ecutive for three years. “The ICI 
investment was the occasion 
rather than the cause of his resig- 
nation”, said a friend. Mr Agnew 
opposes hostile bids for compa- 
nies unless he sees a clear indus- 
trial logic. 

Hanson's board now has only 


one non-executive director Mr 
Charles Price, forma US ambas- 
sador to London. 

Hanson said yesterday it 
planned to appoint additional 
non executives. Mr Martin Tay- 
lor, vice chairman, said this was 
not a response to Mr Agnew’s 
departure. 

Investment institutions have 
been pressing companies to 
appoint non-executives to guard 
shareholders’ interests. The insti- 
tutions want non-executives to 
vet remuneration packages of 
executive directors and scrutinise 
company accounts. 

At Hanson there is no remu- 
neration or audit committee con- 
sisting of non-executive directors. 

Leading fund managers say 
they would be reluctant to see 
Hanson acquire ICI unless it 
appoints more outsiders to the 
board. 
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BSN bid values Irish 
biscuit maker at I£59m 


By George Graham in Paris 


BSN. the giant French foods 
group, is to bid far W&R Jacob, 
the Irish biscuit maker. 

The French group already 
holds a 29.6 per cent stake 
which was acquired when it 
bought Jacob’s Bakery, the UK 
biscuit group, two years ago 
along with the other biscuit 
subsidiaries of RJR Nabisco. 

An offer of 500 Irish pence a 
share for the 70.4 per cent of 
W&R Jacob it does not already 
own will be made, valuing the 
company at I£S9m ($88m). 

W&R Jacob controls around 
50 per cent of the biscuit mar- 
ket In Ireland, which 
accounted for around 60 per 
cent of its I£69m sales last 
year, and also has a significant 
market position in Northern 
Ireland. BSN said its offer was 
made in agreement with the 
board and management of 
W&R Jacob. 

The two companies have 
already begun to work together 
since BSN first acquired its 
stake, with the introduction of 
a number of BSN biscuit lirwa 
into W&R Jacob's range. 

Speculation that the French 
company would eventually 
seek to take control has per- 
sisted for some time, and con- 
tributed to a surge in W&R 


Guinness 
offers £ 29 m 
for Union 
Cervecera 


W&R JACOB RESULTS 


By Tom Bums in Madrid 



1888 

1889 

% change 

Turnover 

IR£fi9.9m 

lR£64.0m 

+5 

Operating profit 

!R£4.0tn 

IR£3.4m 

+ 15 

Profit before taxation 

IR£3.3rn 

IRES.Om 

+ 28 

Earnings per share 

2S.4p 

*22. 5p 

+ 13 

Div per ordinary share - paid 

lOJSSp 

8-5p 

. +8 

- adjusted 

1025p 

*9«25p 

+ 11 


* Adfuthd lor Righto tmuo. OkmuMt 1M9 


Jacob's share price last Octo- 

ber. 

Mr Antoine Riboud, BSN’s 
chairman, first took his group 
into the biscuit market in 1986 
with the takeover of Gtofirale 
Biscuit, the French market 
l eader . 

It was in 1989, however, that 
BSN cemented its position as 
the largest biscuit producer in 
Europe - and the second larg- 
est in the world - through the 
acquisition of the European 
biscuit operations of RJR Nab- 
isco. 

Mr Riboud initially paid 
$2.5bn for five businesses, 
including Jacob’s in the UK, 
Belin in France and Saiwa in 
Italy. Quickly, however, he 
sold on Smiths and Walken, 


two British crisp and potato 
snack businesses which had 


come with the Nabisco pack- 
age, to Pepsico of the US for 
$L35bn. 

Outside Europe. BSN has 
only attempted to expand its 
biscuit operations where it felt 
it had the requisite size. Last 
August, for example, it sold its 
US biscuit business, Including 
the Mother's and Salerno 
brands, to Belgium’s Invus 
group, on the grounds that its 
6 per cent market share was an 
inadequate base for growth. 

In India and the Far East, on 
the other hand, it h«« teamed 
iq) with Mr Raj an POlai’s Bri- 
tannia Industries to acquire 
many of RJR Nabfsco’s biscuit 
operations in the region. 

W&R Jacob reported net 
attributable profits of I£2£6m 
last year, up 22 per cent on 
1988. 


Koipe asked to 
drop takeover 
of Elosua 


Two Copenhagen stores 
come under same owner 


THE Spanish Ministry of 
Agriculture has called on the 
Italian-controlled vegetable oil 
company Koipe to withdraw 
its hid to take over olive oil 
maker Elosua, Reuter reports 
from Madrid. 

Koipe, part of the Femtzsd 
group of Italy, bought a 24.9 
per cent cent stake in Elosua 
10 days ago aid launched a 
Mfl for remaining shares. This 
prompted warnings by the 
government that it should not 
try to gain control of the stra- 
tegic oBve oil sector. 

“Withdrawal of the [Koipe] 
bid would make talk* easier,” 
a ministry spokesman said 
after Elosua met two leading 
shareholders - the ministry 
itself and Banco Pastor to 
define a strategy to stave off 
the bid. 

At stake is control of Spain’s 
olive oil market 


By Hilary Barnes in Copenhagen 


MAGASIN du Nord and AC 
mum’s, Copenhagen’s two big- 
gest department stores, will 
come under the same owner- 
ship foam September 1, it was 
announced yesterday. 

A Danish consortium will 
buy a 23.7 per cent of Maga- 
sin’s owner, the listed com- 
pany Wessel & Vett, from Nor- 
diska Kompagniet, the Swedish 
stores group. 

Some of these shares will be 
exchanged for shares in a new 
holding company and will be 
offered to Danish and foreign 
investors, Baron Ebbe Wedell- 
Wedellsborg, Wessel & Vett 
chairman said. 

The group will he owned 
through a new holding com- 
pany In which the Magasin du 
Nord Foundation will own 452 
per cent of the shares (562 per 
cent of the voting rights), 


Ilium's 23.7 per cent and a Dan- 
ish consortium of institutional 
Investors 3L3 per cent 
A stock exchange listing for 
the holding company is 
planned In two or three years. 

The holding company will 
own 52a per cent of the shares 
(79.7 per cent of the votes) in 
Wessel & Vett 
Wessel & Vett will pay 
DKrSOm ($12m) in shares for 
Blum’s, bid win also take over 
DKk200m in debts. 

“The real price Is close to 
DKiSOOm,” Mr Jordan said. 
The Ma pwriw group has a turn- 
over of DKr2.64bn and 2,400 
employees to Ilium's DKiSSQm 
and 373 employees. 

The two stores, a few metres 
foom each other on Copen- 
hagen’s Tnafn pedestrian stum- 
ping street, will retain their 
separate commercial concepts. 


German bank to 
expand in leasing 


BAYBRISCHE Verefaisbank is 
to buy a 332 per cent stake in 
Hanseatische Investittons- 
Rank, toe German investment 
bank from Deutsche Bank Lue- 
beck for undisclosed terms, 
Reuter reports. 

Bayerische Verefaisbank will 
expand its range of leasing 
products, the bank said. . 
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DKB International 
Yasuda Trust Europe Limited 
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Robert Fleming & Co. Limited 
IBJ International Limited 
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Adia decides to get 


to 


By William DulRoree in Geneva 


GUINNESS, toe UK drinks 
group, is attempting to 
strengthen Us position in toe 
Spanish beer market through 
a £29m (247m) bid for Union 
Cervecera, a loss-making 
domestic company that is con- 
trolled by toe Carisberg group 
of Denmark. 

If the offer is successful, 
Guinness' stake in the fast- 
growing Spanish beer market 
will rise to 28 per cent Guin- 
ness took a 22 per eent stake 
in the market last November 
when it paid £S33m for Cnus- 
campo. Spain’s largest brewer. 

It would put Guinness well 
ahead of its nearest competi- 
tor, El AguQa, which is con- 
trolled by Heineken of the 
Netherlands and has a 18 per 
cent share of the market The 
purchase is subject to the 
approval of Spain’s monopo- 
lies authorities. 

As part at toe deal, Caris- 
berg will acquire 10 per cent 
of Cruzcampo for an undis- 
closed price. 

Trading of Union Cerve- 
cera’s shares on the Madrid 
stock market was suspended 
yesterday at Pta275 and Crus- 
campo will be offering Pta250 
a share — their wowfani value. 

Carisberg bought its first 
stake in Union Cervecera in 
1985 and has invested more 
than £60m in the company, 
raising its shareholding to 68 
per cent. 

The Skol brand name, pro- 
duced at Union Cervecera’s 
three brewing plants, has 
fofied to impress toe domestic 
consumer, mid toe company’s 
relatively small size has ham- 
pered the distribution. Union 
Cervecera’s accumulated 
losses over the past two years 
totalled more than £13m. 


ADIA is to be slimmed down to 

Us ha gjp pmplnympnt and per. 

sonnel business through the 
sale of with a com- 

bined annual turnover of 
SFr2.4bn ($i.6bn) and 1990 
operating profits of SFrlSGm. 

Some of toe companies for 
sale were bought in the belief 
that diversification would bal- 
ance earnings from its cyclical 
employment business; others 
were acquired almost fortu- 
itously daring the group's deal- 
ings with Mr Werner Rey, its 
former leading stakeholder, 
whose parent company, Omni 
Holding, Is under protection 
from its creditors. 

A single buyer is unlikely to 
be found, and conditions do 
not offer the best dimate for 
selling enterprises. Mr Nico 
fssemnann, Adia's new chief 
executive, foresees a one-fay- 
one sale over the next 18 

mnnthi} 

“We need to release capital 
soon, but we are not under 
pressure,’* he says. “The price 
and the quality of toe buyer 
are more important to us.” 

Adia operates independent 


THE new controlling 
shareholders at Adia, the 


Swiss services group, have 
chosen a hold strategy, 1 
writes William DuBforca . 

They intend to make toe 
company the uncontested 
leader in the world market 
for temporary employment 
and personnel services. 

Mr Klaus Jacobs, Swiss 
businessman, and his friend, 
Mr Klaus Wlegandt, chief 
ex e cutive of Asko Deutsche 
Kaufhans, the big German 
retailing group, have so for 
invested a little over SFrlhn 
(9670m) in acquiring 65 per 
cent of toe Adia stock. 

Their part will decline to 
56 per cent, if. all other 
shareholders follow them hi 
subscribing to the newly-an- 
nounced. capital increase. 

More capital will be raised 
by selling off all Adia’s com- 
puter leasing, inspection, 
quality control and security 
service companies in what 
am o u n ts to a reversal of toe 
strategy followed by the 
A0*« management in the last 
few years. 

This saw diversification as 
a means of evening out the 
fluctuations in earnings 
which are a feature of so 
cyclically dependent a busi- 
ness as employment services. 

Instead, Mr Jacobs and 
Asko intend to bank on 
Adia's growth prospects in 
the market for temporary 
help and personnel services 
which they estimate 
amounts to some SFr56bn a 
year in the 25 countries in 
which Adia is currently 
active. 

By way of comparison, 
Adia puts the world markets 
for televisions and luxury 
products at SFr70bn each, 
while car hire amounts to 
only SFr20bn. 

Allowing for a 10 per cent 
margin of error in Adia’s 
estimate, the market for 
employment services must 
currently be between 
SFr50bn and SErOObn a year. 
Of this, Adia accounted for 
SFrS.Sbn Last year. The 
leader. Manpower of the US, 
was about SFrlhn bigger at 


the US and Europe under the 
Meridian name. They will 
almost certainly be sold sepa- 
rately. During toe fiscal year 
ending on June 30 1990, Merid- 
ian US continued its steady 
five-year profit growth, pasting 
a 15.8 per cent increase to 
|27.1m in pre-tax earnings arui 
a climb of 38 per cent to $586m 
in turnover. Us net worth at 
the end of June was 9164m. In 
the full-year 1990, Meridian 
US’s net contribution to Adia's 
results rose to SFr39m from 
SFr32m in 1989. 

Meridian International In 
Europe contributed SFr7m. 
This result marked a turn- 
around from the SFr29m loss 
recorded in the previous year. 
It was achieved through a 
restructuring which trimmed 
sales to SFr678m from SFi9 Q2m 
in 1989. Operations were refo- 
cused on leasing and trading in 
mainframe systems. Other 
activities were abandoned, the 
head office was moved from 
London to Paris, and staff 
reduced to 210 from 530. 

IBM leads in computer leas- 
ing in both the US and Europe 
aim has been pursuing a par- 
ticularly aggressive approach 
as recession cuts into its main 
computer business. In the US, 
Meridian ranks third after 
Comdisco; in Europe, Meridian 
International comes fourth 
after ECS and Promodata, but 
moat Edropean leaser? ‘are in 
bad shape and it will not be 
easy for Adia to find a buyer. 

Computer leasing demands 
considerable flmmwTig , Adia 
has invested SFrUJbn in toe 
two Meridians since 1986, of 
which it has written off some 


- wyn m t exchange rates. 

The temporary help mar- 
ket remains extremely frag- 
mented. Mr Nlco Issenmann, 
Adia’s new chief executive, 
estimated that the five prin- 
cipal operators on toe ITS 
market controlled only 29 
per cent of the total; in toe 
UK, the top five had 26 per 
cent and in Germany £1 per 
cent. The Netherlands was 
the most concentrated, with 
the leading five companies 
accounting for 69 per omit; 
in France the proportion was 
61 percent. 

Growth potential is illus- 
trated. firstly, by the 
advance in Adia’s own reve- 
nues from temporary belp - 
admitfcedly boosted by a pol- 
icy of acquisitions - from 
SFr79m in 1970 to SFr8.1bn 
in 1990. 

Secondly, Mr Issenmann 
points out that, while the 
percentage of temporary 
employees to the total active 
population is 2 per cent in 
the Netherlands, it is still 
only 1 per cent in the US, 0.7 
per cent in the UK, 0.45 per 
cent in Germany and a mere 
0.12 per cent in Japan. In toe 
US, the percentage climbed 
from 1X4 per cent in 1981 to 1 
per cent last year, when the 
US accounted for more than 
40 per cent of the SFrSObn- 
SFrOObn totaL It was also 
Adia’s largest market, con- 
tributing 82 per cent of 
group revenues from 

wim ln vmwit gervkes. 

Boston Consulting Group, 
asked by Mr Jacobs and 
Asko to advise on strategy, 
cited several social and 
industrial factors likely to 
promote demand for tempo- 
rary help. It offers openings 
for the growing number of 
young people who have fin- 
ished their education but 
have not found permanent 
jobs and ft provides re-entry 
opportunities for long'-term 
unemployed. It can supply 
part-time work for two other 
expanding social groups, 
elderly people who <fid not 
want to retire completely 
and women with family com- 

nriin HalltS. . . 


For employers, temporary. 
h<Jp mea *** ended flexibility. 

jft assists current trends far 
manufacturing . towards - 
s marter inv e ntories, shortef- 
prodoct life cycles and opti- 
mal use of costly equipment; 
A gro w ing number of service.' 
wwnpantea find they need to< 
support customers outside' 
normal working hours, wheff 
temporary help can be, 
invaluable^ 

Adia’s . own experience 
shows that Immediately; 
after periods of recession* 
when they bave made work- 
ers redundant, companies 
tend -to increase temporary 
staff Cuter, as they start re-- 
employing. - ■ . 

Mr. Jacobs and Asko 
appear to be nuworried 
about taking charge whdi 
the eunfioyment business b 
at an gw. After a 27 per cent 
plunge to SFrl49m last yeafv 
operating profit fell by some 
70 per cent in the first quar- 
ter of tide year, as recession 
bit into Adia’s leading mar- 
kets. Manpower suffered an 
almost identical fell. Predic- 
tions of when the recovery 
will begin are imitative. 

Adia’s new controlling 

partnership is taking the 
long-term view of market 
DOfrenti&Z its -managerial 

resources. With sharehold- 
ers’ equity of SFr466m equal 
to only 14 per cent of total 
liabilities at the end of 1990, 
Adia,. they decided, was 
undefoapUaflie d. 

Seme SFrlTSm should be 
added to equity from the 
capital increase announced 
last wade. More capital could 
flow In over the next 18 
months from the sale of the 
non-core companies. The 
new management promises 
to follow the old in Investing? 
strongly in computerised 
information services In 
branch offices, to improve 
quality efficiency. • * 

But it is obvious that, if ii 
is to meet its set target of 
becoming world market 
leader in temporary employ- 
ment and personnel serviced 
Adia will have to hit the 
takeover tnrfl a gain. 


SFr600m against reserves, 
mainly for the European opera- 
tion. 

Buyers' interest in the 
inspection services companies 
will also vary greatly. Profes- 
sional Service Industries (PSD, 
Texas, has a 45 per cent share 
of “the US construction inspec- 
tion business, which makes it 
tiie market leader. It recently, 
acquired a company specialis- 
ing in asbestos protection 
which opens a prewiring new 

rtlruntten. 

PSI was responsible for just 


under two-thirds of . the 
SFr859m in sales generated last 
year by Adia’s inspection ser- 
vices sector, but it generated 
almost all the sector’s operat- 
ing profit of SFritim in spate erf 
the slowdown in the US con- 
struction business. It should 
notfeck interested buyers. 

Prospects for Inspectorate, 
the remnants of Mr Roy’s trade 
and quality control company 
merged with Adia in 1989, are 
much more problematical It is 
struggling in a business domi- 
nated by the Geneva-based 


Soddte Gdndrale de Surveil; 
lance (SGS). 

Adia’s security service com- 
panies recorded a combined 
operating profit of SFrtOm on 4 
turnover of SFiSSSm last yedri 
About 60 per cent of ravenqgs 
came from Protectas, a Lau- 
sannebased group with 5JOO 
.employees; providing guards 
and fends transport in Swfax^ 
land, Germany, Austria and 
France. Over 15 years it has 
shows steady, low- margin 
growth. A management 
buy-out has been mooted. 


National Power beats forecast with £479m 


By Clare Pearson in London 


NATIONAL Power, the larger 
of the UK's two newly-priva- 
tised electricity generators, 
yesterday announced pre-tax 
profits for the year to end- 
March of £479m ($780.77m), 
marginally ahead of the £465m 
forecast in its flotation pro- 
spectus in February. 

The 55p dividend recommen- 
dation, is dose to its forecast 
of 5.49p_ 

Mr John Baker, chief execu- 
tive, said tiie results showed 
the company had “got away to 
an excellent start” in the new 
competitive electricity market 
launched in April last year. 

He said National Power had 
made “good progress” on its 
main privatisation priorities of 
attacking fixed costs and diver- 
sifying sources of fuel through 
building gas-powered stations 


and facilities for importing for- 
eign coaL 

He noted also that capital 
expenditure was “oh time and 
on budget,” Including the Drax 
flue gas desulphnrisation proj- 
ect. Tills had suffered a break- 
down in one unit earlier in the 
year. 

Hie company has a power 
station closure programme of 
2,900 megaWatte. The work 
force was cut by 1,760 last year. 
Since the year-end, it has 
armnimcgri plans to cut staff by 
2,000 within the next 18 
months. 

On fuel diversification, Mr 
Baker said large gas supply 
contracts had been signed and 
port facilities were befog devel- 
oped to accept more imported 
coal. 

Yesterday, the company 


announced an agreement to 
buy Banger Oil (UFO’s share of 
natural gas from an- East 
Anglian field for use in new 
gas-fired power stations. 

Mr Baker’s' announcement 
that his remuneration package 
had risen from £85,000 to 
£135,000' drew him into political 
controversy yesterday. 

He said he . made the 
announcement, rather than 
waiting until the annual 
report, because “I don’t believe 
in hiding things’*. 

Group turnover was £*L38bn, 
against £&99bn, ll per cent of 
which came from direct sales 
to large' customers with the 
balance going to the 12 
regional electricity companies. 

Commenting on the pool, or 
spot market, price of electric- 
ity, Mr Brian Birkenhead, 


finance executive director, said 
the average price last year, ht 
L7p per unit, was so low it whs 
“a clear disincentive to invest 
in new power stations". 

The average price actually 
received by National Power* 
under contracts with the 
regional companies arranged 
at privatisation, was more th&B 
3p. he said. 

Costs associated- with priva- 
tisation gave rise to a £l24m 
extraordinary debit Earnings 
per share were 25-89p, com- 
pared witii the prospectus fore- 
cast Of 25.34p. 

On a pro forma basis, 
adjusted for debt injected at 
flotation, pretax profit would 
have been £434m and earnings 
per share 23 JS4p. Pre-tax profits 
fear the year to end-March 1990 
were £178m- 


COURIER & 
EXPRESS SERVICES 


The FT proposes to publish this survey on 
July 24 1991. 

In the UK the weekday FT is read by 30% of 
Board Directors involved in decision making 
about postal and despatch services. The FTs 
coverage exceeds that of any other daily 
newspaper. If you want to reach this important 
audience, call Philip Dodson on 071 873 3389 or 
fax 071 873 3062. 
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By Nlkkf Tatt in New York 

MtNORCO, the Luxembourg 
quoted investment company, 
which is 60 per cent owned by 
the Anglo Anaerican-De Been 
group of South Africa, is seek- 
ing to dispose of its 47.6 per 
omit -holding in Adobe 
Resources, the US-based oQ 
and naturalgaa explorer and 
producer. . -it?: • - .... 

Af yesterday’s midday price 
in. New York, Adobe is capital- 
ised at S230m. Its shoes rose 
by t% to $7% on the 
news. ■■: • . .. 

•'Adobe said yesterday it had 
called jb two US investment 
banjos. Goldman Sacha and 
Lazard Freres, to "review the 


company’s options since its 
largest shareholder ... no 
longer considers its 47.6 per 
cent, investment, in Abode 
Resources as a long-term htdd- 


Abode added that Minoroo's 
"passive holding" bad felled to 
meet the groups’s objective of 
increasing iteroleas an operat- 
tag entity ta mining, metals 
and. related businesses. 

However, Adobe said that its 
principal shareholder had 
promised to "cooperate" while 
it explores alternatives with its 
bankers.. 

’There Was no one available 
to comment at Minorco USA ta 


Denver. However, the company 
has been tinder pressure 
recently to deliver an its prom- 
ised transformation into a 
world class natural resources 
group. :• 

Following its unsuccessful 
bid for ' Consolidated Gold 
Fields, Minorco has continued 
to sit on a substantial cash 

l>ru> 

Adobe was created ta the 
add-19803 by a link-up between 
Adobe Oil and Gas, an indepen- 
dent natural resources group, 
and Madison Resources, a for- 
mer investment company 
which had restructured itself 
into an operating entity. 


iPan Am confirms Pritzker talks 


By Nfldd Talt 

PAN AM, the financially , 
troubled US carrier which filed 
for Chapter 11 bankruptcy pro- 
jyrtwi Furi to year, has 
confirmed tiwt it has had talks 
^th .Mr Jay Pritzker, a mem- 
ber of the .wealthy Chicago 
femfty and chief ex e cutive of 
Hyatt Corporation. .. 

; -The talks are thought to 
have centred on a possible 
acquisition of the airline by 
Pntzker interests and the jsro- 
vjrifln of further • 

J Mr Pritxker is reported to be 
considering a proposal which 
would involve theprovisian of 
“debtor-ta-oossessian” financ- 
ing. TUs would aim to help 
keep the company running 


imtfl a romganisatlnn coold be 
effected- Such financing is 
standard ta bankruptcy cases, 
and places the lender towards 
the head of the creditors’ 
quote should the company col- 


Pan Am also said that its 
discussions with Delta Air 
lines, a larger and much stron- 
. ger US carrier, are continuing. 
These first came to light in 
ApriL 

■Delta, whilst co nfi rming that 
it had held talks with Pan Am, 
mi short of saying that it was 
interested ta acquiring the 
group as a whole. 

Pan Am, on the other hand, 
has stressed repeatedly that it 
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AT&T names overseas co-ordinator 


By Alan Cane 

AMERICAN Telephone & 
Telegraph (AT&T), the largest 
telec ommunications company 
Ut the US, confirmed yesterday 
it would shortly «iiwiiift> the 
appointment- of Mr Randall 
Tobias to co-ardtaate all its 
overseas business activities. 
Including joint ventures and 
acquisitions. 

. Mr Tobias. 43. is an AT&T 
vice-president. His appoint- 
ment will be seen as part of a. 
trend by 

Companies worldwide to accel- 
erate the development of their 
international activities. 

I' Same 15 per cent af AT&Ts 
razmal revalues of $37bu come 


from, outside the US. and the 
plan is to raise the proport i on 
to 20 to 2S per cent by 1396. 

The group recently acquired 
NCR, the US computer manu- 
facturer, ta its Ud to become 
an a g gr es s i ve supplier of com- 
puter systems. It has been 
tavesttag heavily over the past 
few years to regenerate its 
overseas business activities, 
abandoned in the 1920s for 
antitrust reasons. 

Among the possibilities for 
growth outside the US which 
will be directed by Mr Tobias 
are the sale of telecommnnica- 
tfnn« switches and transmis- 
sion equipment, to east. Euro- 


pean countries, now ta the 
early stages of developing com- 
petent telecommunications 
networks. 

At the game time as Mr 
Tobias’ appointment, AT&T is 
expected to anwramra that a 
new operations committee 
been established to supervise 
day-today activities. 

It win include Mr Robert 
Kovner, of data systems, 
and Mr Victor Prison, chief of 
mmm iinii-qH ons services. fil6 
commit tee w ill also include Mr 
Gilbert Williamson, president 
of NCR. The NCR u n p i tai t hm 
to expected to be completed 
hrfpr this year. 


Esselte in move to restructure activities 


By Robert Taylor in Stockholm 


to w e. wu m 

, | ii 4 * 0 , activities as pan 

■ # li 4 4 * approve its effid 

till »» ■ petitive portion. 


ESSELTE, the troubled 
Swedish office products group, 
to restructure its fewness 
activities as part of a plan to 
approve its efficiency and com- 
petitive position. The company 
is also to make further job 
cuts. 

' ..The changes will involve an 
preanisatfonal shake-up, tfivid- 
tag the company info four dis- 
tinctive business sectors - 
office products, information 
system s, retail supplies and . 

dtlB hi myjrti . 

• tAn additional 1400 jobs are 
to go. This follows last year’s 
decision to reduce the number 


of employees by 2,400, 12 per 
cent of the payroll. Certain 

lwri n fflrfl ^iwHnwi in 

London and New York are 
being moved to Stockholm. 

Esselte is to concentrate its 
office machine and computer 
setting activities on the wte^e- 
sale sector in Denmark and 
Finland. It has discontinued 
retailing in those areas after 
Ate dtvestmait of the Datatfrne 
phajn in Finland. 

Thecompany is also to intro- 
duce a plan designed to reduce 
the am o u nt of ca pital tied- up 
ta the group by just over 
SKrlbn ($J55m). 


ta the first quarter of the 
year, Esselte enjoyed a 26 pa 
cent growth in profits after 
financial items to SKrOSm, 
although its operating profit 
fell by 30 per cent to SKrlSSn 
and sales by 5 per cent to 
SKrUttbn. 

The latest moves at Esselte 
reflect the determination of the 
group’s Mr Rune Andersson, 
new chairman, and Mr Bo 
Lundquist, the recently-ap- 
pointed president a nd chi ef 
executive, to pull the company 
out its troubles that began two 
years ago and led to a 76 per 
cent drop in its profits for 1990. 


Thh » anixwnrnmimt appears asa matter of record only. 


LAWSON MARDON 
GROUP LIMITED 

(incorporated with Limited liability in the Province of Ontario, Canada ) 


7, 800 Class A Subordinate Voting Shares 
8,132,830 Class B Shares 


The above securities, representing 28.4% 

. of the share capital and 52.0% of the voting 
rights attached thereto, have been acquired 
by Cragnotii & Partners Capital Investment 


Cragnotti & Partners 

CAP! TA L I N V E ST MEN T 


June 1991 


would prefer to be bou^itas a 
g tagte entity wHiuw tfam sell 
its remaining assets piecemeaL 

Most industry observers are 
sceptical about the air fine’s 
long-term future if a buyer can- 
not be found. 

Nevertheless, Mr Tom Plas- 
kett. Pan Am chairman, said 
last week that business is 
"running atvyH of plan" «nH 
suggested that the airline will 
show a pro fi t thfa summer — 
traditionally the busiest sea- 
son. He iwipHuH that reor- 
ganisation efforts were con- 
tinuing, saying that "Pan 
Am will emerge from 
reorganisation as a stronger 
airline". 


Black may 
make bid 
for Fairfax 
chain 

By Bernard Simon 

in Toronto 

MR CONRAD BLACK, the 
Canadian proprietor of the 
UK’sDaily Telegraph group, is 
emwMariny making a bid for 
Australia’s troubled Fairfax 
newspaper chain. 

Mr Black, whose other pub- 
lishing liibiiMh include the 
Jerusalem Post and several 
small-town papers in North 
America, told the Toronto 
Financial Post: "We are 
looking at Fairfax but haven't 
come to a final determina- 
tion." 

The Australian gov e rnment 
Is nnUkdy to allow a foraje u 
investor to buy a majority 
stake in Fairfax. But Mr 
Fi«ak t through M« Toronto- 
based knMing i W nin i iig Hd- 
linger, is understood to have 
teamed up with a partner for a 
poraible Hd for Fairfax. 

The privately-owned Fairfax 
group, which publishes the 
Sydney Morning Herald, the 
Australian Financial Review 
and other newspapers, was put 
into receivership ta December 
with debts of A|1.7bn 
(US$L29hn). 

The banks moved after the 
company failed to generate 
sufficient cashflow to service 
debts buDt up during a 1387 
takeover by Hr Warwick Fair- 
fax, who bought out the rest of 
the family awl minority share- 
holders for Af2.1bn. 

Mr Black told Holltager’s 
annual meeting in Toronto 
last week that the company 
has sufficient cash reserves 

and iMit aa parf fy to spend Up 

to CVSOQm (U894S8b5m) on an 

ar qnlalHnn. 

Mr Black said he was 
looking at several targets. 

Warner to lose 

distribution 

rights 

By Karon Zagor 

in New York 

WARNER Brothers, the 
Hollywood arm of Time 
Warner, will lose its rights to 
distribute Disney and Touch- 
stone films overseas when its 
pact with Walt Disney expires 
at the beginning of 1993. 

In the notoriously volatile 
film business, foreign distribu- 
tion is considered one of the 
few relatively low-investment, 
low-risk ways of generating 
revenues. Warner Brothers, 
which also distributes Univer- 
sal's films, has been the sole 
overseas distributor for Disney 
and Touchstone films since 
1987. 

Analysts said the decision 
not to renew the pact was bad 
news for Warner Brothers, 
which has had a slow start to 
file year. 

Although the revenues from 
the Disney deal are small, 
compered with Time Warner’s 
1990 earnings before interest, 
taxes, depredation and amor- 
tisation of g2J5bn, on reve- 
nues of $11.52bn, analysts 
believe they made a slgntfiomt 
contribution to the Warner 
Brother operations. 



De Havilland deal hits turbulence 

Bernard Simon looks at Canadian concerns over the company’s sale 

A NOISY protest last " 

Thursday by de Havil- 
land a? Canada workers 


A NOISY protest last 
Thursday by de Havil- 
land of Canada workers 
outside the Toronto constitu- 
ency office of the trade minis- 
ter, Mr MirVinp] wUsogd, turned 
into an unexpected celebration. 

Just as the pickets were rais- 
ing their placards showing a de 
HavfHand Dash-8 aircraft tear- 
ing a Maple Leaf flag apart, 
word came from Ottawa that 
Mr Wilson had Mocked foe pm. 
posed sale of the commuter air- 
craft Tnaimr to Aerospatiale of 
France and Italy’s Atenia. 

Mr Wilson's rejection of the 
European bid has found favour 
in OflpaHji far beyond the de 
Havilland workers. Few Cana- 
dians relish the prospect of 
their government paying huge 
subsidies - as Aerospatiale 
and Alenia had suggested - to 
a company controlled by the 
French and Italian govern- 
ments. 

Nor has the European con- 
sortium been able to satisfy 
Canadians that it will not turn 
the company famous for the 
Tiger Moth and the Twin Otter 
into a mere supplier of compo- 
nents for its own ATR 42 and 
72 aircraft. 

The precise terms of the Ale- 
nia- Aerospatiale bid have not 
been revealed. But Investment 
Canada, the government 
agency which vets foreign 
investments, concluded that it 
would not bring a "net benefit" 
to Canada. 

Nonetheless, while Mr Wil- 
son’s decision to block the 
investment raised a cheer 
among the protesters last 
week, a nagging worry 
remains. Will the slogan on 
their placards - “Canadian 
jobs: going, going...” - yet 
torn out to be an apt one? 

Aerospatiale and Alenia 
have 30 days to came 19 with a 
revised proposal Ottawa is 
gambling either that they will 



The Dash-8: its solid reputation is a draw 

return with a more acceptable maker Learjet, has so far not 
offer or that de Havilland’s taken the bait. Bombardier 
owner, the US aircraft make r may reveal its intentions at its 
Boeing, will find another suit- annual meeting today. 

»hi* buyer. De Havilland undoubtedly 


return with a more acceptable 
offer or that de Havilland’s 
owner, the US aircraft maker 
Boeing, will find another suit- 
able boyar. 

The Canadian government is 
well aware that de Havilland 
has iHtte future as an indepen- 
dent aircraft maker. Invest- 
ment fanwh says in a back- 
ground paper that it recognises 
that "international alliances 
are important and de HavQland 
needs to diversify its activities 
to survive". 

It fo** -global rational- 
isation, through consortia, 
strategic alliances and other 
co-operative arrangements on 
projects, will continue as the 
commuter aircraft industry 
aha if 00 out internationally”. 

A number of other aerospace 
companies - British Aero- 
space is one - have nibbled at 
de Havilland. However, the 
option held by Aerospatiale 
and Alenia has so for barred 
Boeing from serious negotia- 
tions with other bidders. 

Ottawa would be happiest if 
Bombardier, Canada’s other 
airframe builder, would join ta 
a bid for de Havilland. How- 
eve-. the Montreal-based com- 
pany, which has expanded rap- 
idly in the past three years Ire 
buying Short Brothers of Bel- 
fast and the US business jet 


has a number of drawcards for 
an international commuter air- 
craft affiance. 

The Dashg has won a solid 
reputation among airlines, 
with 275 already delivered and 
another 91 firm orders. Some of 
the Dash-8 technological fea- 
tures, such as its landing gear 
and de-icing equipment, are 
said to be the best off ered by 
any commuter aircraft maker. 

De Havilland would also pro- 
vide a useful production and 
marketing base ta North Amer- 
ica for a European or Japanese 
group. 

B oeing has spent over 
C$400m (US$350. lm) on 
de Havilland’s Toronto 
factory since it bought the 
company from the Canadian 
government for a song ta 1986. 
ft has installed computerised 
machin e tools, integrated 
ripgjgn ami manufacturing, and 
greatly improved the flow of 
aircraft along the production 
line. While output has been 
held at five aircraft a month, 
tiie workforce has shrunk from 
a 1988 peak of 6£00 to a cur- 
rent total of 4£00. 


Australian flotation in doubt 


By Mark Westfield in Sydney 

NATIONAL Foods of Australia 
said it would either issue a 
supplementary prospectus for 
its AS23Sm (USHaOSm) public 
flotation or abandon the offer- 
ing because of the unexpected 
deterioration of the company's 
main business, AHowrle Fann- 
ers Group. 

Directors of National Foods 
told the Australian Stock 
Exchange yesterday . they 
would decide which course of 
actum they would take by the 
end of the week. • 

Poor ramingg from ttw man- 
ufactured foods division of the 
Allowrie business meant it 
might not achieve the profit 
forecasts contained in the pro- 
spectus issued last month. 

Tata Tea posts 
record earnings 

TATA Tea of India, the world’s 
largest tea-growing company 
with more than 24,000 hectares 
under cultivation, has declared 
record, earnings of Rs516m 
($24. 9m) for its fiscal year, 
reports Gita Piramal in 
Bombay. 

Mr Darbari Seth, chairman, 
said net earnings this year 
"were the highest ever in its 
history, 25 per cent higher 
than toe remarkable <*«rntng g 
achieved l ast year”. 

On sales of Rs3.07bn, the 
company made a net profit of 
Rs516m for the year to end- 
Mareh Last year's wd” were 
Rs2.7Qbn, while net profit stood 
at Rs414m. 

Tata has also completed its 
acquisition of the Madras- 
based Consolidated Coffee. It 
now holds 52.4% of the com- 
pany, which is reportedly the 
largest coffee-growing opera- 
tion in Asia. 

The company is likely to 
benefit from the diversifica- 
tion. Though demand for tea 
has been strong, the uncertain 
political situation in Assam, 
where Tata Tea has large tea 
plantations, could affect its 
operations. 


New Issue 


Mr Graham Reaney, 
National Foods' managing 
director, said yesterday that 
directors would issue a supple- 
mentary prospectus and extend 
the ringing dat a of the issue if 
they believed it would be ta 
the interest of subscribers. 

ft the directors decided at a 
meeting on Friday not to issue 
an additional prospectus, all 
applications for shares 
received so far would be 
returned. Mr Reaney said he 
could not give ’further details 
because he had not spoken to 
aU the National Foods 
directors. 

The Board of Industrial 
Equity, which is selling its 
food businesses to National 


Nissan affiliate set back 
by stock investment losses 


By EmUco Terazono In Tokyo 

IKEDA Bussan, a leading 
vehicle components maker 
affiliated with Nissan Motor, 
posted consolidated pre-tax 
losses of Y22Abn ($1619m) for 
the year to end-March, due to 
setbacks on its investments 
and a heavier burden of inter- 
est payments. 

The company, which 
invested YTObn, or seven times 
its capital, at the height of the 
bull market, said that 
appraisal losses on its stock 
investments totalled Y12.4bn. 

Ikeda posted Y35.2bn in 
after-tax losses, but sales rose 
1&8 per cent to Y145bn, due to 
rising demand from Nissan and 
other big customers. 

Earlier this year, Nissan 
Motor, which holds a 43 pear 
cent stake ta Ikeda Bussan, 
announced a 40 per cent fell in 
consolidated net profits for toe 
year to end-March, partly 
reflecting losses at Ikeda. 

Nissan said It would send 
employees to Ikeda to assist 
with its financing and sales. 

On a non-cousohdated basis, 
Ikeda posted Y21.4tm in pre-tax 


profits on sales off Y13L2bn and 
after-tax losses of Y312tm. 

For the current year to mid- 
March 1992, the company pro- 
jects unconsolidated pre-tax 
losses of Y2.1bn, on sales of 
Y137.5bn and after-tax profits 
of YL2m. 

• Kawasho, Japan's leading 
trading company specialising 
in steel, said its consolidated 
pretax profit for the fiscal year 
to end-March came to 
YIOBSbn. ft was the first year 
that the company released a 
report of consolidated earn- 
ings. 

Earlier-year figures for com- 
parison were not available, 
officials waid. 

Net income totalled YR37bn, 
or Y55L90 a share. 

For tiie current fiscal year, 
Kawasho predicted Its consoli- 
dated net earnings would 
derifaft but its revenues and 
pre-tax profits would increase. 
Net profits should slip to 
Y5£bn, the company said, but 
revenue should climb to 
YL830bn and pre-tax profit rue 
to YlLSbn. 


These securities having been sold, this announcement 
appears as a matter of reaml only. 


For all de Havilland’s attrac- 
tions, however, neither the 
Canadian government n or toe 
company’s workers appear to 
be ta a powerful bargaining 
position. 

De Havilland last m ade a 
profit in 1982. According to a 
company official, it is now 
“nearly at a break-even point 
in operations”. Facing 
cut-throat competition, it has 
not been able to raise prices for 
several years. 

Boeing has repeatedly put off 
plana to develop a stretched, 
TOseat version of the Dash-8. 
Approval would be required 
within the few m ontha for 
this Series 400 mode! to be 
delivered by the mid-1990s. 

A new owner would also be 
taking over a restless work- 
force represented by the Cana- 
dian Auto Workers union, mm 
Of the hi ghogt profile Tminrw ta 
the country. 

The current labour contract, 
negotiated last year, was the 
first in two decades to be con- 
cluded without a strike. The 
suspicion lingers that Boeing 
took a soft fine with the union, 
knowing that it would be put- 
ting the company an the block 
a few months later. With an 
average plant wage of just over 
C$19 an hour, de Havilland 
workers are highly paid even 
tqr North American standards. 

The Alenia-Aarospatiale con- 
sortium has already warned 
that some bett-tighteotag may 
be necessary if and when it 
takes over de Havilland. The 
same would probably apply if 
another buyer steps forward. 

The workers and the Cana- 
dian government now fa«» the 
delicate task of finding a 
trade-off between sacrifices 
and demands which is gener- 
ous enough to attract rather 
than repel the new owner 
which de Havilland badly 


Foods, will meet tomorrow to 
iBaqvs the situation. 

Money sent by prospective 
shareluddera boa been depos- 
ited in a trust account and is 
earning interest at market 
rates, ft a supplementary pro- 
spectus was issued, subscribers 
would be able to withdraw 
their applications, Mr Reaney 
said. 

The. original prospectus 
would remain open until the 
board resolved the situation. 

ta the prospectus d irectors 
predicted that earnings before 
interest and tax would improve 
ta 1992 because of a chang e in 
product mix away from reli- 
ance on exports towards sales 
into the domestic market 


Brierley 
spin-off 
to list on 
NZ bourse 

GPG, the cash-rich Investment 
company which is 40 per cent* 
owned by Brierley Invest- 
ments and run by Sir Ron 
Brieriey, the founder pres- 
ident of BIL, it would list 
on the New Zealand Stock 
Exchange tomorrow. Renter 
reports from Wellington. 

BIL agreed in April to 
reduce its GPG stake from 88 
per cent by placing 74m 
shares, at ISp each, mainly ta 
Australia and New Zealand. 

Sir Bon will own 3 per cent 
of the investment company. 

GPG, with £22.4m 
(US$86. 7m) cash and share 
investments of £10.4m, is 
regarded as Sir Ron’s personal 
vehicle. He has recently wM 
down his involvement with 
BIL, which he founded in Z86L 
GPG’s investments, acquired 
from mil, combine his inter- 
ests in postage stamps, travel 
and gas companies. 

Mr Guy HaQwright, an ana- 
lyst with CS First Boston, 
which organised the place- 
ment, said It was likely the 
company would list at a pre- 
mium to its share issue price 
of 45 cents, ft GPG, with 323m 
shares on issue, listed at its 
issue price it would be about 
the 20th biggest company in 
New Zealand in terms of mar- 
ket cgpifaltorflMi 
• Westpac one of Australia's 
largest trading banks, said its 
New Zealand operations had 
achieved a profit after tax of 
NZ$44 3m (US$25.5m) in the 
six months to end-March, com- 
pared with a loss of NZ$15m in 
the year-earlier period, AP-DJ 
reports. 

The turnaround reflects a 
decline ta bad and doubtful 
debts to NZ$l&9m in the first 
halt against NZ$97m for aft of 
tiie bank’s last fiscal year. 

Mr George Stoopin, general 
manager for . Westpac in New 
Ze aland, said the result was a 
dramatic Impr ovem ent. 


Bremer Landesbank 

DM 250,000,000 

Profit Participating Certificates of 1991/2003 

Arranged and privately placed 
with institutional investors by 

Bremer Landesbank 
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French bank and 
Italian broker 
in joint venture 


Treasuries trading mixed as 
data give confused picture 

By Karan Zagor in New York and Simon Lon don in London • 

BAD NEWS for the bond benchmark governmeht bonds 
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The Prudential ® 
Insurance Company of America 

U.S. $500,000,000 

Collateralized Mortgage Obligations 
Series 1986-1 

For the period 25th June, 1991 to 25th July. 1991 the 
Bonds will cany an Interest Rate of 6.5125% pec annum with an 
Interest Amount of U.S- $92.50 per U.S. $50,000 (the original 
Principal Amount) Bond, payable at 25th July, 1991. The 
Principal Amount of the Bonds outstanding is ex p ected to be 
34.068910444% die original Principal Amount of the Bonds, or 
U.S. $17,044-46 per Bond until the Fifty Fifth Payment Date. 


Bankers Trust 
C ompany, London 


Agent Bank 


By Haig Si monfan in Milan 

SOCIETE Generate of France 
has teamed up with Studio 
Albertmi, one of Milan’s top 
stockbrokers, to establish a 
joint venture Sorieta di Inter- 
mediazione Mobiliare (SIM), 
Italy’s new form of stockbro- 
ker-fund manager hybrid. 

The move brings to six the 
number of brokers forming a 
SIM with banking partners. At 
least two more deals are expec- 
ted to be announced once the 
definitive regulations govern- 
ing SIMs are published next 
month. 

The Soctetg Gfinferate-Alber- 
tini venture should start 
operations in January 1992 
when the new regulations 
come into force. 

Albertini will control 50.01 
per cent of the venture, to be 
called Albertini & C, with 
Socidtg Generate taking the 
rest. The bank will take its 
stake through a capital 
increase by the new company, 


which will initially be capital- 
ised at more than LSObn 
($22.6m). A farther LlObn will 
be available in the form of con- 
vertible loan capital 

Studio Albertini is widely 
believed to have a strong for- 
eign client list Although no 
precise figures exist, the firm 
rfafmg to w ppflPTit for around 5 
per cent of turnover on the 
Milan bonne. 

According to Soctete Gener- 
ate, the Italian securities mar- 
ket was “very i n terest i ng, espe- 
cially for its future prospects". 

Sod6t4 Gdndrale is one of 
the biggest foreign banks in 
Italy, with around 400 staff. It 
has four branches or represen- 
tative nffiflflg, a leasing subsid- 
iary, and a 21-branch consumer 
credit operation. 

Studio Albertini said Socfote 
Gdndrale had been chosen 
because it offered a wide for- 
eign network while not threat- 
ening its own client base. 


Banca Cremi is sold 


By Damian 


in Mexico City 


ALLIANCE AND LEICESTER 
BUILDING SOCIETY 

Japanese Yen iejXM,OeO$0OS 
Floating Bate Notes dm 1993 

In accordance with the proririom 
of the Note*, notice U hereby 
given that for the six month period 
27th June, 1991 to but excluding 
27 th December, 1991 the Notes 
wjn cany an interest rate of 7.IS 
per cent, per The Coupon 

win be Japanese Yen 358,479 on 
the Notes of Japanese Yen 
10.000,000- Tbc relevant interest 
payment date will be 27th Decem- 
ber. 1991. 

Mtad Ttijo Kobe Trust 


(Agent Bank) 


International Bank for 
Reconstruction and 
Development 
HK$500, 000,000 
101/8% Bonds due 1995 

We hereby give nodoe that BT 
Asia Limbed win be replaced as 
Fiscal Agent, & Paying Agent by 
Bankas Trust Company, Hong 
tCong Branch with effect from 1st 
July. 1991 in respect of die above 
bond issue 

Agent 

BT ASIA LIMITED 


THE Mexican g overnment has 

~Rmy *o Cremi, mw of rtw 

strongest of Mexico’s state- 
owned banks, to a financial 
gro u p hnnrieri by the Multtva- 
lores broking house for $248m. 

The group bought 66.7 per 
cent at the bank at 2&082 pesos 
a share, valuing the tank at 3.4 
times book value. The first two 
banks to be privatised. Multi- 
banco de MwwinHI and Ban . 
pais, changed hands at 2£6 and 
3.04 times book value. 

The w in ning ftiwnniai g ro u p 
hopes to use Banca Cremi's 


extensive branch network to 
sell Multi valores’ brokerage 
products and the bank's 
deposit base as a source of low- 
cost funding. The deal will 
enable Multivalores to sell 
tanking services directly to cli- 
ents. 

The next three hank* to be 
privatised are Confia, Banorie, 
and Bancreser, for winch bids 
have to submitted In August 
After that, the government win 
sell Banamex, the country's 
largest tank, which could be 
worth up to $8tm. 


BAD NEWS for the bond 
market, in the form of a 
revival in consumer confidence 
in June, depressed US Trea- 
sury prices in early trading 
yesterday- The negative impact 
of the consumer confidence 
report, however, was offset by 
news of a drop in Ford Motor’s 
car sales for mid-June. 

The Treasury’s benchmark 
30-year bond lost ground on 
the release of the consumer 
confidence index, which rose to 
78 In June fro m 76.4 in May. 
This came on top of a 6 per 
cent rise in existing home sales 
in May, and a 3.8 per cent rise 
in durable good s orders. 

By mid-session, however, the 
long bond bad clawed its way 
back to a A gain to 95ft, yield- 
ing &51 per cent on news of a 
14-8 per cent drop in Ford 
Motor’s mid-June car sates. At 
the short end of the yield 
curve, the three-year note was 

GOVERNMENT 
PONDS 

down ft, yielding 7.39 per cent 

The Federal Reserve 
arranged two-day system 


Fed Funds were trading at 5% 
per cent. The move, which 
adds liquidity to the banking 
system, was widely expected, 
given the recent tightness in 
the funds rate. 

■ UK government bond prices 
moved lower ahead of today's 
auction of £L5bn in 10-year 
government stock as market 
professionals sold stock to 
accommodate the fresh supply. 

The benchmark 11% per cent 
government bond issue closed 
the day at 107ft, for a yield al 
10.61 per cent, down % point 
on the day. 

The September gDt futures 
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contract <m the Lmrd on Inter- 
national Financial Futures 
Exchange dosed at 88.14, hav- 

^^©dOTMonday^ ; at 89J24. Vol- 
ume was thin at 10£00 con- 
tracts. 

Analysts said the market 
would probably show a strong 
reaction to the results of 
today’s auction, with senti- 
ment ted by the level of over- 
seas participation. Continental 


supported the market for much 
of tills year. 

■FRENCH bonds were again 
weaker as political concerns 
continued to overshadow the 
market 

On the Matif, the Paris 
futures market, the September 
bond fixtures contract dosed at 
104.04, above the lowest point 
of the day but below the open- 
ing level of 10&J2. 

The fall mme despite better- 
than-expected trade figures for 
May, which showed a deficit of 
FFr2bn against a revised 
FFrL88bn in April. Market 
forecasts bad centred on a 


worsening deficit of around 
EFtSbn. 

German bonds were sub- 
dued, with prices little changed 
in thin trading. The - bench- 
mark 8% per emit 10-year bund 
closed on a yield of 835 per 
cent, against &34 per cent on 
Monday. 

Sentiment was buoyed by 
Bundesbank money market 
activities as the central bank 
Injected funds to hold call 


the Lombard rate. 

■ JAPANESE government 
bond prices moved higher over- 
night in Tokyo as the market 
reacted positively to an auction 
of Y800on new 10-year govern- 
ment paper- - 

The Bank of Japan auctioned 
paper with a coupon of 6.7 per 
cent, the coupon level favoured 
by market participants. Bids 
ware accepted at an average 
yield of &686 per cent 

The benchmark gove r nm ent 
band issue No 129 dosed the 
day on a yield of 6JJ4 per cent, 
against 6.86 per cent an Mon- 
day. 


Australia 
values bank 
flotation 1 
at A$1.4bn 

By Mark WestiWd ' 

(n Sydney v 

THE Australian government 
hay set a value of ASLdbn 
(0S$L06tm) for the -JUS PW 
ftmt of the Commonwealth 
iwt it plans to Boat over tire 
time w 1 ”****- 

Institutions have begun to 
receive copies of "the 
prospectus, which Is due to be 
lodged with the Australian 
Securities Commission next 
w edt - ‘ ■ 

The is expected to 

involve the issue of MOm 
shares at A$5.60 each, with 
another 9m shares to be 
offered to tank staff at a 19 
per cent discount. * 

Broken expect to have 
issued tiie shares by August in 
p mpnmttnm for listing in 'Sep- 
tember. ’• 

The flotation has seen 
delayed by complications aris- 
ing from the Commonwealth 
Bank’s A*1.6bn acquisition 
last year of the troubled State 
Bank of Victoria. • * 

Lead underwriter to the flo- 
tation is stockbroker J. B. 
Were and Sons, and the 
sub-underwriting panel 
tndn de v fading institutions, 
the AMP Society and National 

Mu fnaV > 


Futures to ue 


stock Indices 


in Hong Kong 


Finance firms change roles Canadian bonds sales to foreigners soar 




THE SOUTH Korean 
government ha« approved the 
business conversion of five 
short-term flnanop firms into 
securities companies, AP-DJ 
reports from Seoul. 

The five firms - Commer- 
cial Securities, Ku kje Securi- 
ties, Donga Securities, Dangbu 
Securities and Chohung Securi- 
ties - plan to invest a total of 




WonlOObn ($140m) in stocks 
rfm-tog the first two months of 
their n ptn ^ tim^ according to 
company officials. 

The ap p rov al brings to right 
the num ber of short-term fin- 
ancing companies to have con- 
verted then* business under a 
government programme to 
improve competitiveness 
among local institutions. 




A HEART? appetite for funds 
among Canadian provinces and 
public utilities helped drive 
foreign investment in Cana- 
dian bonds to a near-record 
C$3Bbn (US$3.4Zbn) in April, 
writes Bernard Sfaaoa. 

Statistics released yesterday 
show that band sales to non- 
resktents rocketed to C$lL2bn 
to the first four mantta of 1991, 


from C$4JJbn a year earlier. A 
monthly record of C$4Jhn was 
set in February. 

hi April alone, the provinces 
and utilities floated nine inter- 
national issues averaging 
C$400zn apiece. At the same 
time, investment by Canadians 
abroad also been rising 
sharply, partly because of 
relaxed rules on foreign assets 


held, by pension funds and 
other m q tfhrtl o n s , »nri also as 
a result of recent political jit- 
ters in Ontario. 

Purchases of foreign securi- 
ties by Canadians jumped to 
CflJ jlm in the four mnwthii to 
April, up from CgSSQm a year 
earlier. The April outflow of 
C$Ihn was the second highest 
monthly total on record. ' 
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FT/ AIBD INTBIN ATIONAL BOND SERVICE 


NIHON DORO KODAN 

-JAPAN HIGHWAY PUBLIC CORPORATION- 

(hKorpoxded in Japan jmrsuont to the Nihon DovKixkm Low) 

U.S.$ 300,000,000 

8% per cent. Guaranteed Bonds Due 2001 

unconditionally and irrevocably guaranteed as to payment of principal and interest by 
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INTERNATIONAL CAPITAL MARKETS 


Japanese interest aids two 
US deals totalling $700m 
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By. Tracy Corrigan 


DESPITE the lacklustre 
performance of the US bond 
market, two borrow ers raised 
- ■funds totalling $7Q0m in the 

* -dollar sector yesterday. 

*.: Many banks stiD have not 

* sold portions of "aggressively* 
■ priced Eurobonds' launched in 

recent weeks, and so are not 
*■■ keen -to .lake oo more inven- 
; •, iaty.' 

.Japanese investors, however, 

. are said to be showing some 

INTBtHATIONAL 

BONDS 


- . interest in dollar bonds, partly 
became they have a positive 
•view on tiie dollar. Although 
_ they have shnnneri recent cor- 
•< porate deals,. they are more 
wining to boy paper issued by 
. fhe European Investment Bank 
•. wad Deutsche ■Sfedhmgs-und- 
Jandeskreditbank, both tri- 
<ple-A rated. 

„ * „ Because of the poor tone of 
the maiket, Goldman Sachs 
' jand Salomon Brothers did not 
: attempt to assemble an under- 


writing group for their SSOQm 
seven-year deal for the EEL 

It will be priced later today 
at a spread of 38 basis points 
above the yield curve, a basis 
point or two above comparable 
issues in the secondary mar* 
ket The pricing was consid- 
ered aggressive in current mar- 
ket conditions. 

Instead, they underwrote 
nearly all the bonds them- 
selves, apart from a slice taken 
byTBJ International, and then 
invited a seffing group. Acccffd- 

tag to Goldman.- around flOOm 
of the issue has been placed by 
the selling group so fir. 

■ Goldman reported strong 
-demand from Japan, and also 
from Hong Kong. The deal win 
have an 8V per cent coupon, 
which, is h ffiigr H ff| i fir »>»»» 
recent deals. In addition, there 
has been little issuance by sov- 
ereign or supranational bor- 
rowers recently, and little vol- 
ume is expected. 

If the BIB had swapped the 
proceeds -of this issue into 
floating rate dollars, it would 
have achieved a margin of only 
14 basis points below the Lon- 


don interbank offered rate, 
well below most borrowers' 
floating rate targets. 

Meanwhile, DSL launched a 
(200m two-year deal. Because 
the DS bond yield curve is very 
steep, the deal has only a 7% 
per cent coupon, and traders 
said the 39 basis point spread 
looked ti&bt 

Although it is not a well 
recognised name, DSL is a 
strong credit, and recent two- 
year deals have performed 
well. Lead underwriter 
Nomura said it sold $6lm itself 
yesterday. 

• India has bad its long-term 
debt rating downgraded by two 
notches from Baa3 to Ba2 by 
Moody’s Investors Service. Its 
short-term debt has been down- 
graded from Prime-3 to Not 
Prime. 

Last month, Standard & 
Poor’s downgraded India from 
BBB~, its fewest investment 
grade rating, to BB+. India’s 
$1.5bn of outstanding 
long-term debt is now rated 
below investment grade by the 
two biggest US credit rating 
agencies. 


NEW INTERNATIONAL BOND ISSUES 
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Timetable set for Polish privatisation 


By Christopher BoMnakl in Warsaw 


• 'Mr GRZEGOBZ Wojtowicz, 
•' * appointed bead of the National 
* vBank of Poland (NBP) a£ the 

. ’start of the year, has been 
' * 'tfvea !2 months to privatise at 
least five of the country's nine 
‘leading state-owned hanks. 

■ ■ " - This was disclosed yesterday 

* by President Lech Walesa. He 
' told workers at a factory in 
- 'Warsaw that Mr Wojtowicz'a - 

"•appointment - would be termi- 
r - mted if he did not succeed. 

think hell stick to th<« 


timetable and I shall certainly 
stick to mine,’' Mr Walesa 
The head of the NBP is 
appointed by parliament but 
nominated by the president 
- Foreign banks are to be 
offered a 20 per cent share in 
each bank while the state is to 
retain a 30 per cent golden 
share. Between 40 and 50 per 
cent of' the equity is to be 
offered to domestic investors. 

• American Express yesterday 
opened its first office in War- 


saw since WHS. The office is 
aimed mainly at foreig n tour- 
ists and business travellers. 
The company is also consider- 
ing introducing credit cards fir 
hard currency holding Polish 
natfnnaic as well as a domestic 
currency card. 

• Poland’s Bank Handlowy 
has set up a Joint venture with 
Lazard Frferes offering consult- 
ing services and investment 
advice called International 
Financial Services - Poland. 


Ibusz raises 
equity for 
Sch81.6m 
placement 


By Nicholas Denton 
in Budapest 

A FURTHER placing of shares 
in Ibusz, the Hungarian travel 
and financial services group, 
began with western inves to rs 
yesterday after shareholders 
agreed to a 10 per cent equity 
increase. 

The Issue price of Sch680 
(154.4m), a small discount 
on the market price of 
Sch710, values the placing 
at SdiSlim. A parallel sale 
of a farther part of the 56 
per cent stake retained by 
the Hungarian state after 
the capital increase is 
planned. 

Brass and its advisers are 
also expinring the possibility 
of putting the shares on SEAQ 
International, the interna- 
tional prine yi n/ ntfrat-dfapbi y 
system for the London Stock 
Exchange. 

According to independent 
brokers’ reports. Brass is head- 
ing for rapid profits growth 
this year and next. Brokers 
predict profits growth of more 
than 50 per cent in both years 
feUowing tbe disappointments 
of I960. 

They would mark a sharp 
tumround for Brass, whose 
financial results did not live 
up to the glamour of its role as 
east Europe’s first company to 
go public. 

Brass net profits fell 48 per 
cent to Ft307m (*4Am) in 1990. 

The latest share placing 
allows Brass to meet the 
mlnlmgiw capital require- 
ments fir its banking subsid- 
iary. 

NX Rothschild, mandated 
to sell the state stake which 
remained after last year’s 
partial privatisation of 
Ibusz, hopes for a further 

• rffu ring Qf IKnax shares late 

this year or early next year, 
once tile Ibusz bank has buQt 
up some sort of proven track 
record. 

Credit Suisse First Boston 
plans shortly to market Pan- 
nonplast, a state-owned plas- 
tics mannfect nrer, to weste rn 
institutional investors. Janies 
Capel, working with Nomura 
Securities, has proposed to 
place Danubras, a state hotel 
company, with western 
institutional investors wni the 
Hungarian public In Septem- 
ber. 


Innovative $600m issue from GM 


By Sara Webb 

GENERAL Motors of tbe US is 
raising about $600m in the 
international equity markets 
using an unusual equity 
instrument which offers inves- 
tors- a high yield in return for a 
bunted capital pw 

PKRCS - or preference 
equity r edemp tion cumulative 
stock - is a proprietary prod- 
uct, devised by Morgan Stanley 
and used once before by Avon 
Products in connection with 
the company's restructuring. 

However, GM will be issuing 
14m PERGS to raise capital, 
the first time they have been 
put to this use. Investors win 
receive a dividend yield in tbe 
range of 7.75 to 8J25 per cent, 
about twice the prevailing 
yield on GSFs ordinary shares, 

according to Morgan Stanley. 

The PERCS can be conver te d 
into ordinary shares after three 
years. However, investors will 
have their con versi on prem ium 


at 30 to 35 per cent, so 
if the ordinary shares 
by more than that investors 
will have their share entitle- 
ment scaled back. GM will 
have a fixed price call right 
The pricing of the issue is 
imminent 

The money is being raised 
fir general finanrinp purposes, 

INTERNATIONAL 

EQUITIES 


and the lead manager expects 
the issue to appeal to income- 
oriented invertors, who do not 
mind sacrificing potential capi- 
tal gains after three years fir a 
hi gh yield. 

Elsewhere, Teva Pharmaceu- 
tical Industries, the leading 
Israeli pharmaceutical group, 
is issuing 45m ADRs at 613 In 
a deal worth 358m. The equity 


offering win be split, with 3Am 
ADRs offered in the US and tbe 
remainder sold worldwide. 

Hie company is only selling 
L5m new ADRs as WR Grace, 
the US chemicals company, is 
selling its 3m ADRs. 

The financing will 

be used for general corporate 
purposes, for example the 
repayment of short-term debt 
One of the other main share- 
holders is the Maxwell-con- 
trolled company Bishops gate 
Investment Management 
which, as a result will have its 
shareholding reduced from 1&7 
per cent to 17.5 per cent Leh- 
man Brothers is running the 
books, and Merrill Lynch is co- 
manager. 

Carnival Cruise Lines is 
issuing 7.85m shares worth 
about 5175m, through Go ldman 
Sachs. Of these, L6m will be 
offered internationally. The 
company is selling 5m new 


shares while the Arison Family 
Foundation is «difag 2£5m of 
its shares. The money will be 
used for expanding Caribbean 
itineraries. 

The recent fell in the Italian 
stock market has led to specu- 
lation tha t tbe pi»™tm>h inter- 
national offering of shares in 
9TET, Italy’s state-controlled 
telecommunications holding 
company, may be called off or 
postponed . 

DU, the Italian state holding 
company which controls STET, 
plans to sell som e of i ts nan- 
voting shares in STET to for- 
eign investors. Lehman 
Brothers, the lead manager, 
and IRI emphasised yesterday 
that investors were showing 
considerable Interest in the 
forthcoming issue. 

IRI has stressed that the pri- 
cing is still “a long way off” 
and will be fired in the week 
starting July &. 


Liffe set to launch FT-SE 
Eurotrack futures contract 

Tracy Corrigan says a positive response is expected 


T HE London Interna- 
tional Financial Futures 
Exchange today 
launches a futur es contract on 
the FT-SE Eurotrack 100 index, 
made up of 100 continental 
European stocks. 

The contract is expected to 
make a rattier slow start as 
many dealers and investors are 
unfamiliar with the technical 
iwnplwxiftoa nf ftie mntrart , fn 

addition, the current weakness 
of European stock markets is 
likely to discourage futures 



Eurotrack 


However, investors are mak- 
ing increasing use of index 
products generally, and dealers 
are optimistic about the 
medium to long-term growth of 
the Eurotrack contract. 

Investors will be able to use 
existing FT-SE 100 index prod- 
ucts in conjunction with the 
E ur otrack f ut u re to gain pan- 
European exposnre. (The 
FT-SE Eurotrack 200 index 
includes UK stocks.) 

The Eurotrack 100 futures 
contract will have to compete 
with futures and options on a 
rival index, the E u rotop, which 
consists of 100 European 
shares and has a 22 per cent 
-UK- weighting. • • - - • 


Futures and (rations cm Euro- 
top were launched on June 6 
on Amsterdam’s European 
Options Exchange «nd Zurich’s 
Swiss Options and Financial 
Futures Exchange (Saffex), tmt 
volume has been very low. 

Many dealers say that Euro- 
track derivatives will meet 
stronger demand because they 
are based on a better index. 
The Eurotrack index has good 
correlation with the key Euro- 
pean benchmark indices (such 
as the FFA and Morgan Stan- 
ley) and so tends meet a posi- 
tive response in the UK, where 
fund managers often split UK 
and continental European 
investments. There has also 
been some -interest 


from Japanese fund managers. 

Mr Michael Jenkins, chief 
executive of Idffe, said market- 
makers on the London Traded 
Options Market, which is set to 
merge with Liffe, are keen to 

tanridi options QQ the hndpx 
but will wait until the futu re Is 
well-established. 

The Chicago Board Options 
Exchange plans to list Euro- 
track options, and the Ameri- 
can Stock Exchange, the New 
York Stock Exchange and the 
CBOE are all licensed to trade 
warrants on the fodpx. 

The Matif, originally expec- 
ted to launch a Eurotop futures 
contract to coincide with the 
EOE and Suffix, now says it 
will wait until later this year. 


National 
Power paper 
programmes 

By Simon London 

NATIONAL Power, the largest 
of the UK electricity generat- 
ing companies, ha« set up a 
SSOOm Euro-commercial paper 
programme and a 3750m US 
commercial paper programme 
to fund working capital 
requirements. 

The programmes have been 
rated A-l by Standard & Poor’s 
and P-1 by Moody's Investors 
Service, the US credit rating 

a p»nir<M- 

S&P said that the rating 
reflected National Power's 
"aggressive cost control and 
conservative flmmrfai manage- 
ment”. Earlier this year the 

Company M iwnnwrl plana tO 

cut its workforce by 2,000, sav- 
ing around £100m (3164m) a 
year in fixed costs. 

The rating agency also com- 
mented that it expected 
National Power’s capital 
expenditure programme, with 
only modest external borrow- 
ing over the marHnni term. 

• Akzo, the Dutch pharmaceu- 
ticals group, has signed a 
pw>m Euro-commercial paper 
programme, arranged by UBS 
Phillips St Drew. The pro- 
gramme replaces one estab- 
lished in 1967 and allows fir 
the issuance of paper in Ecus, 
aterfihg ' and dnTlWra. 1 
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NOT CLOSE... EXACT 

The FT-Actuaries Share Indices Service 

FINSTAT, the Financial Times Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-925 2323 
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UK COMPANY NEWS 


Bison pushes NSM down to £3.8m 


By Richard Gouriay 


NSM, the debt-laden winin g 
and building materials group, 
reported a collapse in pre-tax 
profits from £2&2m to £3.77m 
In the year to March 31 
1990. 

Debt rose from £l3.lm to 
£64-9m, taking balance sheet 
gearing to 124 per cent 

Including leases and other 
loans, gearing finished the 
year at 175 per cent 

Mr John Jenrdne, chief exec- 
utive, said the fall in profits 
followed a collapse in margins 
at Bison, the reinforced con- 
crete supplier; lower volume 
and margins in coal extraction; 
and a failure to make any dis- 
posals of refurbished coal sites 
in the second half of the 


year. 

NSM had the support of its 
bankers. Hill Samuel and the 
Bank of Scotland, for a busi- 
ness plan Involving sales of 
assets including the waste divi- 
sion, he added. 

Sales increased 8 per cent to 
£185 .9m and the shares closed 


UP VAp at I4p after Mr Jer- 
mine bought 500,000 shares 
at L3p. 

Earnings per share fell from 
9.75p to 0h4p and the final divi- 
dend is omitted. 

The company also reported 
extraordinary losses of £&2m, 
some £5m of which related to 
losses on the fencing and plas- 
tics divisions. 

Had £2.5m of operating 
losses in these divisions been 
taken above the line before the 
businesses were sold, NSM 
would have actually barely 
broken even for the year, ana- 
lysts said. 

The plastics and fencing 
businesses were bought after 
the open-cast coal minin g com- 
pany. which emerged from the 
Burnett and Hallamshire group 
in 1988, tried to exploit the 
successful Bison name by 
diversifying into building 
materials. 

However, profits at Bison 
have run into a wall and the 
cashflow it spun off to fund the 


development of the waste busi- 
ness also ran out 

After making a £5 -5m profit 
in the first half. Bison went 
Into losses in the second half of 
199L 

Mr Jermine, who joined NSM 
as chief executive after con- 
ducting a study for the com- 
pany in January, said ntnrae 
at Bison had any idea they 
were facing such a precipitous 
fall In business demand. 

Interest charges rose from 
£8 Jim to £9.0Im - and this 
despite receiving the proceeds 
of a £49m rights issue in Febru- 
ary last year. 

Debt rose largely as a result 
of £10m spent on acquiring 
coal assets in the US, capital 
expenditure of £l0m on the US 
coal businesses, £10m spent on 
the UK waste businesses, and 
£9xn acquiring Monoliet, a 
Dutch pre-cast concrete floor- 
ing company. 


• COMMENT 

This is one for investors who, 


like NSM's bankers, are 
looking for long term recovery. 

For, as the company says, it 
could be as late as 1993 before 
Bison sees a recovery In the 
building market 

And, in the meantime, NSM 
will have to pay about £6m In 
interest this half-year, a tall 
order given Bison's problems 
unless coal turns around 
sharply 

What NSM needs is a bit of 
luck reducing debt by finding 
an early buyer for the waste 
division, for which it can 
expect to receive £20m, and an 
upwards tick in coal prices in 

It also needs a recovery in 
demand for land and bonding 
services sooner than almost 
everyone is an t i c ipatin g . 

Without these blessings, 
NSM is looking at break even 
for the year at the pre-tax 
level, no dividend this year and 
no yield attractions to support 
the stock. 


£8m ASIT bid 
for Lancs & 
London fails 


Anglo Scandinavian 
Investment Trust’s £&2m bid 
for Lancashire ft London 
Investment Trust failed yester- 
day with ASIT owning or hav- 
ing acceptances for just 45.1 
per cent of the target com- 
ly’s equity, writes Philip 


However, ASIT now owns 
outright a stake of about 41 
per cent in Lancashire & Lon- 
don, which still leaves a ques- 
tion mark over the long term 
future of the trust, which 
mainly Invests in small compa- 


ASIT had built up a stake of 
27 per cent in Lancashire and 
had dashed with the letter’s 
board prior to the bid, over the 
management of the trust, and 
over a “smoking fuse” which 
would have allowed sharehold- 
ers to vote on winding up the 
trust in 1995, and at subse- 
quent annual m ee tin g s. 

The defeat of the bid was 
largely ensured by a 38 per 
cent plus holding controlled 
by companies associated with 
the business empire of the late 
Sir Walter Salomon. 

Lancs ft London shares fell 
3p to lOOp yesterday, while 
ASIT shares were unchang ed 
at 79p. 


Capital spending fall hits Halma 


By Mtehlyo Nakamofo 


THE DOWNTURN in capital 
investment in the UK bit prof- 
its at Halma, the safety, secu- 
rity and environmental control 
group, which suffered a 6 per 
cent decline In taxable income 
from the previous year's record 
leveL 

In the year to March 30 1991, 
the group reported pre-tax 
profits down from £14.14m to 
£1326m. on turnover up 5 per 
cent at £81 .87m i£78-08m). Out 
of 30 group companies, 12 
reported record profits over the 
year. 

The group was shielded from 
the downturn in UK activity 
and to some extent in the US, 
by an increase in business 
overseas. Growth in continen- 
tal European sales was particu- 
larly pronounced and turnover 
there increased by 30 per cent 
to £13. 84m. Overall sales to 
overseas markets rose by 13 
per cent to £4J3m. 

UK sales were flat although 
this was partly due to the clo- 
sure of businesses which had 
predominantly UK-based activ- 
ities. In the summer it closed 
A&G Security Electronics, 
which made control panels, 
and Post Glover Medical Prod- 
ucts, which manufactured hos- 
pital monitoring equipment 
and incurred an extraordinary 


Halma 


Share price (pence) 
190 


from L843p to SL34p. A further 
l-for-3 scrip issue is also recom- 
mended. 



1990 

Souisk OaMnam 


1991 


loss Of £1.08rn (£850.000). 

The group continued its 
ambitious acquisition policy 
with the purchase of four com- 
panies during the year, includ- 
ing Smith Flow Control, a 
manufacturer of safety devices 
used in the petrochemical field, 
which had a record year. 

Halma has a net cash posi- 
tion of £LQ2m despite spending 
£4, 53m last year on acquisi- 
tions and a further £4.2m on 
capital investment 

Earnings per share slipped to 
9.08p <9.74p) and a final divi- 
dend of L42p (U36p) Is recom- 
mended for a total payment up 


• COMMENT 

Halma will have its fens, even 
after a set of results that were 
disappointing in the light of 
the group’s previous sparkling 
performance. The results show 
that while its diversity helps it 
escape the worst effects of the 
recession it is not immune 
from 1 the slowdown, particu- 
lar/ in capital expenditure 
activity. The present manage- 
ment’s track record suggests 
that Halma will swing back 
into its profits growth mode 
fairly quickly, as it has done 
under file guidance of the pres- 
ent team In the only two occa- 
sions it failed to Increase 
income In the past Capital 
investment has been main- 
tained at a strong leveL Profit 
as a percentage of sales was a 
commendable 16.2 per cent 
while the overall return on net 
assets employed was 41 per 
cent However, a strong perfor- 
mance this year will depend to 
some extent on the timing of 
economic recovery in the UK- 
Prospective pre-tax profits of 
£15 Jin place the shares an a 
multiple of 15, which is a pre- 
mium worth considering. 


SOUTHERN 


WATER 


Preliminary results for the fear ended 31 March 1991 


“I am pleased with our robust financial performance. 

We are on schedule to meet all commitments to higher standards.” 


WILLIAM CBIRIKY, CBE 

zmm 


Turnover increased by 11.2% to £251.2 million. 


Capital expenditure increased from £126 million to £141 million. 


Pre-tax profits up by 15.5% to £97.1 million on a pro-forma basis. 


Earnings per share up 15.1% to 53.4p. 


Proposed final dividend of 11.8p making a total for the year of 17.7p. 


Our 1991 Report and Accounts will bo sent to shareholders at the end of July. Copies will also bB available fram The Company Secretary. Southern Wafer pic, 

Southern House, feoman Road, Worthing, West Sussex BN13 3HX. 
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making water work 
- for customers ana shareholders 


TI takes 
control of 


Japanese 
seals group 


By Michlyo Nakamofo in 
London and Robert 
Thomson in Tokyo 


TI GROUP, the specialised 
engineer, has acquired a 50.14 
per cent stake in Dover Japan, 
a publldy-quoted Japanese 
company which produces engi- 
neered seals for the commer- 
cial shipping market, from US- 
based Dover Corporation for 
Y6.7bn (£25m) cash. 

U 1$ also acquiring Dover 
Corporation’s complementary 
US and European marine seals 
activities for about 834m 
C£Zlm). 

The moves are part of a 
planned expansion of John 

Crane International, TTs engi- 
neered seals business, which is 
already represented in Japan 
through a Joint venture. 

Dover Japan, which is 
traded on the Japanese 
over-the-counter market, said 
that TI would make a good 
partner because It is easy for 
us to see that the company has 
an active attitude to doing 
business". 

The company added that it 
had ambitions to expand its 
international business and the 
TI purchase would allow 
expansion on a "big scale". 

It is a world leader in the 
manufacture of stern tube 
sealings for ships, which 
account for about 72 per cent 
of sales, and has 134 employ- 
ees. 

Last year it had sales of 
Y&3bn and pre-tax profits of 
T600 ul Net assets at the 
end of December 1990 were 
Y2J}bn. 

ITs purchase represents a 
rare case of a foreign company 
acquiring control of a publicly- 
quoted Japanese business. Its 
fellow shareholders are headed 
by several Japanese hanks 
which each have stakes of 5 
percent 


Greenwich Resources 


Greenwich Resources cut 
losses from £935,000 to £66,000 
after tax for the s lx months 
ended March 31. There was an 
improved contribution of 
£308,000 (£203,000) from the 
Australian Paddington mine 
and the ending of losses in 
Sudan (£116,000 in 1990). 


Flextech 


seeks £6.8m 


via rights 


FLEXTECH, the oil services 
company with media and com- 
munications interests, is rais- 
ing about £&sm by way of a 
2-for-7 rights issue. 

Over 7m new ordinary 
shares at lOOp each will be 
issued and the proceeds used 
for the costs of further invest- 
ment in Starstream - The 
Children's television Channel 
— and the purchase of the out- 
standing 16 per cent minority 
interest in Expro, its ail ser- 
vices subsidiary. 

This will in total absorb 
about 24.7m after allowing for 
port payment in shares. The 
balance will contribute 
towards Flextech’s share of the 
working capital needs of Star- 
stream and IVS. 

The company also 
announced that pre-tax profits 
for the year to March 31 would 
be not less than £6Jm, repre- 
senting a 28 per cent improve- 
ment Total dividends are fore- 
cast to be at least 50 per cent 
higher at L5p per share. 

The rights issue is fully 
underwritten by NM Roths- 
child. 


Debenham Tewson 
Chlnnocks down 


Debenham Tewson ft Chin- 
nocks, the architect, surveyor 
and consulting engineer, 
reported pre-tax profits down 
from £9.3m to £446m in the 
year to April 30, and is cutting 
the dividend. 

The final is 39p to make 6p, 
compared with 7.7p last tune. 
Earnings foil to 7.57p (l&96p). 

Turnover fell 9 per cent to 
£40 .82m (£45m), but Mr Richard 
Lay, chairman, said it had 
stood up well in the face of the 
current state of the property 
market 

Extending the range of ser- 
vices and geographical spread 
had given some measure of 
protection. The greatest 
wn phagut had been pta flfld o n 

Europe, where Mr Lay believed 
there were substantial opportu- 
nities. 

The rise in costs was 
restricted to under 3 per cent 
Mr Lay said there would have 
been a reduction but for more 
bad debts, significantly hi gher 
rent and rates, and closure and 
redundancy costs. 


Platon tumbles 
£484,000 into loss 


Platon International, the 
USM-quoted instrumentation 
group, suffered a £900,000 turn- 
down, from profits of £408,000 
to a loss of £484,000 for the year 


Southern Water will not pass 
on 



;jrt» 


By Clare Pearson 


SOUTHERN WATER yesterday 
ruled out seeking permission 
from the Office of Water Ser- 
vices this year to impose extra 
charges on customers to meet 
environmental spending not 
foreseen at privatisation. -• 

Mr William Courtney, chair- 
man, said. Southern bad 
decided not to make such a 
“cost pass through” applica- 
tion because of Its strong 
financial position. It had also 
had to hold up some capital 

until implications of 

a new EC directive on waste 
water were s orted out 
Mr Courtney said Southern 
was unable to design, let alone 
start work upon, a number of 
long sea-outfalls until the gov- 
ernment had sorted out exactly 
what was wanted. 

He was speaking, as 
Southern unveiled pretax prof- 
its of £97.1m (284.3m) for tiie 
year to end-March. It is recom- 
mending a final dividend of 
lL8p for a 17-Tp total. 

Mr Courtney said that prof- 
its before interest in the core 
subsidiary were In line with 



through at 53.4P -<46.4p)- 

,ve profits were: 


Comparative 

notlonal, calculated l -on Jfc* 
basts that Southern 'has 
privatised for a full 12 


• COMMENT 

As the water sector is oter-' 



William Courtney: Capital 
g delayed 


spending) 


forecast profits agreed with the 
government" He added that 
Southern had not increased 
charges by the full amount 
allowed 

Turnover was £25 1.2 m 
(£225 An). Earnings worked 


regulates; , win spring; ohjbe 
companies next. Southern s 
decision not. .to seek' & cost 
pass-through brought sag Jii’irf 
refief in the City yesterday- Tiff 
Southern to have made' such 
an application - as it is .pet 1 ' 
fectly entitled to do - would 
have been voluntarily to jut 
itself under the regulatory 
microscope at a' highly too Pj 
pottime moment This, way, ft 
fr gq avoided doing so probably 
until after the next genet's! 
election. That worry out ofme 
way, the shares look rather 
attractive. Pre-tax profits jtos 
1 year should reach £120m. That 
means the prospective yield b 
right at the top end for -the 
sector at about 8B per cent. - 


Oceana set to launch Etam 





By John Thornhill 


OCEANA Investment 
Corporation, the Investment 
vehicle for the Lewis family of 
South Africa, looks set to 
launch its long-expected bid 
for the Etam feshlon group 
today. 

The announcement may be 
accompanied by some form of 
fund-raising exercise which Is* 
likely to involve Foschini, the 
South Afr ican retailing chain 
run by the Lewis fiamily, and 
National Westminster and 
Hambros banks. 


Any tod from Oceana would 
almost certainly be fiercely 
resisted by the Etam board 
which rebuffed an earlier 
approac h . 

Oceana is restricted from 
bidding more than 18Sp for 
Bftr-h Etam share as thfa was 
the tnsnrfmnm price it offered 
Stem shareholders when It 
made a tender offer for 1&5 per 
cent of the company's Shares 
in May. 

At that price Etam is valued 
at about 2121m. Yesterday 


clospd 


E tarn's shares 
unchanged at. IflDp. ? 

Oceana has been stalking 
Etam for many months /and 
now owns a 27.1 per cent sbdtes 
holding in the company. . . 

It is believed that Oceana 
has been told by the Takeover 
-Panel that it must either malte 
a bid by 5pm today or *tt&- 
draw from the field for a year. 
The Panel is thought to hive 
been concerned at the stock 
market speculation swirling 
around Etam.. *"•} 
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British Telecom plans to break into 
US video conferencing market 


BRITISH Telecommunications 
plans to become a significant 
force in the US video conferen- 
cing market, currently worth 
$L3bn (2800m) a year, writes 
Hugo Dixon. 

The company already has 80 
per cent of the UK’s much 
smaller video conferencing 
market 


BT said it would build a 
presence in the US market vir- 
tually from scratch, using its 
existing North American sales 
force which focuses primarily 
on data carnmnnjcwtians. 

It has also signed a technol- 
ogy pact with Motorola, the D5 
electronics group, to develop 
components for video conferen- 


cfng and has arrangediJor 
Pierce Phelps, a US systems 
integrator, to provide technical 
support and maintenance. : 

Cust omer s will have to pay 
between $65,000 and S80.OQO~.to 
buy the necessary equipment, 
and a one hour's conference 
between the US and the, UK 

wffl cost about $1*500- r?> 

A. 


NEWS DIGEST 


to March 29. The result was 
struck after exceptional ration- 
alisation costs of £410,000. 

Mr Robin Meyer, chairman, 
blamed the recession in the UK 
far the setback; and although 
progress was made in the rest 
of Europe, be said that could 
not prevent an overall fell . in 
profitability. 

He added that virtually 
every aspect of the company's 
operations had been subject to 
scrutiny, with a refocusing of 
strategy based on organic 
growth. 

Turnover increased 27 per 
cant to £&56m (£5. 18m), with 
overseas sales doubled to 
£3.08m (£l.6m). Losses per 
share were 5 J,p ( 5-7p earnings) 
and again there is no dividend. 


.setting, up the German opera- 
tion. 

Turnover was £14.l4m 
(212.39m). Losses per share 
were L21p (earning; OS5p) and 
the proposed single final divi- 
dend is halved at OJp. 


77.3% acceptance 
for Granada rights 


The rights issue by Grenada 
Group nas been taken up as to 
92.7m new ordinary shares, 
representing 77.26 per cent 
Those shares for which vaM 
acceptances were not received 
wifi be sold -at a ftp premium 
to the 140p issue price, . 


investment by internatjonSl-dl] 
companies, Micre lee’s main 
c us tomers, was still continu- 
ing, although market share 
had been retained. ' iJt 

Turnover Improved, to 
£19.9Tm (217.98m), although 
this Increase was ma&my 
attributable to a full yeftr’s 
contribution from OGF Auto- 
mation and its CMS subsidiary. 

Earnings perSp abate dipped 
to 9 J2p (12.07p) but the final 
dividend is maintained a£JL8p 
for a total of 4.15p (4p). - 
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Birmingham Airport 
static at £8.46m 


Jones & Shipman 
£960,000 in loss 


Micrelec fall bears 
oat profit warning 


Jones ft Shipman, the m aker of 
standard and computer-con- 
trolled precision grinding and 
honing machines. Ml £960,000 
into the red in the year to 
March 3L For the previous 15 
months there were profits of 

22.07m. 

Turnover dropped to £22J8m 
(£30.88m) ana the taxable 
result came after redundancy 
costs of Elm and interest 
charges of £325,000, up from 
£149,000. 

Losses per share amounted 
to 8.2p (io.4p earnings) and 
there is no final dividend pro- 
posed, -making Ip for the year 
(6p for 15 months). 


Shares of Micrelec Group fell 
8p to lQ2p as ««wnai profits 
from the USM-quoted control 
and Instrument company am- 
firmed the directors* warning 
issued in March. 

The taxable outcome for the 
12 months to' March 31 
amounted to £L8Sm, a 12 per 
cent decline on the previous 
year’s Kim. Mr Peter Beck, 
chairman, said the slowdown 
In badness, reflecting reduced 


Birmingham International Air- 
port, owned by local authori- 
ties in the West Midlands, 
achieved pre-tax profits 7- of 
£8.46m In the year to 'end- 
March, little changed front -the 
previous year. Turnover-rose 
some is per cent to £4L6m. 

There was a downturn in 
business during the last quar- 
ter as the aviation industry 
came under pressure frorii the 
effects of the Gulf war. Pajstfn- 
ger and aircraft movement 
over the year showed a sxpaH 
increase, but aircraft qargo 
operations rose 43 per-cent 
over the 1989-90 year. sn, 
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Exceptional leave 
Bulgin in red 


Exceptional costs of £563,000 
left AF Bulgin, the maker of 
electronic and electrical com- 
ponents and power supplies, in 
the red for the year to end-Jan- 
uary. 

Pre-fax losses were £505,000 
compared with profits of 
2356,000 which included excep- 
tional profits of £10,000. 

The charge related to the 
costs of moving the power con- 
version division to Lincoln and 


STATE RANK OF INDIA 
U^.S 100,000,000 
Floating Rate Notes due 1997 


Fbr the sk months, 24 Jane 1991 
to 24 December 1991 the Notes 
will bear interest at 6.5375% 
P-a. with a Coupon amount 
of US$332.32 per US$10,000 
Note payable on 24 December 
1991. 
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Warning from Brent Walker chief 
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By Mas^Urjry . 

A- -WARNING that Brent 
ytrfkBr wooM go into receiver- 
aipp jf shareholders did not 
vqte. to cemoye Mr George 
Walker and Mr John Hpmfng -. 
way from the leisure -gnrap?s 
board was delivered at a spe- 
cial meeting of shareholders 

shares fen ip to 
3tp. • ••••;:=.>•• •' ' * • : 

. : Mr Walker used the meeting 
tq .-Open bis -campaign to 
cemainon the boa rd; to sup- 
porters were “ handing out 
fe&jss to shareholders stating 


i Be, Mr Hamlng w ay, and Bits 
Jean :tyttksiV-H* wife, who. are 
still non-executive directors, 
s^t.on the platform, with the 
rest dr the board. 

‘ i .Yesterday's meeting was to 
raflader technical le^al points 
ariang-firom the sharp M in 
the group’s net assets. Resoln- 
fiOps to remove Mr Walker, 
Mis Walker and Mr Hemfaig - 
way from the hoard will be put 
ah another meeting next Tues- 
day, 

Lord Kindersley, chairman, - 


Danka 
advances 
to £9.35m 

JJANKA BUSINESS Systems, 
thavUS-based- business -equip- 
ment siappHer forineriy known 


told shareholders that the 
removal of the two men wasa 
condition of the hanks* 
approval of a restructuring 
plan aimed at saving the 
group from receivership. "If 
you want the company to sur- 
vive the choice Is obvious," he 
saldl 

Mr Walker pooh-poohed sug- 
gestions that the banks would 
push the group into receiver- 
ship. He SBKl.he had the sup- 
port of three of the banks, 
which held shares, to. stay on 
the board and claimed that the 
banks -as a; whole had not 

demanded his removal. 

. He said shareholders should 
ask the banks, to categori- 
cally that they wanted him to, 
go, arising “if all the bankssay 
Tve got to go I'D. go rather than' 
hurt the company.'" 

After the meeting Lord 
Hndereley said the -banks had 
made Mr: Walker's and -Mr 
He mi ngw ay 's removal "such a 
cardinal potato of the restruct- 
uring plan Qjat .he seriously 
tfadufi^t they would put the 
group into recravership if the 


yesterday announced a 105 per 
cant rise in annual profits and 
said that in view of its strong 
-growth patten, it intended to 
move up from the USM to. a 
fqjl 

Pre-tax profits for the year to 
Mflfch 31 increased from 
£&4Bm to £9-35m,on turnover 
up 6 per cent to £93.8m 
(£88.75m). Earnings pa share 
were 23.1p (20. 7p) and the diEh 
dend totals 3p (2_4p) with a rec- 
.onunended final of 2p. 

,. tMt Dan Doyle, chief execu- 
tive, sand the decline in the dol- 
lar meant that group perfar- 
■prance was .. affected by . 
translation.. In dollar .terms, 
turnover increased 21 per cent, 
while pre-tax profits, reflecting 
improved margins, gained 25 
percent 

An extraordinary charge of 
■ pfhn included £24Xhri for the 
»$fcftial buy-out - 70 per’eent 
- of Mr Doyle’s performance- 
rrdgted bonus ffliftfenent, . 

. ? *T. r ■ ■ 

Westport dives, iuto f 
£1. 08m deficit ; 

■ Reduced demand, fbr' .exhibi- 
tion, photographic arai : market- 
ing services knock ed Westport 
^renp down from pre-tax prof- 
^of £2J06m to a loss of £L08m 
,10* the year ended April 3<L one 
“major, restructuring and 

■K ffiniffremti chang e" 

Tim figure was struck after 
exceptional charges of £2984100 
relating mainly to re du n da ncy 
fdbets and stodc writedowns. 

Charges amounting to 
£2.34m. also relating to the 
.restructuring, were .taken 
. bpkiw the line. - 
■- . The only sector of the group 
remaining strongly profitable 
its Town and Country 
. .open air markets business. 


NEWS DIGEST 


Turnover was £1821m 
(£18Aim>- Losses per share 
stood at 0.7p (1.3p earnings) 
seM there is no dividend pro- 
posed for the year (0.6p). 

Northumbrian Fine 
Foods accelerates 

The return to profitability at 
Northumbrian Fine Foods, the 
snack food maker, has gath- 
ered momentum since Febru- 
ary and the group made 
£264*000 pretax for the year to 
March 31 1991. 

Looking forward to. “an 
excellent" 1991-92. directors are 
lifting the dividend from L5p 
to L75p, with a final of Ip. ; . 

. Earnings were O Jilp, against 
losses of 3.03p on £279,000 pre- 
tax In the previous year. 

Mr Richard Adams, chair- 
man,. said sales forecasts for 
the current year showed a 40 
per cent increase, excluding 
the sold Danish Natural Foods. 
After three months the group 
was ahead cm sales and profits. 

Country Fitness .Kitchens, 
which was bought, last year 
and is the largest producer of 
flapjacks in the UK, was exper- 
iencing • unprecedented 
demand. It had; been behind 
wifli orders fin: three months 
hut Mr Adams hoped fos * addi- 
tional capacity now installed 
'would solve that within a few 
weeks. 

Turnover rose to, £7 :89m 
(£6.9im); some 40 per cent of 
that was private label to a wide 
spread of customers. 

XJSJHl venture with 
Frencb company . 

United Scientific Holdings and 
Sodfete de Fabrication dTnstro- 
ments de Mesure are to become 
partners in Sopelem, the 
French etectreciptlcs company. 
-■ OSH will sell 15 per cent of 
its 49 per cent holding to SFIM, 
which has. also purchased the 
51 per cent owned by the other 
ranch shareholders. USH will 
apply proceeds of the sale to 
reducing its bank borrowings. 

As well as becoming part- 
ners, the three companies wDl 


(AF) 



Dividends shown pence per share net except where otherwise stated. 
'Equivalent after aBavring for scrip Issue. tOn capital increased by 
rights and/or acquisition issues. 3USM stock. fPor 15 months. 


two men did not go. 

He said the group’s business 
plan, which envisaged it sell- 
lug assets and trading its way 
out of heavy debt over a period 
of years, 'Is unlikely to be ful- 
filled with George Walker and 
John Hemingway still bn the 
board. The task of getting the 
plain fulfilled is hard enough as 
it is without having a spilt 
board,” -he said. 

Lora Kindersley repeatedly 
tried to stop shareholder dis- 
cussion of Mr Walker’s posi- 
tion saying that only questions 
relating to the agenda for yes- 
terday's meeting could be 
raised 

However, Mr Walker fuelled 
discussion, taiting shareholder s 
at one point ‘Tm staying on 
the board of Brent Walker not 
only to look after my interests 
but yours." 

He said the other directors 
had less than 1 per cent of the 
group but under -the restruct- 
uring plan the board would 
receive shares giving it a 10 
per cent bidding in five years 
time. 


market each other’s products 
in certain and on 
specific programmes. 

Expedier swinging 
into loss of £lm 

A warning of a first half loss of 
some .film was sounded by 
Expedier, the USM-quoted 
group w hich provides services 
to the sporting, entertainment 
and gyMTiftinw ftutirgh-fcf . 

It would compare with a 
prefit of £584,000 for the open- 
ing six months, and with 
£L27m for the whole of 1990. 

Directors said there had 
been a considerable redaction 
in trading during the latter 
part of April and in May, nor 
maHy two of the group’s stron- 
ger months. 

They were continuing with 
tiie repositioning of the group, 
and trying to reduce borrow- 
ings through asset sales and 
cost reductions. 

Losses mount to 
£2.07m at EFG 

EFG reported a taxable loss of 
£2. 07m for the 26 weeks to 
March 31, compared with prof- 
its of £495,000. The loss at the 
year end was £84,000. 

The result was struck after 
exceptional costa of £884,000 
and increased interest charges 
of £844,000, against £487,000. 

During the year the 
USM-quoted wimpany sold its 
core forestry management and 
timber bustnesses, a move 
which prompted an unsuccess- 
ful attempt by some sharehold- 
ers to remove Mr Alan Joynes, 
the chief executive. The sale 
left EFG concentrating on the 
garden leisure market and an 
extraordinary charge of 
£125,000. 

A charge of £318JXW on the 
write-down of its Great Hase- 
ley Trading Estate was also 
taken above the Un»- 

Tumover fell to £22.82m 
(£25.41m). Losses per share 
were 12.55p (earnings 2 .Sip). 
No interim dividend Is declared 
CL25p), following the passing of 
last year’s final. 


48% downturn at 
Soundtracs 

The global recession and 
initial investment in new pro- 
duction plant in Scotland com- 
bined to depress results of 
Soundtracs in the six months 
to April 30. 

This USM-quoted profes- 
sional audio equipment spe- 
cialist saw turnover fall 20 per 
cent, from £L95m to £1.5 7m, 
and pre-tax profit plunge 48 
per cent, from £375,000 to 
£195,000. 

The dividend Is held at 0A5p 
as the group was confident of 1 
meeting targets. Earnings per 
share m to l-29p (2.44p). 


1990 

RESULTS 


Gratifying results in a difficult year” 

PRE-TAX PROFIT UP 19.4% 

BASIC EARNINGS PER SHARE UP 143% 
DIVIDENDS UP 493% 


RESULTS JN BRIEF 

1990 

1989 

1988 

1987 

1986 

• . • . . V- > ■ 

£000 

£0® : 

£000 

X«X) 

£000 

TURNOVER 

31,236 

24558* 

20021 

2,463 

6068 

PROFIT BEFORE TAX 

4012 

5035 

V71 

2j034 

781 

EARNINGSEER SHARE 

&9p . 

3Qflp: 

226p 

14$p 

64p 

DIVIDENDS 

5% 

335p 

27p 

I8p 

Up 


* The comply notropcvatm SffiiuM^SAfid 16 Serviced «0k». 

• It Is ifitUxM to. mafct fardit a cq i Jslriom whenopportnmtic* pmmt themselves to 
tubs xfvsntsge of til is pwwnt cffnw . 

• at a low Imt aided by £KU taStioa tease and Tuamburlr rc a w acrion. 

* The company, is coafitea that iXwHI jpw the best, possible account of itself in a 

pn gpu uJ -wly Improwe in 1992. • 

It pays to stay Friendly 


Lord Kindersley later said 
this incentive to management 
had been. watered down in 
recent negotiations. 

Birdcage Walk, the Walker 
family company, was shown as 
holding 12.4m shares last 
November, nearly 25 per cent 
of. the group, and has prefer- 
ence shards and convertible 
bonds which give the family 27 
per cent of the equity on a 
folly diluted basis. 

Lord Kindersley said the 
b anks weredue to give approv- 
als to the restructuring plan by 
the end of this week, although 
there was some “elbow room”. 
The aim was to send out a cir- 
cular detailing the p 1aTi in time 
for a further special meeting 
around the end of July, when 
shareholders win vote on the 
restructuring. 

Lord Kindersley said an 
abbot a deal to 
expand the' pub rfiafn, which 
would indirectly inject some 
rash into the group, was dose. 
The group said six weeks ago it 
was in talkslwlth several major 
brewers on the issue. 
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Ashlar Asbwood 

Walker, fighting to retain his non-executive seat on the board. Shareh o lders 
asked to decide at a meeting on Tuesday next week 


Sims Food ahead as BSE scare recedes 


By MJchlyo Nakamoto 

A GRADUAL recovery in consumer 
confidence in UK meat helped Sims Food 
Group report 1 higher annual profit s despite 
a 21 per cent fell in the first halt 

The receding scare over mad cow dis- 
ease enabled the company to reaffirm its 
view that “most of the adverse effects of 
BSE were now behind us." 

As a result Sms enjoyed a strong sec- 
ond half which took pre-tax profits for the 
year to March 81 up to £&22tn from a 
previous £8D7m. 

The improvement was achieved on turn- 
over up 36 per cent at £22799m (£167 .91m). 
This included contributions from several 
acquisitions made during the year at an 
estimated cost of £5m. 

The company increased boning and 
other activity for the Intervention Board, 
where payments tend to be made later 
than in other businesses. Together with an 


increase in low-margin turnover in the 
trading division this took operating mar- 
gins for the year down from 6.1 per cent to 
42 per cent 

The retail division, which provides cus- 
tomer-ready packs of meat to supermar- 
kets, benefited from their move away from 
in-store butchery. Turnover rose from 
£94m to £143m. 

The catering division, however, suffered 
from a reduction fn the amount spent by 
consumers on dining out which resulted in 
a 12 per cent decline in underlying turn- 
over. The group believes this is a tempo- 
. rary setback and remains confident that 
the trend to eat away from home will 
continue. 

The trading division, which comprises 
TS & W, a meat import and export com- 
pany, increased turnover from £2m to 

£ 28 m, mainly on low marg in business. 


All divisions made a profit contribution. 

The group announced several changes 
to the board, including the resignation of 
Mr Ron Randall, chief executive. 

Mr John Stone, chairman, becomes chief 
executive while Mr Charles Lenox-Conyn- 
gham is appointed non-executive chair- 
man. 

Mr Randall and his wife will retain lm 
of their 2m (822 per cent) beneficial share 
holding in the company. The balance was 
placed yesterday with institutional share- 
holders. 

Borrowings increased to £llm giving 
higher gearing of 40 per cent. Interest 
charges jumped to £l-32m (£486,000) but 
interest was covered 72 times. 

Earnings per share, down 32 per cent at 
the halfway stage, rose from 22£p to 23p. 
A recommended final dividend of 7.61p 
makes a total of 1025p (9-8p). 


Bayer: Expertise with Responsibility. 





Moriand 
seeks £10.8m 
to expand 
pubs chain 

By Philip Rawstome 

MORLAND, the Thames 
Valley-based regional brewer, 
Is to make its first cash cal) on 
shareholders to help fond the 
£16.4n acquisition of 101 pubs 
from Courage. 

It proposes to raise £l0.8m 
via a l-for-4 rights issue of 
4J2m new shares at 265p - a 
55p discount on yesterday's 
opening price. 

The balance of the deal, 
which will increase Norland's 
estate by 60 per cent to 300 
pubs, will be financed through 
a medium term bank facility. 

Whitbread Investment Com- 
pany, which has a 43.6 per 
emit stake, is taking up its full 
entitlement. The rest of the 
issue has been underwritten 
by Baring Brothers. 

The WIC stake could cause 
i problems for both Whitbread 
and Moriand if it remains 
above 15 per cent after Novem- 
ber next year. 

Under the terms of the gov- 
ernment's tied estate order, 
Holland's pubs would then be 
added to those of Whitbread in 
calculating the nmnliw - Tmlf 
the excess above 2J100 - to be 
freed from tied beer supplies. 

Mr Jasper Ghrtterbnck, Nor- 
land's chief executive, said 
yesterday that the company 
was working to resolve the sit- 
uation. 

The deal would leave Mor- 
iand with gearing of about 10 
per cent the flnanrial flex- 
ibility to grasp further oppor- 
tunities, Mr CJu tterbudr 
added. 

The package of tenanted 
pubs from Courage has been 
tailored to fit Morland's pres- 
ent trading region, extending 
it into more densely populated 
areas such as Slough, Woking, 
Guildford, Aldershot and Farn- 
ham. 


We are building for the future, 
on the foundation of our most 
valuable resource - the skill 
and experience of our staff. 


for a aoey of das boat ftepoct and Accoras 


to (be Secret 
hoe, London 


Organic growth is the guiding principle of our business philosophy. 
This is why we will be investing DM 3 billion in research and devel- 
opment in 1991, thereby creating the basis for continued success. 
A significant element in our corporate strategy is the further expansion 
of research facilities in the key markets of Japan and North America - 
supplementing our excellent research base in Germany. 

We believe in the knowledge, ability and experience of our staff 
Wdridwide, Bayer employs approximately 13,000 people in research 
and development With their expertise and sense of responsibility 
they are making their contribution to solving the problems of the 
future. 

During the first five months of 1991 trading conditions remained 
difficult Compared with the preceding year, income before income 
taxes fell by approximately 4 per cent 

BUSINESS DEVELOPMENT 

1991 In the first quarter, Bayer Group net sales fell by 1.9 per cent 
to DM 10,799 million and income before income taxes by 5.4 per 
cent to DM 880 million. 

1990 Bayer Group net sales: DM 41,643 million. Share of sales 
outside Germany: 78.3 per cent 

Bayer Group capital expenditures: DM 3,687 million. Group 
research expenses: DM 2,738 million. 

Income after taxes for Bayer Group: DM 1,903 million. 

Dividend per share: DM 13 per share of DM 50 nominal, which is 
DM 831 million on capital stock of DM 3,190 million distributed to 
some 375,000 shareholders. 

If you would like to know more about Bayer, please write to Bayer AG, 
Public Relations Department, 5090 Leverkusen, Germany. 

Bayer AkiJengeseMschaft Leverkusen 
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BUSINESS AND THE ENVIRONMENT 


Birds fly 
the green 
banner 


B OCs first television 
advertising campaign 
features thousands of 
brightly coloured flamingoes 
flocked on an African lake. The 
water was reoxygenated by the 
industrial gases group, which 
used the birds to promote the 
company's activities. Research 
shows the environmental mes- 
sage worked. 

Birds appeal to the environ- 
mentally conscious; they evoke 
positive images and emotions 
freedom, nurturing, 
strength, speed - and they 
look good as logos, In advertis- 
ing RflTnpaigns and on a com- 
pany's letterhead. 

Bovis. the construction 
group, has a humming bird 
logo. British Rail Intercity's is 
a swallow. Wool worth choose a 
kingfisher when renaming its 
holding group, while Samson- 
ite opted for an eagle to feature 
in its latest television luggage 
advertisement. Think of any 
well known bird and there is 
probably a product named 
after it 

Now the Royal Society for 
the Protection of Birds is hop- 
ing to make money from Urn 
birds it protects, by linking up 
with big name brands in mutu- 
ally advantageous promotion 
schemes. 

Matthew Gloag and Son's 
Natureftmd competition on its 
one-litre bottle of Famous 
Grouse whisky Is one example. 
The RSPB gets £1 for every 
valid competition entry (£1.20 0 
so far). The company enjoys 
increased sales (one wholesaler 
reports May sales up 30 per 
cent on last year). And the con- 
sumer has a chance at 400 
prizes while feeling good for 
helping a charity. 

Premier Brands is hoping to 
boost sales of Its Allinsan cere- 
als with an imminent promo- 
tion which will help fund the 
RSPB’s Ban the Wild Bird 
Trade campaign. 

The RSPB plans to Increase 
business Links further, by 
introducing a database for 
identifying relevant market 
sectors, companies and prod- 
ucts, and by conducting more 
detailed research of its mem- 
bers' lifestyles. It Is also offer- 
ing companies the services of 
its ornithologists, should they 
wish to name a new brand 
after a bird. 


Hilary de Boerr 


E nvironmental legislation 
is not usually associated 
with employment oppor- 
tunities. But a growing num- 
ber of European Community 
regulatory posts, closely shad- 
owed by positions in industry 
and commerce, are needed to 
cope with the surge in green 
laws. The result is a mush- 
rooming of demand in the envi- 
ronmental labour market and a 
staggering skills shortage. 

Peter Oye, who works in the 
Milan office of UK-based con- 
sultants Environmental 
Resources Ltd (ERL), says few 
people in Italy are qualified to 
take on such regulatory tasks, 
at a time when environmental 
issues in the country are gain- 
ing momentum. The picture is 
similar In the rest of Europe. 

Nevertheless, specialist engi- 
neers, biologists and chemists, 
together with a handful of 
graduates in environmental 
science, are emerging slowly. 
What is more difficult to find, 
however, are people with the 
profile that Robin Bidwell, 
ERL's manag in g director In 
London, sees as the most 
sought after a solid first 
degree in science or engineer- 
ing, inter-disciplinary skills at 
management level and some 
years' experience in business 
or public affairs. Ideally, they 
should also be fluent in a sec- 
ond language. 

Oye is one of nearly 500 peo- 
ple who have completed the 
one-year MSc course at the 
Centre for Environmental 
Technology, Imperial College. 
London (ICCET). The centre is 
widely seen as a pioneer in 
post-graduate environmental 
management training in 
Europe. Its graduates can be 
found in positions of growing 
Influence in a long list of com- 
panies and organisations in 
many countries, from the 
World Bank, British Gas and 
National Power, to government 
departments and non-govern- 
mental organisations as far 
afield as Tibet. 

The centra originated from 
an Imperial College working 
party in 1976, under the then 
rector, Sir Brian (now Lord) 
Flowers, a past chairman of 
the Royal Commission on Envi- 
ronmental Pollution. The 
working party saw the need for 
training and research in the 
environmental area, and an 
opportunity to draw on the 
expertise in Imperial's various 
departments. 

ICCET was established in 
1977 as Imperial's first inter- 
disciplinary centre and. has 
now become a permanent 
department. The MSc course 
was designed fro m the outset 
to he the core of ICCET’s work, 
though a flourishing PhD and 


Chris Clarke examines the MSc course at Imperial 
College’s Centre for Environmental Technology 


t 


Skilled in the 


laws of nature 



Students on the ICCET course combine hard science with law, economics and policy 


research programme has devel- 
oped alongside it 

In its first year there were 24 
students. Since then, the num- 
bers have steadily grown, 
reaching 60 this year, 11 of 
them from abroad. Including 
one from Czechoslovakia. More 
than 300 people have applied 
for next year’s course and the 
quality of the applicants has 
improved since the start 

There has been a higher pro- 
portion of women on the 
course than in most Imperial 
College departments, at around 
50 per cent Nigel Bell, the cen- 
tre's director, would like to 
raise the student intake to 
about 100, but the present 
accommodation does not allow 
it and he is determined to 
maintain the co mmunal spirit 

that conies from keeping every- 
thing within one building. 

The course is split Into three 
elements: a compulsory core 
course, from October to Decem- 
ber, an option selected from 
five choices, from January to 
March; and a research project, 
from April to September. The 
core course integrates hard sci- 
entific units with others cover- 
ing law, economics and policy. 

For many students the legal 
element of the course is the 
most Important part. Since 


many students are from sci- 
ence and engineering back- 
grounds, the legal aspect is 
often a completely new experi- 
ence which they return to in 
their future careers. Richard 
Macrory, associate director of 
the centre, Is the only reader In 
environmental law m Britain, 
and both he and Beil are advis- 
ers to OK parliamentary select 
committees. 

The second-term options are: 
pollution, ecological manage- 
ment, energy policy, water 
management and radioactivity 
in the environment. These 
have changed over the years, 
mainly in response to staff 
expertise, and new options are 
under consideration, such as 
waste management, transport 
and environmental impact 
assessment. The research pro- 
jects cover a wide range of sub- 
jects, often involving extensive 
engagement with practical 
problems and, like MBA pro- 
jects, can lead directly to a job 
after graduation. 

Overall, as with MBAs, the 
work is intensive and group 
work is encouraged for some 
assignments. Both the core 
course and the options culmi- 
nate in formal exams, which 
some of the overseas students 
find difficult mainly because 


of different examination tradi- 
tions, according to Belt Never- 
theless, most students manage 
to get through. 

The centre has right perma- 
nent staff and can draw on 
about 45 from Imperial College 
as a whole. The close coopera- 
tion with Imperial's manage- 
ment school is bong stepped 
op next year. The centre also 
tateoc advantage of Imperial’s 
field station at Ascot, to give 
the students a residential 
weekend just after they start 

Considerable emphasis Is 
given to contacts with the real 
world, and senior speakers 
from industry, government and 
non-governmental organisa- 
tions are brought in to give 
seminars during the year. Stu- 
dents are also encouraged to 
attend conferences and parlia- 
mentary committee meetings, 
and to make their own con- 
tacts in relevant areas. 

Companies which conduct 
annual milk-round presenta- 
tions at Imperial are encour- 
aged to visit ICCET. After a 
lean period in the early 1980s, 
the last three or four years 
have seen a rapid increase in 
job opportunities, with many 
placements coming through, 
informal inquiries from compa- 
nies looking for someone with 


specific skills. - 

ICCET is not the only centre', 
running an MSc coarse of this 
kind, the principal competitors, 
b e i n g a programme run jointly 
by Manchester University and 
the University of Manchester 
Institute of Science and Tech- 
nology (Umist). ICCET is cur- 
rently applying to the Euro- 
pean Erasmus programme 
(which .enables students - to 
spent some of their training in 
an ' instit utio n of another EC 
country) for funding to facili- 
tate exchanges with Trinity 
College, Dublin and the New 
University in Lisbon, which 
have hi g hl y regarded courses. 
There are also several places 
offering specialist law d^rees, 
like the Centre for Interna- 
tional Environmental Law, at 
Sing’s College, London. 

ERL advises many appli- 
cants to go to either ICCET or 
Manchester for farther train- 
ing. Bidwell. thinks the Man- 
chester course gives students a 
slightly better grounding in 
the basic essentials and would 
prefer to see. ICCET’s core 
course extended to two terms. 
N evert heless, he describes the 
ICCET MSc as excellent, espe- 
cially in the calibre of its staff. 

Richard Marsh, m a na g ing 
director of consultants Aspin- 
wall and Co, which employs 
eight ICCET graduates, feels 
that ICCET has established 
itself as "the'premler organisa- 
tion for training" at the mana- 
gerial level He thinks that it 
could give more emphasis to 
“the basic facte of life in the 
business world”, but he Is 
impressed particulariy by the 
versatility and adaptability of 
ICCET graduates, at a time 
when consultancies need peo- 
ple to be able to move around 
between different environmen- 
tal media and to be comfort- 
able working at the edge of 
current knowledge. 

Geoff Lane, a consultant in 
the environmental business 
unit of Coopers & Lybrand 
Deloitte and previously head of 
environmental policy at the 
Confederation of British Indus- 
try, who completed the MSc In 
1986, recalls the experience as 
“very intensive, hard work. 
You were shattered by the end 
of the day, almost like bring 
put in a press and squeezed". 

Daren Howarth, a consultant 
in the environment writ of con- 
sultants KPMG Feat Marwick 
McLtntock, who graduated in 
1989, has been encouraging 
Macrory to set up a practical 
contact network of ICCET’s 
past graduates, since so many 
of them are in a position to 
help each other. The first steps 
for such a network are due to 
he taken at the centre’s annual 
reunion this weekend. 


Companies go nuts 
over the Amazon 

By Victoria Griffith 
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T he Kayapo Indians df 
the Amazon have an 
unusual new job these 
days - gathering Brazil nuts 
for use m a Body Shop hair 
conditioner. 

“We thought it was impor- 
tant to create an altern ative 
source of income for rain forest 
inhabitants,” said the Body 
Shop. “The main sources of 
revenue for the Indians - sell- 
ing timber or leasing land for 
mine ral extraction - are all 
very harmful to the environ- 
ment (Meeting note is not” 
The Body Shop will be using 
oil from the nuts in a new 
product scheduled to appear in 
London shops in September. 
The company is so pleased 
with the conditioner that it is 
now negotiating to purchase 
other exotic Amazonian oils 
such as copaiba and babacu. 

- The Body Shop Is not the 
only company buying direct 
from the Amazon. Cultural 
Survival, a Boston-based envi- 
ronmental protection group, 

. baa signed 25 companies on to 
its direct purchase programme. 
The products, mostly nuts, oils 
and exotic fruits, are used to 
make everything from ice 
cream to soap. 

Under the programme, com- 
panies agree to pay ap to 5 per 
cent above market price for the 
rain forest products. They also 
agree to give a share tit profits 
generated from sales of the 
product to their Amazonian 
suppliers, fa return, the groups 
use the scheme's environmen- 
tal appeal to boost sales. 

According to Jason Clay, 
director of research id Cultural 
Survival, $3J>m worth of prod- 
ucts were sold under the pro- 
gramme fa 1990, its first year 
in operation. This year, he pre- 
dicts, sales will total $2Sm. And 
Clay says that two more com- 
panies will launch new prod- 
ucts in January. 

Bryan Dare, vice-president of 
Toronto-based Dare Foods, is 
enthusiastic about the direct 
purchase scheme. The group 
makes a biscuit called Harvest 
from the Rain Forest, which 
contains Brazil and cashew 
nuts from the Amazon. “The 
biscuit has been well received 
by consumers In Canada,* said 
Dare. The company Is now pre- 
paring to launch the product in 
San Francisco. 

Although Harvest from the 
Rain Forest sells at a price 
slightly above the group’s 


other bw3dtB, Daw says 
s are not pot off hy 
tag. “We don't need;to 

any . money an advej' 

lag” be saidi- “The prod 
sfwnq to sell itself. It h* 
tremendous novelty value." 

Producers in the Amazon 
direct purchasing has alre 

had a big impact. “Through 

programme we are able to 
cashew nuts at twice the p .. 
we used to," said Luis Ires^ 
Carvalho, commercial 
at the Xaputi rubber 
muon. "We did that by _ 
rid of tfafi intermediaries. 

Cashew nuts, while noya 
natural Amazonian product 
have been used heavily in 
testation projects. The u 
now negotiating with C 
Survival for help in bin] 
robber plant In the a rea. 
processing rubber therasal 
says Ires de Carvalho, rot _ .. 
tappers could receive a far 
higher price than they do nfa. 

According to Maqco 
Almeida, a professor at the 
University of. 'Campinas/, tbs 
scheme helps preserve the r|fa 
forest by increasing the mafr 
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her of people who „ 
to make a living. "The 
tappers of the Amazon 
been key fa the fight 
tree burning,” he poinl 
Companies see the 

gramme as a way of . 

up their ecological credenti«{]p. 
The packaging of Rain Forest 
Crunch, an Amazonian out 
candy made hy Vermant- 
Conumunty Products, ' 
a brief history of the 
tnm of the rain finest ' 1 
The direct purchase sch&je 
can' require significant invest- 
ment, however. The Body Sbrip 
had to place a Kayapo^peakfag 
representative on the reserva- 
tion to train the Indians fajtbe 
art of profit-making- “Coacfadg 
them on skills like forward 

plarmtwg required a id gnrflcftrt 
I nv estme n t on -our part," .the 
company said. 

Market studies show that 
all Amazonian products 
popular. “We were coasfck 

going fa for exotic fruits 

cupuacu. which makes a tjpli- 
cfous ice cream” said D^re. 
“Kit our teste show that wpen 
consumera do not recognise' a 
flavour, they are not likely to 
buy. it. Fra afraid cupu&cu 
would be a hard sell. We are, 
after all, mass , marketers, and 
-there’s a limit to how far we 
can go with this thing.” - 
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EXECUTIVE APPOINTMENTS 


TRAD IMG 


Fixed Income: 

Head of Sales (UK). 


Head of Sales (Southern Europe) . 
Head of Sales (France) 


Head of Sales (Germany) 


-to£12QK 

ENeg 

— ENeg 
ENeg 


Deutsche Marie Trader (4 yre exp.) to E80K 

French Franc Trader (4 yre exp.) — ENeg 

Senior Euro-Yen Trader ENeg 

ECU Trader (3 yre exp.) ENeg 

FRN Trader (4 yrs exp.) to E80K 

New Issues Trader ENeg 


Head of Sales (Switzerland) to £150K 

Central Bank Sties (3 yre + exp.) c£65K 


Bond Sales to France (2 yrs exp.) c E45K 

Bond Sales to Germany (2 yre exp.) c E50K 


US Treasury Traders to E80K 

Repo Traders ENeg 

European Gvt Traders ENeg 

Proprietary Traders ENeg 


OTHERS 


Equity Safes (Jap, European) — 


«u«t Swaps Marketeers. 

.UTC0 M-nwc £ Annteitir 


-ENeg 


Mergers & Aquisitkms (Germany) to E150K 

Treasury Sales (languages adv.) ENeg Bond Research (4 yre exp.) to E90K 

FX Sties (options ate.) ENeg Corporate Finance 

Money Markets Satesffrading ENeg (French or German ^ to ^ 


Futures/Options Sties 

Gilt Sates/Tradteg 


Structured finance ENeg 

■ ENeg Private Banking ENeg 


„. ENeg Broker (Futures & Options, 0TC) ENeg 


to farther information pfeancaO 071-377 6488 

All appIkarkrowiD be treated mibesiriaest confidence. For enquiries outside business hours please call 08 1 -364 1833 


CAMBRIDGE APPOINTMENTS 

232 Shoreditch High Street, Loudon El 6PJ. Fax No. 07 1 377 0887 


■The 


Insurance 

Ombudsman 

Bureau 


The Insurance Ombudsman provides a complaints settlement service for 
policyholders and investors who feel that they have been disadvantaged by 
a company which is a member of the scheme. Due to an increase in 



Ombudsman, now requires a number of specialists 



or 

t have 

significant experience in the field of financial services specifically in 
copliance or customer disupte resolution. They will be competent to 
understand the papers relating to a Case, negotiate with the policyholder or 
investor and company, produce a final resolution by settlement or decision 
communicate the facts and reasons in a clear concise way. 


Age will not be a res triciting factor in this appointment as appropriate 



. pension 

Flexible working arrangements and part-time may be considered. 


Please send a comprehensive c.v. (quote the reference FT/FSA) to: 


The Bureau Manager 
Insurance Ombudsman Bureau 
3 1 Southampton Row 


LONDON 


npton k 
wClB 


5HJ 


Closing Date - Friday 12 July 




Rockwell 

International 


We ore one of the world's leading automotive supp&ea, pan of a woddMjiegfoup. We 
have totfemely ambitious plans and rely on one corpaate planning deptxtmenl to 
determine lutuie business plans and strategy. To foinlhis key business unit we are seeking 
a highly professional 


Financial Analyst 


FRANKFURT BAScD 

GOOD SALARY 


+ full relocation 


A HIGHLY MOTIVATING POSITION! - RespontibiUly for business planning - 
Management accounting • Reporting to tie Finance Manager of tie business unit -Taking 
pari in oil special projects (for example ueofiar of a nett facility). 


ALL MEANS TO YOUR SUCCE551 -An excellent team enviianmenl - Fksl doss systems 
• Ambitious but demanding company. 


AN OPERATIVE PROFILES - 28-35 yeors old ■ Motivational, dynonveand strong obi tty 
to emphasize -High standard of education- An induslry recognized otpertence- German 
is nor essential but a willingness to learn - Proven success In afeed environment. 


Please send or fax your CV (in strides! confidence) quoting r 
consultants BJRQMAN, Vincent House, Vincent Square, London 
233 6331. 


reference 9000 to our 
SWIP2NB - Fa«07f 


EUROMAN 


-CCUTSCHLAM3- 


USA - BEUSRJM - FRANCE - UNfED UNBOOU - SPAIN I 


FUTURES 

BROKER 


Expanding small 
futures 
commission house, full 
SFA members, looking 
for experienced 
producers. 

Individual or small team 
considered. 


15 Park Road, 
Regents Park. 
London NW1 6XN 
Tel: 071-224 8489 
Fax: 071-224 8275 


APPOINTMENTS 

WANTED 


MBA FINANCE 

Recently graduated MBA aged 
27, cpedaTcrod in finance Is 
seeking a position In Banking 
(capital markets, risk 
management) or Industry 
(financial management, 
treasury). Experience in financial 
management and board level 
negotiations and presentations. 
Strong quantitive and computer 
skits. GeograpNcafiy mobile. 
mm Bn Aiwa, rmkm rims, 

Om SouUMMifc Bridge 

London 8th ML 



ASIAN DEVELOPMENT BANK 

Manila, Philippine* 


The ASIAN DEVELOPMENT BANK, a muHateral development 
finance institution based in ManBa, Phffippines, is seeking highly 
qualified professionals for the position of: 


TREASURY OFFICER 
(Portfolio Management) 


Candidates must have actively managed portfofios invested to 
fixed Income securities denominated In the major convertible 
currencies. Experience «i foa app&eation of derivative products 
would be useful. Proficiency In written and spoken English is 
essential. 


The successful candidate wifi be part of a team managing 
mute-currency fixed Income Bquidfy portfofios aggregating some 
US$5 bflBon equivalent Invested ki money markets and 
securities In 19 currencies. Up-to-date communications and 
information retrieval links to all of the world's major financial 
markets wfll be provided. 


An attractive salary paid in U.S. Dotore (normally tax free) and 
an excellent benefits package wffl be offered to foe successful 

candidate. 


Women am actively encouraged to apply. Interested persons 
may send their resumes, indicating present salary to; 

REF. NO. 9106, HUMAN RESOURCES DIVISION, ASIAN 
DEVELOPMENT BANK, P.O. BOX 789, MANILA 1099, 
PHILIPPINES. 


-k *.V 


INTERNATIONAL FIXED 
INCOME FUND MANAGER 


. to appoint an International Fixed Income 1 
to pin a young and progre ssi ve quantitatively 
orientated team. Responsibilities will indtufe the 
trading arid management of money market, faced 
income, and foreign exchange strategies utilising 
modebdevdopedfahaiise.ThesuccessfuI candidate 
wifl have 1-2 years experience of managing multi- 
currency bonds as well as foreign exchange and 
bond derivatives. He/she will need familiarity with 
computers, notably Symphony, and be able to work 
to tightdeadEnes. Anunaerstandingof quantib live 
investment theory would also be advantageous. An 
attractive salary win be offered together with fall 
banking benefits. 








Please contact Martin. Symtm 
on 071-623 1266 


1 • ■ ... 




Jonathan Wren & Co, Limited . 

Financial Recruitment Consultants 
hfe 1 New Street, London EC2M 4TP 
Telephone 071-623 1266 Facsimile 071-626 5259 


JON A 


AN WREN 

i 










UK EQUITY SALES 
£35,000 to £70,000 


gw Mark., 


Wearecurrentlyassistingseveral broking 
Houses looking to hire UK equity sales 
people for their European institutional 
businesses. 


■ 


; c -t 


We are looking for Hoth. senior and less . 
experienced brokers » with -good - 
commission profiles, and of course, 
fluency in one or more . European - : 
languages. 


* 

/■* 


r 


t . . , 

v~-- ' 


Please contact Norma Given 
on 071-623 1266. 


*' . ' -Joufhan.Wren &C& limited 
' FinaiicidRefintitirient Consul bhts 
. miNevStre^txa^K3M4TP . 
Telephone D71-6ZS 1266 Facsimile 071-6265259 ' 


JONATHAN WREN 


CORPORATE DEALER 

TO £50k B ASIC+ IMPRESSIVE BENEFITS 
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LONDON 




in «- 

tor.- 


An outstanding opportunity to work in a very stable but highly motivated profewfcual atmosphere, with exrrfli mi b ene fit s ixtefadfog Mortgage 
Subsidy and Bonuses to zeaBstidy double your salary. With a v«y endtadastfeapproadi, 4 years proves trade record wttfc PX Gwporates *»d 
riemunatian to further succeed tn a very dem ^cBng role bodi servicing existing and new Burispew-CMen J*.' * > 


Call David Dent on 071 613 2200 or Cvenhiga/Wedkends a&081S66 7249 


4'N, 




: v x 


I 




PRICES EXCLUDE ROAD TAX, DELIVERY AND NUMBER PLATES. PRICES CORRECT AT TIME OF GOING TO PRESS. -EXCLUDING SU MODeLt^LITRE' MODElS^dNljf:''^ 
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COMMODITIES AND AOMCULTURE 




copper miners 
today on strike call 


By LesOa Crawford in Santiago 

MORE THAN 9,000 miners at u 
ffirng triramata . the world’s faig- 
gept cower mine, vote today 
wbemer to strike for a 9-05 
' per emit wage, increase fblksw- 
mg the collapse at pay talks 
:wtth Codelco, the Chilean state 
topper corpor a tion. . . 

Chile’s largest company, 
■Which - Is straying to remain 
Competitive with aging and 
overmanned copper mines, 

Sgys it eaxmot afford' the 
demands of the p o w erf ul Cop- 
per Workers Federation (CTC). 
ft argues that the nrdcn.’s long 
wFfn p pfpg Tfar, jncftidfng iiwg w 
holidays,; a shorter working 
week and a host , of bonuses, as 
w6U as the wage claim, would 
grease Codeteo’s wage bin at 
tfaaqQicamflta by 163 per cent, 

‘hem (170m to $44Dm & year.- 
' That WOTld ralse Chuqni- 
camata’s production costs from 
£0. cents to 65 cents, a lb of 
copper, making tbe red metal 
more, expensive to mine in 
Chile than: In. the US. That 
prospect, say Codelco execu- 
tives, is unthinkable. 

<Codelco's final offer prom- 
JuSes only to keep miners’ enr- 
rtot pdy in line with inflation. 

; M Jt would be unrealistic to 
increase wages to real terms 
given Coddco's current prob- 


(Am»t Uonta^a ctoee} 


AlunMum 

+000 

to 434800 

Copper 

-3850 10 25*050 

Lead 

-125 

to 70.025 

Metal 

. -228 

05.173 

Zinc 

-050 

to 116850 

Tta 

-106 

014.746 


lems,” Mr Mario Livingstone, 
the personnel manager, said 
yesterday. “We are not going 
to bodge on that point, strike 
or no strike.” The company Is 
also offering a Sl^OOO no-strike 
boons — a carrot the unions 
refected 'last week. " ■■ 

Mr ' Darwin. Bustamante, 
leader of the lStfftetrang CTC, 

J -esterday called the month- 
ong pay talks at Chnqni- 
narnata “a parody of negotia- 
tions". 

Union leaden believe that 
they will win tee secret ballot 
for an indefinite stoppage - 
the first at . Chnquicamata 
since General Augusto Pino- 
chet took power in a military 
coup in 1973 and banned 
rirlbw at file 

“After 17. years o£ dictator- 
ship we hoped that President 
Patricio Ayiwin’s government 
and tee new management at 
Codelco would have beat pre- 
pared to listen to our 


demands,” says Mr Luis Ver- 
gara of the CTC. “We have 
been bitterly disappointed.* 
Both the TrnWr aim manage- 
ment, however, believe that 
there is rime to avert a 
strike. Mr Livingstone believes 
the federation is using the 
strike ballot as a bargaining 
lever and insists that taifcg 
have not broken down. "We 
are prepared to continue nego- 
tiating even after a strike 
begins." he says. Mr Vergara 
says Codelco will have four 
days to improve its offer 
between today’s ballot on 
Wednesday and the start of tee 
strike on Monday, July L 

The government is keeping a 
dose eye on the unfolding of 
events, although it ha&so far 
refrained from Intervening in 
the wage negotiations. Codelco 
is under fwim«m«a pressure to 
resist the unions’ demands, 
however, as its profits provide 
a quarter of the government’s 
revenue as well as 40 pear cent 
of Chile’s export earnings. 

Unions at Codelco’s three 
other mining divisions, El Ten- 
lente, Salvador and Andina, 
will also use the eventual 
Chnquicamata settlement as a 
benchmark for their own wage 
negotiations next month. 


Big S African aluminium plant planned 


.By PhiHp Gawtth in Johannesburg 


XloSAP, THE aluminium 
’ producer in the Genmih group, 
and Escorn, South Africa’s 
power utffify, have announced 
they are investigating a B3bn 
X£550m) jdus project to develop 
a; 430,000 tonnes a year aiumin- 

1 few gmetiw 

'■ 1A full feasibility study 
should be completed by Pebru- 
. aty 1992. If given the go-ahead 
'the project would come on 
. stream in 1995. Combined with 
'fiiosaF s existing production, it 
would become tire world’s sev- 
:t .. enth largest producer, with 
production of about 600,000 
. ionnes a year. Mr Fred Roux; 
executive director of Gemnin. 
said there was “a very high 
probability" of the project get- 
ting- the go-ahead, given the 
necessary (jiwwnanimt aid. 

. 'A unique feature of the 
Scheme Is the collaboration 
tfith Esccan, which has made 


the project possible by agree- 
ing to rater into a 25-year sup- 
ply contract for th e at 

a tariff per twine of aluminium 
produced equivalent to 16.3 per 

p»nt of thA prinp of ftl imitnfiTTW 

- below average in interna- 
tional terms. Without this Alu- 
saf would have lacked either of 
the major comparative advan- 
tages in the industry ■ — cheap 
power or cheap and readily 
available alnmina (alumtaiuni 
aside). 

Escom’s benefit from the 
deal will be the utilisation of 
considerable spare capacity: 
the smelter will provide 
demand for a constant 680 Mv 
of electricity a year. 

State assistance, says Mr 
Roux, is crucial for the project, 
which is highly competitive at 
the operational level but not at 
the total cost leveL This is a 
function of high local finance 


charges, a high frnfbrtfon rate 
and a high corporate tax rate. 

Qenmln’s management is 
confident of a favourable hear- 
ing from government, espe- 
cially given recent g overn ment 
proposals to provide allow- 
ances encouraging the benefid* 

nttrw of wiiwmTQ fiMimm ha< 

Vfin involved in dis- 

cussions with guvw winient. with 
a view to getting the R3£bn 
Columbus stafaieaa steel proj- 
ect off the ground. 

Local analysts are divided mi 
the merits of the project Mr 
John Clemmow of George Huy- 
MBwr sees nir n wi nimn a a hav- 
ing a bright future with costs 
of power trends moving in 
South Africa’s favour. Mr 
Kevin Eartun of Frankel Mar 

PnllaV V fadpriM tab* tlw fnrv 

trary view, arguing that coun- 
tries with hydro-power are 
much better placed. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
wee k’s hi brackets). ~ - " . 
tJ ANTIMONY: European free 
[ ^market 99.8 per cent, 9 per 
j ’Sonne, in warehouse, 1,620-1,650 

t-jCsame). ' . 

H, BISMUTH: European free 
Jfmarfcet, min. 99.99 per cent, 9 
\ -Jper fo, tonne lots in warehouse, 
I&903.15 (same); - 
Y* CADMIUM: European free, 
i^ttiarket, min. 965 per cent, $ 
f *per a, in warehouse. L20-1.40 


(L30-L50X 

' COBALT: EuropeairTffee 
market. 995 per cent, ( per lb, 
in warehouse, ' 13-50-1350 
(same). • 

MERCURY: European .free 
market, min. 9959 per cent, 9 
per. 76 a flask, in warehouse, 
85-100 05-105). 

. MOLYBDENUM: European 
free market, drammed molyb- 
thc oxide, $ per a Mo, in ware- 
house, A37-2A2 058-2A2). 


SELENIUM: European free 
market, min 995 per cent 9 per 
ft. in w arehou se, 4505.40. 

TUNGSTEN ORE: European 
free market, fttnnriniv ) min_ 65 
per cent, 9 per tonne unit (10 
kg) WO*. cif, 54-60 (same). 

VANADIUM: European free 
market, min. 96 per cent, 9 a ft 
VA. df, 255-2.45 (250-250). 

URANIUM: Nuexco 

exchange /value. 9 per a, U 3 0,. 
9-20 (same). 


New York 
exchanges 
to compete 
in oil market 

By Barbara Durr in 

Chicago 

THE NEW York Commodity 
Exchange and the New York 
Mercantile Exchange, the Big 
Apple’s two largest futures 
markets, appeared set this 
week to com pe te for business 
with new sour crude contracts. 

Comes, the world’s largest 
precious metals market, filed 
for Commodity Fut ures Trad- 
ing r nm w il Mjni] approval of a 
new sour crude futures con- 
tract last Friday. And. Nynux, 
the world’s largest energy 
futures market, is confidently 
proceeding to file for CFTC 
approval of its new sour crude 
contract this week, officials 
say. 

Comfix*8 contract is a virtual 
duplicate of London tutor , 
national Petroleum 

Exchange’s Dubai sour crude 
contract Comex h— been in 
talks with IPS for six months 
about the possibility of trad- 
ing each other’s contracts, a 
Comex nfHrini said. The taiira 
he said, “are very much ongo- 
ing*. 

The new Comes sour crude 
future is believed to be aimed 
at Hwp«*i*« g tile H q n MK y of 
the IPE’s Dubai contract. It 
would trade In sequential 
hours, following .London ana 
preceding the IPE’s Dubai 
trading on the Singapore 
International Monetary 
Exchange. The New York 
hours would be from 1030 am 
until 450 pm. 

Cornea’s proposed contract 
would be cadi settled, with a 
unit of 1,000 barrels and a 
minim um price fluctuation of 
me cent. 

The Nymax contract would 
be for physical delivery, which 
is believed to be preferred by 
American petroleum traders. 
A basket of seven sour crudes 
would be deliverable against 
the contract, officials said. 

The Nymex board approved 
the contract specifications ear- 
Uer ftb uinttfb for «n 1m ri « !q *i 

to the CFTC by the end of 
June. It developed its contract 
over tiie last 18 months with 
“major participation back- 
ing from the oil Industry," 
wH Ms Nachamah Jacobovits, 
Nyman's spokeswoman. 

The possibility of competi- 
tion between Comex and 
Nymex would seem to do little 
to resolve the tensions that 
have prevented a long dis- 
cussed but never consum- 
mated merger between the two 
markets. Talks about a merger 
were again scuttled at the 
start of this year. . . 

However, all five of the New 
York exchanges are committed 
to moving to a new larger 
trading floor by 1994 and are 
discussing pr ep a ratory moves 
c»»i* as mtiflea i-ipTfng 

If any union is to occur 
between Nymex and Comex, it 
now appears more likely to be 
step by step. 


Gold hedgers ‘killing’ investment 

Kenneth Gooding on a vigorous debate at the Vienna gold conference 


G old producers 

were accused yesterday 
of killing the invest- 
ment market for the precious 
metal and destroying the 
attraction of gold mining com- 
pany shares by their hedging 
activities. 

“Does It not concern you 
that mffiirmg of investors have 
deserted the market because of 
these activities?" asked Mr Tre- 
vor Blench, a director of Edey 
Rogers and one of tee dele- 
gates at the conference. His 
comments sparked a vigorous 
debate. 

Mr Marvin Kaiser, vice presi- 
dent and chief ftwannial officer 
of Amax Gold, mw» of the more 
aggressive companies In its 
hedging activities, said he 
could not speak for other pro- 
ducers but his group put all its 
efforts into minimising the 
risks involved in a fell In the 
gold price and at the same time 
permitted at least 70 per cant 
of tba nprirtfl price potential to 
remain. 

He listed the financial 
“tods" Amax Gold used over 
the past two years to achieve 
an average premium of US93Q a 
troy ounce for its gold com- 
pared with the New York Com- 
modity Exchange spot price. 
The idea was “to minimise risk 
and enhance revenue." 

Mr David Pryde, managing 
director of J.P. Morgan, 
suggested that new flnuTirinl 
instruments made It possible 
for producers to enhance reve- 
nue while investors realised 
some gain. However, Mr Euan 
Worthington, director of min- 
ing, S G Warburg Securities, 
insisted that “while producers 
gam 230 an ounce and option 
dealers win by getting more 
business, i n ves to r s lose." 

Earlier Mr Pryde had 
suggested that too many gold 
market participants were 
reluctant to use options and 
other finanniai derivatives, 
probably because of a shortage 
of suitably exoerience oeooie. 
But, although such people 
woe costly to hire, “it is more 
costly to try to operate without 
them”. He -torid new flnanrial 
instruments were needed to 
bring gm«n investors hack to 


the gold market 

Mr Martin Greenberg, chair- 
man of the New York Commod- 
ity Exchange, reported on one 
such scheme, five-day gold 
options, soon to start trading 
on Comex. These would help to 
• give small investors a means of 

JET 

CONFERENCE 

trading the gold marfcet- 

Mitsubishi Corporation had 
started precious metals dealing 

areTtelevision gamesnuHrfnnts 
owned by 13m families In 
Japan, said Mr Shinichi 
Kazama, general manager of 
the group’s bullion and metals 
futures department He bnM 
the new system provided a 
direct link between Mitsubi- 
shi's trading room and the 
computer owners’ living room, 
providing real-time market 
information and processing 
orders for physical and futures 
contracts for gold, platinum 
and silver. 

The gold market in Japan 
was su ppo rte d by a wide range 
erf consumers, said Mr Tfttmmn 
particularly the so-called “new 
rich" younger generation. 

“The general public will be 
the key to the future of the 
Japanese gold ymrfcet as dis- 
posable incomea Incre ase along 
with the growth of the Japa- 
nese economy,” said Mr 
Kazama, explaining his com- 
pany’s move to deal directly 
with people through their 
home computers. 

Mr Timothy Green, *nthnr of 
many books on g o l d a con- 
sultant to Gold Fields Mineral 
Services, warned that India’s 

dire annnniinir riiffirnlHne and a 
severe shortage of foreign 
exchange at government level 
might land to gold 8al£S big 
enough to have an impact on 
the market , He recalled that 
India already had swapped - 
or exchanged gold for foreign 


currency with an agreement to 
buy it back in the future - 20 
tonnes confiscated from local 
mtna production. But farther 
swaps might be necessaiy and 
“outright sales could be on the 
cards." 

Mr Green said Iraq might 
also need to sell gold once 
anni-Hnna following the Kuwait 
war were lifted. Meanwhile, 
considerable quantities of 
scrap gold were coming out of 
Iraq, essentially private dis- 
tress sales to neighbouring 
countries. On the demand side, 
gold qalea in the Middle East 
this year gh/miri about equal 
those of 1990, helped by a 
pick-up in sates to Iran, which 
was set to become an impor- 
tant gold consumer in the next 
two or three years. 

The Indian market require- 
ment should remain at about 
200 tonnes of gold a year 
through the 1990s, Mr Green 


M r Mel Frydrych, presi- 
dent of Fleet Precious 
Metals, took dele- 
gates by surprise by claiming 
that the US jewellery manufac- 
turing industry consumed 
much more gold than most 
observers estimated. He said 
his company, relying on its 
very strong links with the pro- 
ducers, believed the total used 
was 5m to 55m ounces, some 
30 to 50 per cent more than 
other authoritative estimates. 

Mr Frydrych said the reason 
for the disparity probably was 
that the US jewellery fabricat- 
ing business was dominated by 
famil y companies and many 
were very reluctant to share 
information an the gold mar- 
ket 

“We know how much gold 
we sell into this market and we 
have a reasonable idea of our 
market share. If these other 
estimates of total gold use in 
jewellery in North America 
were correct, our market share 
would be at a very high level, a 
level that we know cannot be 
correct" 

Mr Stewart Murray, chief 
executive of Gold Fields Miner- 
als Services, publisher of one 
of the most authoritative 


reviews of the gold market 
said his organisation stood by 
its statistics, which were sub- 
stantially overhauled recently 
after careful research and dis- 
cussions with all US Cana- 
dian suppliers to the Jewellery 
industry. 

Mr Gan Tjoen Hok, senior 
vice president. Republic 
National Bank of New York, 
Singapore, said that, as barri- 
ers to gold ownership came 
down, people lost interest In 
gold investment - or so statis- 
tics from South East Asia 
seemed to suggest The falling 
interest in gold investment in 
Taiwan, Indonesia, South 
Korea , Hong Kong and Singa- 
pore suggested that Asians bad 
finally come to terms with the 
market reality, he raid. “Gold 
is not the only means to pre- 
serve wealth. . . eventually 
investors will peg the perfor- 
mance of gold against other 
competing assets and evaluate 
accordingly. Thus for, gold has 
failed miserably." 

On the Other band , da p^nH 
for gold jewellery in the region 
had “exploded” after deregula- 
tion. “For Asians the issue is a 
basic one. The ultimate worth 
of gold, which is not found In 
any other medium of exchange, 
is its ornamental value." 

Mr Fabio TOrboh, chief exec- 
utive (Europe and Middle 
East), World Gold Council, said 
demand in Europe for products 
Tnada fr o m gnld — mafnly jew- 
ellery - moved from 380 
tonnes in 1981 to a record 730 
tonnes last year. Consequently, 
Europe held on to its share of 
total western world demand for 
such products, despite growing 
demand in the Far East and 

the Indian subcontinent. The 
outlook for Europe remained 
positive as there was no sign of 
a sizeable slow down in gold 
demand. 

Other speakers at the confer- 
ence yesterday were Mr Nor- 
bert Schroff, member of the 
senior management, precious 
metals dealing, Credit Suisse; 
Mr R6gis Fraisse, head of com- 
modities department, Socfofo 
Generate; and Mr Am Riley, a 
partner in J. Aron/Goldman 
Sachs. 


Malaysian tin output down 27% 


By Urn Slong Hoon in Kuala Lumpur 


LATEST MALAYSIAN 
statistics cm Its tin mines and 
output have revealed the 
depths to which output has 
plunged in tee present crisis. 
Yet, a miners’ proposal, detail- 
ing how production can be 
sustained and their interests 
protected, has remained stal- 
led. 

Output during the first four 
m o nths of this year amounted 
to 7564 tonnes, 27.4 per cent 

less tban the 10 499 trvnnfui pro- 
duced in the same 1990 period, 
according to the Statistics 
Department 

Malaysia’s export quota for 


this year, under the regulatory 
programme operated by tee 
Association of Tin Producing 
Countries, is 28,556 tonnes, 
slightly higher than last years 
national output of 28,468 

tonnes. 

Apr U output was 1,738 
tonnes, which compared with 
2,405 tonnes a year earlier and 
was the lowest monthly aver- 
age in the past decade. 

Malaysia's tin industry crisis 
is most painfully reflected in 
the meagre number of tin 
mines still operating. 

At the end of April, there 
were 124 mines, down from 217 


a year earlier and 847 in 1980. 
(bevel pump mining has been 
hardest hit. There were 152 of 
these minaa operating in April 
1990; a year Later, the number 
was down to 70. 

Government sympathy for 
the miners has ytt to be trans- 
lated Into the ffnanrial aid that 
miners- are w>Wng - The Malay- 
sian Chamber of Mines is ask- 
ing for M(187m (967m) from the 
government in a so-called 
Hardship loan Scheme to help 
its members cope with their 
cash-flow problems and debt 
servicing. The chamber wants 
the sum for a year. 


Boycott closes 
Fiji sugar plant 

A FARMERS' boycott of 
sugar-cane harvesting has 
forced the Fijian gover n ment 
to order the closure of one of 
its four sugar mills, and set a 
deadline for two others to 
cease operations, tee Fiji Sugar 
Corporation said yesterday, 
reports Reuters foam Suva. 

Mr Lyle Cupit, chairman of 
the government-owned com- 
pany, said *bp smallest of the 
four mills in P e nang, which 
has not crashed cane for four 
weeks, would be shut indefi- 
nitely. The Lautoka and Rara- 
wai mflla will close if the farm- 
ers’ boycott continues beyond 
July L 


[^MARKET REPORT 

J* 

i |<3okJ recovered some of Monday’s 
i -itosses on the London buWon ■ - 
{ imarkst to dose at S38450 a troy 
trounce, a rise of S3. Dealers said 
r *St was settling into foe lower end 
J-f ot foe recant 912 range. Downside 
j'* support was pegged in foe $358/ 
■.*9360 area with immediate 

resistance forming at the previous 
! ^ support of 9365. London cocoa 
j sprices were little change after 
j.^a day of active roiling forward 
! . jfrom foe July contract to 
J, * September and December, 
i * Dealers said there was 
<1 * widespread liquidation on July 
before It becomes tenderable next 
1 >l)onday. A large French trade 
r ' Souse was looking to put a lot 
V ief cocoa onto the market, they 

^TVondon Markets 


WORLD COMMODmES PRICES 


added. "We're expecting a deluge 
of tenders," one dealer said. 
Robusta coffee moved to the upper 
end of the recent trading range, 
helped by a rally In early trading 
in New York. On foe LME 
aluminium edged ahead alter 
warehouse stocks rose by only 
600 tonnes, much less than 
expected. News late in foe day 
that Ford’s US car sales in foe 
mid-June reporting period were 
down 145 per cent from the same 
period in 1990 wJU not aid market 
sentiment, traders said. US 
economic Indicators are being 
closely watched for foe first sign 
of an upturn in recession hit 
economies. 

Compiled from Reuters 


COCOA 

-Lead 

tarn rax 

Hoime 


Ctoee 

Previous 

HHjWLow 

J» 4 • 

578 

. 676 

684 674 

Sap 

611 

813 

618 607 

Deo 

656 

655 

686 648 

Mar 

696 

006 

6MM0 

May 

718 

718 

721 713 

Jui 

738 

738 

743 735 

Sep 

756 

768 

763 7S5 


(Pricpe wppBDd by Amalpwttd Uecal TratCne) CRUDE (XL (Ugtip 42JX» US galls Vbwral 


TUmoY«r 16296 <9868} lota 0 1 10 lonnaB 
ICCO hxflnatar prioaa (SORa par tonne). DaOy 
price tor Jon 24 78096 (80X97) 10 day twig* 
tor Jun 25 78895 (79141) 


com 

IK- Lee 

don POX 

t/tonns 


Ctoee 

Previous 

tflgh/Low 

Jui 

548 

538 

550 537 

Sep 

575 

565 

578 664 

Nov 

567 

568 • 

600 367 

Jen 

817 

809 

816 608 

Mar 

634 

627 

832 625 


Turnover: 10874 (6486 tots ot 5 tomaa 
ICO Indicator price* (US earn* par pound) lor 
Jun 24 : Comp, dally 85J5B (B&3S). 15 day aver- 
aga 6652 (8654) 



Ctoee 

Previous 

Mgh/loar 

AM Official 

Karh dose Open liearaai 


«i7% parity (S per tonne) 



Total dally turnover 21,379 lots 

Cash 

3 months 

1290-1 

1322-3 

- 1284-8 

1317-8 

1286 

132311315 

1287-8 

1320-1 

13223 93.751 tots 

Copper, Orads A (C per toms) 



Total dally Hanover 12£31 torn 

Cash 

8 months 

1387-8 

1383-4 

134*51 

13087 

137871385 

1388/1378 

1384* 

1381-2 

138880 12*857 tots 

Lead [2 par Sonne) 




Total daily turnover 3JOI lots 

Cash 

3 months 

34*45 

347-8 

343-4 

348*5 

342 

348/34*6 

342-24 

84*6 

349-50 13,102 tots 

Metal (Spar tome) 




Total daOy turnover 1.975 tom 

Cash 

3 months 

8326-48 

832*38 

8340-50 

8340-60 

8350/8326 

833540 

633*4 

8300/30 13/445 lots 

Tto (S per toons) 




Total dally turnover 702 tots 

Cash 

3 months 

387*6 

578*3 

5680-70 

6758-70 

57BQ/5740 

5665-75 

676880 

674*6 7,860 lots 

Ztoe. Special High Orads (S per tonne) 



Total dally turnover *370 lots 

Cash 

3 months 

1050-2 

1064-5 

102830 

1048-6 

1887/1055 

1038-88 

10558 

1080-1 27.114 tots 


Latest Previous HlgWUwr 


Chicago 


LME Ctoatag Of i 

SPOT: 19280 


Smooths: 1 JOBS 


6 months: 1.5941 


0 months: 1.5828 


tx^nstetetperterrMFOS)' 


+ or- 


I ; Dubai 

l ’ Bfarit Stood (damn) 
a ‘jBrant Blend (Aug) 
(T pm eat) 

la US 


St&2frUte 
StSte-8.15 -OSS 
S1&S6&38 
mi(HL2fe *0,15 


1 # pWE prompt OeSvary par tonne Cff) 
| J premium Gasoline S24S446 


+ or - 


1 £ 

I *-0>a 06 
F^ManyFuelON 
;£w*pMni 

rf PamolouD Argua Erinm 


3246445 
*177-178 -2 

tee -a 

*181-163 -1^ 


| " GoW (par Dor «0* 

( .T Saver tper tray «)+ 
t tfHaOnam (per troy ad 
t * Panamian (per voy oq 


*3644 

437-Oc 

*37X29 


+3JJ 

+7J 

-08* 

-uo 


t'-A hsnh faan (frna martat) *1290 
' 8 Capper (US Prod uce r) H9c 

! *.Latd (US Producer) 34c 


J fc.TScMI proa nrortiat) 

* 'if-Tlrt (Xuida Lumpur mart*) 


t Tbi (Near Yoift) 

(.Or (US Prtm Western) 


1B41r 

264.0c 


+5 


+1 

+(U» 


SUOMI 

- Landau rax 

<3 par tonne) 

ftSM 

Ctoee 

Previous 

ragfa/Low 


224/00 

219JXJ 

224.00 21740 

OCl 

1B3.0D 

191*0 

19*60 19080 


18*40 

187X10 

192X0 1*4X0 

Mar 

187.40 

18*00 

191X0 184X0 

May 

180JD 

187.00 

187X0 165X0 

8MM 

Ctoss 

Previous 

Mgh/Low 

Aug 

29*0 

30*0 

303X 29*2 

Oct 

28*0 

20*0 

2800 287X 

Mar 

282.0 

2600 

281.5 2SS.fi 

M«Y 

2826 

2808 

2603 2600 

Aag 

28*0 

28*6 

20*0 

Turnover Ran HB7 71024) ton of 60 tonnes. 

White 1166(338) 



CKIM<HL-M 

Sfbarral 


UHee 

Prsvtoua KgH/Loar 

Aug 

1*26 

1*26 

1037 1*16 

tap 

1*46 

1*36 

1*53 1*40 

Oot 

1*82 

1*61 

1*82 1*62 

Nov 

1*73 

1*8D 

1*73 1*62 

Dec 

1*70 

1*84 

1*70 1*87 


Ertoma 



. Ctoee 

Previous 

HgttfLow 

Apr 

1009 

1109 

IIOO 10*5 

Turnover 630 (245) lots cl 40 tonnes. 

SOYANmAL - 1 

LoelMlQX t/tonoe 


Close 

Previous 

Hgfa/Low 

Dec 

14000 

199100 

14000 


(Prices supplied by HMRethacMId} 


New York 


Held (One ox) 8 price 


C equivalent 


SOLD 100 troy oz.; Srtroy or. 


CiOia 38480-384-40 

Opening 3628038840 
Morning the 36389 
Afternoon (be 38X35 
Day's high 3648836480 
Day's low 3628846380 


Close Previous Hlgh/Uw 


Turnover 70 (50) lots o I 20 tomes. 


310/Index point 


K Index 1882 1845 


Turnover TS8S8 (18*86) 


Srtoone 


I * Cento (tore weigh Qt toa.ttp 

1-2 Sheep (seed w ei g B * 1 WXJp 

le tter (See wetflttt. 76J9p 

\ g. London deny auger (reel) 3282J5* 

I 8 London deay aopar (MM) *306.0* . 
’ | T«tt and Ljto export prtae E2B4J 


-tor 

■88a* 

-6.TT 


latest Previous HgnOav 


-18 

-80 

-Ij5 


■ j Bartay (EngHsti toed) Un* 

* Matat (US Mo. 3 yeOow) CmOo 

wheal (US Oerit Northern) C1Q08 

fAUflJW SMOp 

(SagiV- DjUOp 

Ro 1 JuQ 2338m -05 


M 

Aug 

Sep 

Od 

Mov 

Dae 



17060 171.78 

17180 17280 

17X00 174-50 

17688 178 1» 

17785 17886 

17888 mSS- 
17378 17*30 

171.75 17230 

187.78 18080 


171.75 17*00 
17240 17*60 
17360 17278 
17*60 174-80 
17780 17780 
1788617775 
17*00 17*25 
17380 17175 
18880 H775 


Turnover 14343 (19063) tots o» 100 tomes 


iottt PWOp p hm H *4060 

tiJf tato at (Ustoatordf SMSr 
^Ttoprs (PMBpptosrt *2S« 
Sqwtassds (US) .... e» 
Cotton 'A' bxtec 8X40 

Woofcop* («s axtort 3B4p 


+2S 


>18 

-083 


C a toms gntoss ettnrafsa ststod. PMmftg. 

MWdsnh. *«spiOc* utollSsp 

x-M/Aut yAaq/Sta HU* filial Gommfsrioa 

*venos fidstoefc pnew. - dungs bom a ««* 

am yuiodon ph ytes i na»al tCff floUaritom 
^ BUtoon amrtgto dose, m Ito hysl s ri 


m wpes f S p o t sod ah&wisntseto a to 
Uytiporftor week atxflng June 21 ware 
«0 Hpaet aoaloat 1 » In toeixenrfais 
weak. Sales wm* average, wtth malrty 
Pskntool end West African growths. 


JUT* 

jidSMogme a and t Oundse; BTC *400, 
HWC WL BID *460. BWD8480; c and f 
Aim* BTC S486, fl»C S46* 0TO *438, 
8WDS43* 



Close 

Previous 

Mgh/Low 

Jon 

1703 

- 1706 

1700 1690 

Jut 

1801 

HM2 

T83B 1800 

Oct 

1648 

I860 

1698 1645 

Jan 

1658 

1683 

I860 

Brt 

1708 

1700 


Tomover 484 (110) 

CHAIM 

1 - Lam 

See rax 

E/toma 

Wheat 

Ctosa 

Previous 

Mgh/Low 

Sap 

11*80 

TTZJ0 

112X0 

Nov 

11*70 

118X5. 

11*70 11*60 

Mar 

123.10 


12*10 123X0 

May 

12*18 


12*16 120X0 

Jun 

127 JO 


127 JO 

Barter 

Ctoss 

Prsvtoua 

HpAnr 

Sap 

11*10 

111.20 

11120 111.10 

Nov 

114X5 

U4J5 

174.76 114X5 

. Ju 

11*10 

11*10 

117X6 

Turnover; Wnaat 73 (29). Bartvy 62 (70). 

Turnover lots of ISO tomes. 


no* - 

L— due 

NX (Cash 8aaomart) p/hg 


Ctosa 

Prevtous 

HlgWLow 

AuO 

10*0 

TO7X 

10*0 

tap 

1Q5X 

106X 

1Q5X 

Get 

10SX 

wax 

10*0 

Nov 

107X 

107X 

wrx io*o 

Jan . 

106-0 

wsx 

10SX 10*5 

Fab 

.10*0 


10&0 104J 


Leoe Lda Mean OoW Laudtog Rtoes (Va usq 

1 month 

*48 

8 roontha 6X0 

2 months 

*43 

12 months 5X4 

3 months 

*42 


Saver Ox 

p/fln a oz 

US ets aqutv 

Spot 

207X0 

438X0 

3 months 

274X5 

442X0 

8 months 

281X5 

44*60 

12 months 

29*75 

48*55 


(Prices suppSsd by EngeOwrd Metals) 


S price 


£ equivalent 


Turnover 83 (12$ ton of 8890 kg 

rax 


Close Prev. Mgh Low Vo I 

MX 13886 13*70 

Jkd 136.70 13*60 14*00 13*70 65 

Sep 14030 UQ2Q 14*70 14*30 65 

OfC Ml. CD 14180 Ml 50 14180 75 


Kntgsmuid 

38*25X5425 

222X522275 

Maple Iasi 

371X5X72X5 

227X52Z7X5 

New Sovereign 87X08*50 

53X0-64X0 

tramd omens 

Aluralntom (9&7%) Calls 


Puto 

Strike price S tonne dul 

Sep 

Jut 

tap 

1200 

90 

128 

1 

10 

eoo 

w 

» 

10 

39 

1400 

1 

21 

101 

ee 

Copper (Grade A) Cafls 


PUS 

2150 

87 

110 

1 

33 

2250 

18 

SO 

30 

77 

2350 

1 

24 

114 

144 

CoAm 

tap 

Nov 

Sep 

NOV 

550 

35 

62 

10 

IS 

600 

11 

33 

38 

38 

560 

3 

16 

78 

69 

Cocoa 

tap 

Dae 

Sep 

Dee 

550 

es 

110 

4 

6 

600 

30 

72 

19 

16 

850 

11 

42 

SO 

38 

Brant Crude 

Aug 

Sep 

Aug 

tap 

1850 

32 

47 


56 

1900 

10 

35 


95 

raso 

3 

21 




Jun 

384X 

363.0 

365X 

363-2 

Jui 

365.1 

363.6 

0 

a 

Aug 

3S&7 

XZ2 

387X 

3 6SX 

Oct 

37*1 

305 

37*5 

36*3 

Ooc 

373X 

372X 

373X 

37X0 

Feb 

377X 

37*4 

0 

a 

Apr 

38*4 

378X 

379X 

3792 

Jun 

38*9 

382X 

0 

0 

Aug 

387.8 

38*8 

0 

0 

PLATMUM 60 tray oe Srtroy ez. 


Ctoee 

Prevtous 

Wgh/Lcnr 



37*5 

37X8 

0 

0 

JUI 

372X 

374X 

3740 

371X 

Oct 

377X 

37*3 

37*8 

37*0 

Jan 

381-5 

38X5 

382X 

382.0 

Apr 

38*5 

38*5 

38*0 

38*0 


SILVER 6800 Iroy oz; contortroy oe. 



Ctosa 

Prevtous 

High/Low 


Jun 

437 J 

434X 

43*5 

433X 

Jui 

437X 

4352 

4aao 

432X 


44*1 

437X 

0 

0 

Sep 

443X 

44*4 

445X 

43*0 

Dfoc 

451.0 

44*3 

453X 

446X 


453.1 

45*4 

0 

0 

Mar 

459.4 

46BX 

458X 

455X 

May 

48*1 

482X 

482.0 

462X 

Jui 

<7*8 

487 X 

0 

0 

Sep 

477J 

4742 

0 

0 

MOM GRADE COPPER 26X00 has CWtS/K* 


Clew 

Previous 

Mgh/Low 


Jun 

101X0 

99 JO 

102X0 

10*70 

Jid 

101X5 

100X0 

102X0 

10*20 

Aug 

10*95 

99X0 

im.tO 

9*75 

Sep 

10*25 

9*75 

101X0 

9*00 

Oct 

99.75 

9*30 

10*20 

S9XX 

Nov 

9*26 

97 JO 

9*60 

9*80 

Dee 

8*75 

97X0 

99X6 

97.70 

Jen 

9*25 

97.10 

0 

0 

Feb 

97.75 

96.70 

0 

0 

UST 

97X5 

X20 

97X0 

9*40 


Aug 

20.13 

19X8 

2*18 

19.90 

Sep 

2*15 

19X8 

2*19 

19X3 

Oct 

2*19 

2*05 

20X3 

20X2 

Nov 

2*27 

20.11 

20X2 

20.08 

Dec 

20X4 

20.11 

2*35 

2*10 

Jen 

2*18 

20JJ2 

20X3 

2*00 

Fen 

20X6 

19X3 

2*13 

19X3 

Mar 

10X7 

18X5 

2009 

1*89 

Apr 

19.94 

1*79 

19X4 

1*» 

May 

19X3 

1*74 

O 

0 

ICATWG Ofl. 4*000 US geos. centsrtJS galls 


Latest 

Prevtous 

Mgh/U>w 


Jui 

5400 

5376 

6420 

53G0 

Aug 

5456 

5442 

5475 

5420 

tap 

5590 

5580 

5600 

5660 

Oct 

5715 

5875 

5715 

5650 

Doc 

5910 

S875 

5015 

8865 

Jan 

5835 

5895 

5935 

5895 

Feb 

5825 

5785 

5830 

5785 

Mar 

5685 

5550 

5800 

5570 

Apr 

5385 

5355 

5386 

6380 

COCOA 10 tomesj/tonnes 


Close 

Prsvtoua 

High/Low 


Jui 

900 

90S 

900 

894 

Sep 

945 

950 

952 

937 

Dec 

093 

1000 

999 

988 

Mar 

1036 

1045 

1043 

1035 

May 

1068 

1072 

1070 

1065 

Jui 

1096 

11Q2 

1100 

1100 

tap 

1120 

1127 

0 

0 

Dec 

1180 

1167 

0 

0 

Mar 

1200 

12D7 

0 

0 

May 

1227 

1234 

0 

0 

cowee “C* 37X001 be: centsrtbs 


Ctosa 

Prevtous 

Htph/Luw 


Jui 

8*85 

85X0 

8*00 

84X0 

Sep 

8*35 

87.15 

BflSP 

BBX6 

Dec 

91.75 

9*45 

92X0 

9*10 

Mar 

95X0 

93.75 

95X0 

93X0 

May 

87X0 

9*40 

9*15 

96X0 

tap 

102X0 

100X0 

100X0 

0 

SUGAR WORLD U" 112X00 tbs; centsrtbs 


Close 

Previous 

High/Low 


Jtd 

9X8 

*70 

1*05 

*69 

Oct 

8X8 

*48 

*60 

*48 

Mar 

*46 

8X0 

*47 

*37 

May 

*50 

843 

*50 

0 

Jui 

*57 

*49 


6X3 

Oct 

8X0 

*63 

*60 

*60 

COTTON 60X0* cents/ibs 


Close 

Previous 

HlgWLow 


Jui 

7*10 

7*40 

78X0 

78X0 

OCl 

77X7 

77.12 

77.65 

78.00 

Dec 

7442 

7*38 

74X0 

73X6 

Mar 

7546 

74X5 

7545 

74.15 

May 

7*05 

74X0 

75X0 

74X0 

Jui 

7*30 

74.97 

78X0 

75X0 

Oct 

7*53 

68.72 

0 

0 

ORANGE JUICE 16.000 lbs: centsrtbs 


Close 

Previous 

High/Low 


Jui 

113X0 

114X5 

114X5 

113X0 

Sep 

115X0 

115X0 

11*35 

115X0 

NOV 

11*50 

115X5 

11640 

115X0 

Jan 

116X0 

115X0 

115X0 

115X0 

Uar 

115.65 

115X0 

11*10 

115X0 


SOYABEANS 5800 bu min; cemsAOlb buehsl 


REUTERS (Base: September 18 1631 - 100) 


Jim SB Jun 24 mnthagoyrsgo 


17718 17728 17128 163*0 


DOW JONES (Base: Dec. 31 1974 - 100) 


Jon 24 Jun 21 mreli ego yr ego 


Spot 128.17 13072 12*58 131.71 
Futures 125.02 12582 120.43 18188 



Ctosa 

Previous 

Wgfi/Low 


Jui 

583/0 

568/0 

588/4 

660/4 

Aug 

584/2 

587/0 

56874 

582/4 


568/4 

663/2 

671/8 

S63/4 

Nov 

572/B 

578/0 

679/0 

670/0 

Jan 

582/0 

as/4 

589/0 

£80/4 

Mar 

5B3/4 

586/4 

698/4 

591/0 

May 

502/ O 

60512 

607/0 

801/4 

Jui 

808/4 

009/4 

814/0 

608/0 

SOYABEAN O* 6*000 IbK eantsrtb 


Close 

Prevtous 

Mgh/Low 


jm 

1*37 

1*43 

19X8 

19X3 

Aufl 

1*65 

19X2 

19.77 

19X1 

Sep 

19.71 

1*78 

19X5 

19.70 

Od 

T9X8 

1*97 

2*00 

19X8 

Dec 

20X7 

2*36 

20X0 

%oxo 

Jan 

2*41 

20XS 

2*68 

2040 

Mar 

2*76 

20X5 

2*95 

20.76 

May 

21X1 

21.16 

21X0 

21.01 

Jkd 

21X0 

21X5 

2140 

21X0 

SOYABEAN MEAL 100 tons: Srton 


dose 

Previous 

Mgh/Low 


Jui 

171X 

172X 

17*7 

171X 

Aug 

17Z2 

172X 

17*7 

172.0 

Sep 

177-3 

17*1 

174X 

171X 

Oct 

T72J 

17*1 

174X 

T72.1 

Doc 

173X 

174X 

17BX 

17*0 

Jan 

174.7 

175.1 

17*0 

174X 

Uar 

17*7 

17*7 

178.0 

17*0 

May 

17*0 

177X 

179X 

177X 

Jui 

18*0 

179X 

18*0 

18*0 

MAKE 5X00 bu min; centa/56lb bushel 


Close 

Prevtous 

HI(pt/Low 


JM 

237/4 

237/2 

238/4 

236/0 

tap 

238/8 

237/0 

238/4 

235/6 

Dec 
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ALLIANCE CAPITAL MANAGEMENT I.P. 
1990 ARKIAl KPOII 




Alliance Capital 

Alliance Capital Management UP. is a registered invest- 
ment adviser, providing investment management services 
to institutions - pension funds, endowments, and foreign 
financial institutions - and to individual investors 
through a broad line of mutual funds and cash manage- 
ment accounts. Client assets under management exceed 
$50 billion. 







Foundation Health Corporation 

Foundation Health Corporation provides maxiaged health 
care coverage for more than 1.1 million individuals in two 
ways: 1) The Cotnpany operates the largest IPA model 
HMO in California, and 2) FH administers the largest U.S. 
Government contract for managed health care of military 
personnel and families. 

New management has transformed the Company into a 
profitable, growing managed health care enterprise with 
earnings of 511.1 million, or $138 per share in fiscal 
1990. The outlook is for further growth in revenues and 
earnings. 

Stock Exchange: American (symbol: FH) 



Southwestern Bell Corporation 

Southwestern Bell Corporation is a St Louis, Mo., based 
telecommunications company with 1990 net income of 
$1.1 billion, revenues of $9.1 billion, and EPS of $3.67. 
SBC provides local telephone service in Texas, Missouri, 
Oklahoma, Kansas and Arkansas and has one of the 
fastest-growing cellular operations in the nation. Other 
businesses indude Yellow Pages directories, paging, tele- 
phone equipment, international cable TV interests and a 
partnership in Telmex. 



AMETEK (AME) 

Under the guidance of a new management team this 
diversified industrial manufacturer moved into 1991 with 
the highest backlog of orders in its 61-year history. 

Orders increased as AMETEIfs three product groups — 
Instruments (especially aircraft instruments). Electric 
Motors (for vacuums, small appliances, business 
machines) and Engineered Materials (plastics, metal pow- 
ders) shipped a record $660 million last year to other 
manufacturers worldwide. 1990 was also the 41st consec- 
utive year in which AMETEK increased cash dividend pay- 
ments to its stockholders. 



BCE Inc. CSX Corporation 

BCE is a Canadian holding cotnpany whose principal CSX Corporation, with assets of $13 billion and 1990 rev- , - 

telecommunications subsidiaries indude Bell Caxiada, enue of $83 bUlkxvis an international transportation set- 

Northern Telecom, BCE Mobile Communications and vices company wkhprixK^ businesses ingraft freigW, - 

Bell Canada International BCE also owns Montreal Trust, ocean container shipping, inter-modal carnage, inland 

a finanrial services company. Net income in 1990 was barging, trucking, warehousing, distribution and related * ' 

CA$1,147 million, on revenues of CAS 18,373 million. services. The company also has interests in real estate, re- . < 

The 1991 indicated dividend is CA$236. BCE is listed on sorts and technology. Headquarters are in Richmond, VA.- ■ 

exchanges in the U.S., Europe and Japan. ’ 



Inco limited 

Inco Limited is one of the world’s premier mining and 
metals companies. It is the leading producer of nickel, 
supplying about one-third of non-coaomunist world 
demand. It is also a major producer of high-oidkel and 
other alloys. In addition, Inco is an important producer 
of copper, cobalt and precious metals and is majority 
owner of a sizable, growing gold company. In 1990, Inco 
earned US$441 million on sales of US$3.1 billion. 



Reebok International Ltd. 

Reebok International Ltd., headquartered in Stoughton, 
MA, is a leading designer and marketer of active lifestyle 
and performance products, including footwear and appar- 
el. The Company r s operating units include the AVIA, 
Boston Whaler, Reebok, Rockport and Apparel Products 
(including the EUesse footwear and sportswear brand) 
divisions. International sales are growing rapidly. 
Worldwide sales for 1990 totaled $USD 2.159 billion. 
Stock Exchange: NYSE (symbol: RBK) 


i • ’ 



Safety-Kleen Corp. 


Safety-Kieen provides a variety of services to almost one- ^ , 
half million businesses that generate hazardous and ' r - 

quad-hazardous waste fluids. The Company is the largest *; 
recycler of solvents and the largest re-refiner of used 
lubricating oils in the world. Substantially all of the waste - 
fluids collected by the Company are recycled or processed „ 
for beneficial reuse. 

1990 Sales $588,987,000; Earnings $55,198,000; EPS • 1 
$1.05. 

.(NYSEiSK) 




TransCanada Pipelines 

TransCanada Pipelines is a major North American natu- 
ral gas transportation and marketing corporation. It has 
34 years experience delivering Western Canadian natural 
gas to markets in Canada and the United States. The 
Company has associated investments in other pipelines 
and power projects. 


The most important achievement of 1990 was the suc- 
cessful culmination of the complex project to deliver gas 
to the Northeast United States through the Iroquois Gas 
Transmission System? 


Send for the following Annual Reports 

Q 1. Alliance Capital Ql 2. Ametek Q 3. BCE Inc. Q 4. CSX Corporation 

□ 5. Foundation Health Corporation □ 6. Inco Limited □ 7. Reebok International Ltd. 

□ 8. Safety-Kleen Corp. □ 9. Southwestern Bell Corporation Q 10. TransCanada Pipelines 

Pill out coupon below or attach business card: 


NamefTitle 



Company 


••••••• . 

Address 


. . ^ ' '• ’ ’ • 


Citv 

■ " 

..V. \ ' . '■ ■ ■ 

Provor State . 

Postcode 


Country 



MAIL TO: 

financial Times US AnnualReports Service 
Capacity House 



2 Rothsay Street 
London SE1 4UD 


II i London aEl 4UD ; •' -r 

If We regret that we cannot accept requests postmarked after August 31; 1991 • >; 


-i ■ 
i * 

II 

H; 

f 

lit 

lii 
• ill 
\it 

$ 

ifi 

i* 

rr 

r, 

•I V:*. 

I v.s - 

r • 
l' 

;; f- 

I* 

; IV.- 

•Xv 
'..iv '■ 

-J ; 


j 


t : j ■< 

PRICES EXCLUDE ROAD TAX. DEUVERV AND NUM6ER PLATES PRICES CORRECT AT TIME OF GOING Tb PRESS. "EXCLUDING SLI*MbDEL7t3-Lrri?E MODELS ‘ONDPT'” fJT • V ; 










I 



ntfAtfOAL TIMES WEDNESDAY JUNE 26 1991 


29 


LONDON STOCK EXCHANGE 


-i- 





Equity rally trimmed before the close 
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A PROMISING attempt by UK 
stocks to rally after testing the 
low «nd of the ' trading range 
early lb. the session was 
checked yesterday when Wall 
Street made a slow start to its 
new trading day. The initial 
rally In -London appeared an 
tbs store encouraging. in that it 
brushed aside the fall of 52 
Dow points in Hew York over* 
night. But -trading volumes 
remained poor In London, and 
by tbs dose the Footsie was 
stQl only eleven points above 
2.450. the bottom end of the 
2.450 to 2^60 trading range. 

Investors remained cautious 
of further developments In 
either the Tokyo or New York 
markets, or In the foreign 
exchange markets, which have 
still to show any marked 
response to the meeting, of 
Group of Seven finance mndfr- 
ters-m London last weekend. 
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Nervousness over- the near- 
term outlook tor rates to Gar-' 
many yesterday provided an 
extra reason tor uncertainty 
over the prospects tor ftuthar 
reductions in UK base rates in 
the short term. 

to etuiy trading, ' which Was 
overshadowed by*WaH Street's 
overnight &2Z and by news of a 
£31Qm rights Issue in the build- 
ing sector, the FT-SE Index 
slipped &0 to 2M 8.7 with pro- 
fessional traders unhappy as 
the 2,450 support line was lost 


However; the market rallied 
quickly, led forward by support 
tor the FT-SE 100 listed' stocks, 
which In torn benefited from 
an upturn in the June Footsie 
fixtures contract The advance 
was extended to mare than 10 
Footsie points on expectations 
that Wall Street would open 
firmer on the back of favoura- 
ble data an US durable goods 
orders. 

Wall Street proved a totter- 
ing guide, however, shedding 
an early gain to show little 
change from its overnight lev- 
els as the London market 
dosed, and the Footsie index 
gave back much of its mid- 
session gain. By the dose, it 
stood at 2.46L2 tor a rise on the 
day of rally 5L9 points. - 

Equity turnover remained 
thin, although there were signs 
that business increased 
towards the dose when the 


market was shedding its early 
gains. However, thedally Seaq 
total, which Increased to 
4083m shares yesterday from 
3273m on Monday, includes 
both Intra-market and cus- 
tomer business. Marketmakers 
are still unwilHng to take on 
major commitments at present, 
and they try to pass on short 
or long positions to their rivals 
as quickly as p/widhfr 

The market appeared unper- 
turbed by the rights Issue from 
Trafalgar House to raise £320m 
in connection with its £U4m 
agreed bid for Davy, the luck- 
less engineering group. 

The flow of rights Issues, 
now wen on course for the 
afflux total tor the year pre- 
dicted by strategists at several 
] wading securities firms, has 
continued to mop up institu- 
tional cash flows this year, and 
Inevitably acts as a further 


brake on institutional activity 
in the day-to-day stock market 

Traders expressed satisfac- 
tion with the course of yester- 
day's market commenting that 
FT-SE 2,450 appeared to hare 
“proved its worth" as a resis- 
tance point While institutional 
interest in the cash market 
yesterday was modest, there 
were some signs that the funds 
were again using the futures 
sector as a relatively cheap 
way into equities. 

At best the Footsie June 
future contract touched 2,471 
after attracting genuine invest- 
ment dwmand , as distinct from 
specialist marketmaker 
involvement Professional trad- 
ers will watch the stock mar- 
ket closely for the rest of the 
week for Indications that the 
institutions are moving from 
futures into the underlying 
equities. 
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Caution 
on bid 
for Davy 

SHARE FRIGES of Trafalgar 
House and engineering group 
Davy Corporation reacted 
sharply- to the news that 
Trafalgar was making an 
agreed offer for the equity of 
the ill-starred engineering 
group. Trafalgar, wtoctt atop 
announced a £3X0m righto 
issue which would more than 
cover the Zlltoi bid, lost 83 to' 
2Up on a turnover of iftn, and 
relieved Davy investors saw 
their s ha re s advance 18 to 80p. 

The Trafalgar bid represents 
SQp.a share now and a further 
45p shortly after Davy's trou- 
bled Emerald oil rig conversion 
contract In the Shetland* is 
settled - esti mat ed to be some 
time to December. Trafalgar’s 
bid means it cannot now buy 
stock to the market above 50p. 

Analysis argued that share- 
holders would be wise to take 
profits now rather than wait 
tor the total 9Sp to come 
through. Mr Robert Speed of 
securities house OHiff and 
Partners said there was still 
heavy risk surrounding Emer- 
ald. Mr Peter Heighten of 
County NatWest said there 
could be quite a lot of Davy 
rtock ov er h ang ing duri ng the 
next sta mantbsT but it was 
likely that enough investors 
would wait far the price to 
reach 65p to prevent problems 
for Trafalgar. 

Somsrobservfrai-iltondersd ' 
whether Trafalgar had been 
coraddertora righto Issue .tor 
some tone to order to stave off 
possible bkfatora and that toe 
Davy opportunity came at an 
apt moment. 

British Aerospace, which 
had been runted to bave tbe 
Trafalgar cOteflructtottte ship- 
ping conglomerate to its sights 
tor some tfma, gained a jenny 7 
to 596p. 

Bea 2 er setback 
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Building matdals to be one df the. 

Sectors of theJT-A AH-fflrara iitflmr far-inUo atari* In 
domestic interest rates. The sector rallied when toe UK 

Joined the Ki rrnw iran Biriian gn rate itiadimilimi. tmtl fnj. 

lowed the market hl^wnmthls year on hopes of more 
rate redactions and of baUdmg contracts in Kuwait. Mr 
Angus Phaure, sector expert at County NatWest, believes 
that while the had news may endure for same time, toe 
view tort rates cannot fall rt the moment Is "as invalid 
now as it was in October”. 


A heavy ton to Bearer, the 
contracting and aggregates 
group, faflowBd a meeting with, 
its bankers to seek support tor 
plans to ratbsdule up to fibn. 
cf debt The stock market was 
■hwiam by disclosure that net 
debt is considerably higher 
than previously forecast. 

The market focused to par 
tlcolar on yesterday's state- 
ment that Bearer to to “reex- 
amine its dividend policy for 
the year ending June 1991", 
taking it as amnt that the 
dividend would be cut. The 
shares dropped ffiVi to llBKp. 

Mr Mark Gibbon ct BZW cut 


hto FNdmatB of Bearer's profits 
for the year Just ending by 
£tflm to £ 00 m. and for the year 
to June 1882 by £40m to £4fi*n. 
He said: “We remain negative 
on the proposed flotation of 
Beazer Europe, particularly 
now that a dividend reduction 
looks inevitable.” 

Granada take-op 
Granada recovered some 
ground as Its rights issue was 
completed. Sentiment was 
boosted by the mid-session 
announcement that the take-up 
for the UOp a share tome was 
more than Tt per cent; there 
had been suggestions at the 
start of trade yesterday that 
the figure could be as low as 
two-tinrda. Confidence was fur- 
ther boosted by news that the 
rump of the issue had been 
placed by Hoare Govett and 
S.Q. Warburg at 
For merly sceptical analysts 
took a mote positive view of 
the stock as a remit, Mr Roy 
Owens at Smith New Court 
add im wotitt now be rather a 
buy«r than a -seller. 

The ihaxrt moved ahead 4 to 
MSp, compared with a doe On 
May 9, the day before toe lame 


was announced, of 203p. 

International issues were 
largely untouched by the 
strength of the dollar. The 
exception was Glaxo, which 
once again attracted concerted 
US buying. The shares dhnbed 
as to I284p an steady turnover 
of 2 . 1 m. 

Pisans lost ground late in 
the session as analysts and 
traders said toe : company was 
making telephone calls to secu- 
rities houses to discuss trad- 
ing. Mr Peter Woods at Pisans 
said: T have commented to one 
or two analysts but nothing 
si gnificant was said." The 
stock ended at fiO& A net 2 up 
on the day btf IteyfngJpM 3to 
toe last no mftofiM-oEtrade, • ■* 

Rank Organisation shd 18 to 
sup as Henderson Crosthwalte 
lowered its profits forecasts. 
Rank's interim figures are due 
on July* and Henderson has 
replaced its Ciaam estimate 
with one of iSAtt. B also said 
that broken would have to cut 
full year figures from the cur- 
rent £27ton to EtUhn range to 
one of £29Sm to rtffito. 

Tour operator A k tour s ran 
Into profit-taking alter over- 
night comment on the com- 
pany's remits, which showed 


reduced losses for the first 
half. The shares £ell l4 to 455p. 

; Enedhff , the sporting goods 
.to public relations group, lost 6 
to 24p after the company 
yarned that it would post a 
foes of about EUn to toe six 
months to June 30. 

Hotel shares continued to 
labour under toe weight of a 
stew of analysts’ downgradings 
over the last -few days. Forte, 
formerly Trusthouse Forte, 
shed 4 to 262p, partly, said 
marketmakers, in anticipation 
of extra stock arriving on the 
market today as traded options 

Boots, which has started see- 
ing analysts, receded 9 to 368p 
on dowagradlngs; said to be by 
Cantoove. 

Brewer Morland lost 10 to 
810p after maldng a one-for- 
four rights issue at 266p to 
raise £10. 8m. The cash will 
help pay to 101 public bouses 
in a deal announced yesterday. 
The sellar was Courage and the 
price £16.4m. 

An upgrading of profits fbre- 
caats helped Tarmac to gain 6 
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to 222p. Securities Jxmse Hoars 
Govett raised Its MBl estimate 
by £10m to £l25m and next 
year's figure by £3ffln to £2l0m 
afto spmk lng to toe company. 
Also, BZW daddsd to become a 
buyer of the stock. 

GEC was a penny firmer at 
18%> cm good volume of 4£m as 
investors decided it was cheap. 
Mr Brian Newman of Hender- 
son Crosthwalte said it was 
"baud with no sex appeal”. He 
added that the stock was on a 
low rating but was trading at a 
discount to toe market, and 
tire company was expected to 
its dlVidBIxL 

Monument Oil ft Gas 
reversed early weakness after 


APPOINTMENTS 


* Standard 
Chartered 
deputy 
chairman 



STANDARD CaABmBD has 
annotated Mr P a i r jrf e flntwi 
(picturtd) as deputy .group 
chairman, succeeding Lora 
Pennock who has retired. Mr 
Gfllam, who joined the h oard 
In IWL foe managing director 
of The British Petroleum Co. 
and a director of Crnmowclal 
Union Asstosdra . Co. ' 

■ MENUMASm EUROPE, 
West Thurrock, has appointed 
Mr Protap Godhri as director 
of operations. ■ 

■ MrJalkn GJL Brfaari has 
been appointed a director of 
ROBERT FLEMING ft CO. He 


returns to toe UK after a 
secondment to Jardine 
Stoning where as lead of 
corporate finance be spent four 
yews in Tokyo and a year in 
Jakarta. 

■ Mr Robert Mackenzie, chief 
executive of EMA P Exh ibitions 
Group, Is to Join NEWS - 
INTERNATIONAL as head 
of a new division to be called 
News International 
RrMhltlrm s. 

a Mr Tony Reading has been 
appointed European projects 
director at MIDLAND 
. MONTAGU. HO was senior 
nwmwg ar. group pkipnlng . Mr 

Peter BNwardHcomes 
regional director, Europe. He 
was International projects 
director. Mr David Wolker has 
been appointed cWtf operating 
ofilcer, treasury rales, a new 
post, from July 1. He was 
deputy head of audit. 

B ALLIED MAPLES GROUP 
has appointed Mr Keith 
Stewart as sates and 

operations director, fie was 
wito Granada Group, Mr John 
Atom bworo 1 * business unit 
and development director, a 
newport 

E VENTURE PLANT has 
appointed Mr Pbter RxwHnci 
asadfracfor.Mito 


a Lord Marlasford has been 
appointed an independent 
national director cf TIMES 
NEWSPAPERS HOLDINGS 
In Bti PB Bten to Sr Jan 
Tcethowan rtto (tied earlier 


this year. Lord Marlesford is 
an editorial consultant to The 
Economist 

■ GULLET EXHAUST 
MANUFACTURING, a 
subsidiary of Heinrich Gillet 
ft Co, Germany, has appointed 
Mr Richard Hughes as 
managing director of its 
Tredegar plant He was 
mnnAg hi g director of a Renold 
uubeimary. 

a Mr Tom Botichar has been 
appointed a non -executive 
director of THE BUILDERS' 
ACCIDENT INSURANCE. He 
is a director of Dove Brothers, 
and Porch ft Son (Cambridge). 
Ur iMch AHm ha* resigned 
frtmi the board. 

a Mr Ernest Guy Ubby has 
been appointed a director of 
THE CITY OF OXFORD 
INVESTMENT TRUST. 

a BUCKNALL GROUP has 
appdnted Mr Patrick Palmar 
as finance director. He was 
company secretary , 
Birmingham Mint Group, 

a Mr Anthony Hughes has 
been appointed information 
technology director at BACS. 
Hewas With OASiS. 

a Mr Alee Pisch has been 
etected president of the 
INTERNATIONAL BROKER 
NETWORK. Ha is chairman 
of Alec Finch ft.Co, - 
Manchester: 

a CROWN FINANCIAL 
MANACEMENThaspranarfad 
the following to regional 
director: Mf David Gnafoerg, 


London and south east; Mr 
Steve Perks, north and 
midlands; and Hr Stuart 
Howe, south west and Wales. 

B ANTEC INTERNATIONAL, 
Sudbury, has appointed Mr 
Stephen Cragg as financial 
director. He was chief 
accountant. 

a Mr LJ. Everard has been 
appointed a director of THE 
IVEAGH TRUSTEES. He was 
tax manager. 

B Mr Stephen Cooke, chief 
executive of Gerrard Vivian 
Gray, has been appointed to 
the board of Gerrard ft 
National Holdings. 



Mr Brace Anderson (pictured) 
has been appointed gronp 
director finance and planning 
at PERKINS GROUP, Peterbor- 
ough, a Verity Corporation 
company. He was finance 
director of Siemens Plessey 
Defence Systems. 


announcing doubted reserves 
in an oilfield 20 miles off Liver- 
pool, north west- England. Mr 
Alan Sinclair at Smith New 
Court said thou was no doubt 
now that the field was com- 
mercdaL 

USM-guoted oil services com- 
pany Ftextech retreated 9 to 
11 7p after unveiling a two-for- 
seven rights Issue at lOOp a 
share to raise ffiJim. 

Turnover in Rtfite-Boyoe was 
boosted to 7.4m shares by the 
placing of a line of L8m shares 
at l£5p on behalf of an institu- 
tion. It was one of the bigger 
single trades of the day. 
Hawker Slddeley, never a very 
liquid stock, was squeezed up 
11 to 6G9p. 

v sut. the submarine maker, 
gained 12 to 409p on an 
flntirtmKMinfln t that the Minis- 
try of Defence will not go 
ahead with plans for a new 
daBS of submarine but will 
order six traditional nuclear 
craft. The order is almost 
bound to go to VSEL and 
would mean the company 
would not incur heavy develop- 
ment costs. 

Training company 
D.C. Gardner leapt 25 to 79p 
after saying it was engaged in 
bid tones. Architect and con- 
sulting engineers Debenham 
Tbwsob and Chiimodu firmed 
4 to 119p after the chairman 
issued an upbeat statement 
with the company's full year 
results. 

■ Other market statistics, 
Including the FT-Actuarles 
Share Indices end London ■ 
Traded Options, Page 28. 
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EQUITY FUTURES AND OPTIONS TRADING 


FUTURES marirets survived a 
notable test of confidence yes- 
today, and provided the lead 
for a recovery by the stock 
market from a brush with the 
lower end of Its current trad- 
ing range. 

Significantly, traders in 
futures Identified the presence 
of institutional buyers at yes- 
terday's lower levels. 

In early trading the futures 
contract drifted down to 2,448, 
briefly losing the 2,450 sup- 
port line hi the wake of Wall 


Street's heavy setback over- 
night But traders said there 
was little selling end that Wall 
Street's baleful influence was 
offset by the rally in Tokyo, 
which had fallen very sharply 
on Monday. 

Strong demand for the Foot- 
sie contract drove it sharply 
higher to the day's best quota- 
tion of 2,471, at which level it 
appeared to run ahead of 
investment support 

Later trading was overshad- 
owed by an unimpressive 


opening to the new Wall Street 
session, and for the end of the 
day the June contract had 
drifted bade to the 2,458 area. 

Business in traded options 
also increased, to return total 
contracts of 28320 compared 
with 24,591 In the previous 
session. The FT-SE option con- 
tract had 11,628 contracts 
traded and share options were 
headed by Trafalgar House 
(2,011 contracts) as the group 
Ud far Davy, the engineering 
company. 
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YOU ARE RIGHT 


You should not have to struggle to gather European company intelligence. 

FT Analysis offers two page reports of vital knowledge, updated every day, on all the major companies in 
18 European countries. Reports are presented in a clear and consistent way across Europe and include: 

• description of business activities (including main products and subsidiaries) 

• rive year summary of financial statements 

• major shareholders and directors 

• share price history 

• latest announcements 

Hie FT Analysis service also gives you access to press cuttings from all major international business 
publications. And allows you to search Europe for business opportunities or keep tabs on 
the latest moves of your European counterparts. 

Stop struggling find call: 

Paul Fomin on (071) 702 0991 


THE ANALYSIS CORPORATION PLC 
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FINANCIAL TIMES WEDNESDAY JUNE 26 \99l -j 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Mixed dollar helped by data 


IVR UK SET FU1WES HUMS 


"ENCOURAGING ECONOMIC 
news boosted the dollar yester- 
day, but it had failed to estab- 
lish a clear trend at the Lon- 
don close. The currency 
touched DML80, on improved 
US consumer confidence and a 
larger than expected rise in 
May durable goods orders, 
before easing back as the US 
administration indicated that 
it is not looking for further 
gains appredation. 

The US Conference Board 
said its Index of consumer con* 
fidence rose to 78.0 in Jane 
from a revised 76.4 in May. 
Durable goods orders climbed 
3J3 per cent in May, the biggest 
gain since March 1990, and well 
above an expected rise of 1.9 
per cent. April orders rose by a 
revised 3.6 per cent, meaning 
that May showed the second 
straight monthly rise, encour- 
aging hopes that the US econ- 
omy is moving out of reces- 
sion. 

Mr David Mulford, the US 
Treasury undersecretary, told 
a senate banking subcommit- 
tee that competitiveness is not 
being hurt by present dollar 
levels but the US is not anx- 
ious for a further appreciation. 

This led to light profit-taking 
in the dollar, leaving tt mixed 
at the London close, but gener- 
ally firmer against European 
currencies. It rose to DM1.7385 
from DM1.7845; to SFrl.5530 
from SFri.5335; and to 

£ IN NEW YORK 


FFr6.1050 from FF16.O6QO, while 
easing to Y 138 .80 from Y188.85. 
The dollar’s index improved to 
67,8 from 67.6. 

The D-Mark was steady 
around the middle of the Euro- 
pean exchange rate mechanism 
despite losing ground to the 
dollar and the Japanese yen. 
Speculation about a possible 
rise in official German interest 
rates at tomorrow’s meeting of 
the Bundesbank council pro- 
vided some support 

At the London close the 
D-Mark had eased to Y77.15 
from Y77.80. The yen was 
underpinned by a recovery in 
Japanese share prices and 
speculation about dollar sales 
by a large Japanese securities 
house In Tokyo. 

Sterling lost ground to the 
dollar and several other major 
currencies, including the 
D-Mark. Trading was thin how- 
ever, lacking any further 
Important economic news to 
provide direction this week 


after Monday’s UK trade fig- 
ures. 

The pound fell l'A cents to 
Sl-6275. It also declined to 
DM2.9275 from DM2.9300; to 
FFr9.9350 from FFr95525; and 
to Y226.O0 from Y22S.00, but 
rose to SFr2.5275 from 
SFr25175. Sterling’s index fell 
0.3 to 89.6, but It was 
unchanged in the ERM grid, 
remaining above the French 
franc and the Danish krone. 

Figures from the European 
commission showed that the 
Danish krone replaced the 
French franc at the bottom of 
the ERM. but there was very 
little between the two curren- 
cies and the krone was not 
under any pressure against the 
highest placed Spanish peseta. 

In Paris the franc was fixed 
higher against the peseta, with 
the Spanish currency falling to 
FFr5.4060 per 100 pesetas from 
FFr5.4250, declining further 
from its ERM ceiling of 
FFr5.4785. 


EMS EUROPEAN CURRENCY UNIT RATES 

I I I I I 


SpabtPtsta 

Italia lira 

ESSffi— 

O-Wst _ 

Irtstaftm 

Soring. 

Frtadl Franc 

tat* KlWt 


133431 128.913 -153 

153124 1527.44 -0.70 

42.4032 422664 -0J2 

231643 231152 -0.3 

205586 205X95 -0 19 

0.767417 0767067 -a 05 

0 696904 0.701600 0.67 

609509 6.96371 LOO 

704195 7.92S37 LOfa 


tocatrtratastttotfeOmprantortNM.a*TCKfa«ta*KerfligretaU*t«rcnga PmugedangB 
« for Ear « pattfcc dom dmuc a rak arrtncy. Mwvm *om 0* ratio taoxa two smafc: ti* 
pmtstagcifJtnacr betaca tt* tonal wtatat to eurM rata (or a tsnwsy. and (Ac rariraaoi pmdtud 
percmsr dntattoa of Ue antra's Hartal ran flora Its Era anuai rate. 

MJustiKPt caWatcd ftf Roartar Has. 







MONEY MARKETS 


German call rate up 


ATTENTION IN Europe is 
starting to focus on tomorrow’s 
Bundesbank council meeting 
in Berlin. 

Mr John Major, the UK 
prime minister, suggested 
recently that tighter German 
monetary policy might be justi- 
fied to avoid any rise in Infla- 
tion. Germany’s June con- 
sumer price index is doe before 
the end of this weds and is 
expected to show a rise from 
the May year-on-year rate of 
3.0 per cent. This has led to 


UK clearing bank ban lesrifeg rate 
11 J per nd 

from May 24. 1991 


speculation that the 
Bundesbank councfi may vote 
to tighten credit. However, 
yesterday's action by the 
central bank pointed towards 
no change. 

A shortage of liquidity 
pushed call money op to 8.85 
from 8.75 per cent in Frankfurt, 
prompting an injection of 
section 17 money - funds held 
by the Bundesbank on behalf 
of public authorities - to 
pr ev ent a rise to the 9 per cent 
Lombard rate. A June deadline 
for tax payments has tightened 
conditions, leading to a foil in 
banks' reserve holdings to 
DM62.5bn on Friday from 

DM65Jbn. 

Further guidance on pdicy 
will be looked for in today's 



FT LONDON INTERBANK FIXING 
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result of this week's securities 
repurchase agreement tender. 
The Bundesbank offered 28-day 
funds at variable bid rates, to 
replace an expiring DMSbn 
facility. The last pact was set 
mostly at 8.75 per cent 

In London three-month 
interbank firmed slightly to 
11&-11& from UK-11&. ahead of 
the Bundesbank's meeting and 
after last week’s signal from 
the Bank of England that an 
early cut in bank base rates 
would not be welcomed. 
One-year money rose to 11-10% 
from 10%-10% per cent. On 
Liffe September short sterling 
fell to 88.39 from 89.45. 

Credit was in more 
comfortable supply than of late 
on the cash market The Bank 
of England forecut a shortage 
of £550m and provided help of 
£552m. 

Before lunch the authorities 
bought £352m bills outright, by 
way of £50m bank bills in band 
1 at 11% per cent and £302m 
bank bills in band 2 at lift per 
cent 

In the afternoon another 
2100m bank bills were 
purchased in band 1 at 11% per 
cent and late assistance of 
around £100m was provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained 2561m, 
with bank balances below 
target absorbing 2105m. These 
outweighed a foil in the note 
circulation adding ElOOm to 
liquidity. 
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MONEY RATES 


NEW YOMC Treasury Bills and Bonds 
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PHARMACEUTICAL 

INDUSTRY 


The FT proposes lo publish this survey on 
23 inly 1991. 

ft will be seen by approximately one million 
readers in 160 countries wo rid wide. If you want 
to reach this important audience, call B0I Castle 
on 071 873 3760 or fax 071 873 3062 


ACROSS 

1 Pass total talked of as gener- 
ous (B) 

5 Accepting the short answer 
■“It's in Greece" (6) 

10 Inquisitive American 
dropped rare object (5) 

11 Became a union member 
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FT SURVEYS 


12 Tending to provoke vice a 
vote is overturned (9) 

13- Make certain there’s no 
right result (5) 

14 Near back street when it 
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Flame House Deposits 

Trwaay Bills (Boy) 

Bam Bills (Buy) 
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Dollar CDs 

SOft Linked Dtp. Offer. 

SDR Linked Dm. BM... 

ECU Unked to. Offer. 

ECU Linked Dtp- BM 
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Gold & Silver to rally? 

Phone or write ly David luaiv 
(Senior /Viaiysl ) 07 1 - 34 1 7-1 

(.'hart Anafvsis Ltd. 7 Swallow Street, London 
WlR 7IID 
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15 Expat having entfl^s fun 

in craft (7) 

18 Said m avoid; first weapon 

(7) •’•••. 

29 Sfcefl eogineef ieqaires new 
loci installed (0: . 

22 Guts upset; having duck 
with relish! (5) - 

24 Against entering control of 
cefigSous bousefS) 

25 Adore trips to capital air- 
port (9) 

26 The foci and I db if differ- 
ently (5) * .** 

27 Conservative man admitted, 
speculation (6) * 

28 Having aversion - to some- 
thing I call pahaiB? 

(8) ‘ T ‘ 

DO VH ■■■•-■ 

1 Wine you once raised after 

garnet©' 7 ’ • - 

2 Ban had in bed (fr taking 

cold drug © / ' . . ; ; 

3 Most cha, for Instance,- 

causes a gastxic aOmentl.' 
(7& ' - 


4 Skill in writing about Urds 
C7) ‘ . ' 

6 Set of clothes given with 
last of sale furniture (S^E) 

7 Sins wicked people are. 
beheaded for <© ' 

8 In South of France , deny 
leaving first without warn- 
ing (© 

9 Remains hot in December 
sun (6) 

16 Felt a silly grin develop 
aflar s tnmhHng (© -. 

17 Wd lady in Issue One setties 
• abroad (8) 

18 Where to tie up boat whm 

following former wife?.© 

20 Bemevh^ one nice uaek 
rock without mask Ct) • 

21- UnusaaBy . misty dna &M, 
It’s mysterious (© . . 

23. Walt and see iihmi Revteed 
Version is acoepbed (5J ; 
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PRICES EXCLUDE ROAD fAX. DELIVERY AND NUMBER PLATES. PRICES CORRECT AT TIME OF GOING tO PRESS. 'EXCLUDING SL1 M ODE C7f3^DfRE MO DEl^ 
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FINANCIAL TIMES WEDNESDAY JUNE 26 1991 , 


3.15 pm prices June 25 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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An important 
date: 

The Annual General 
Meeting of VIAG AG 
will be held on 10 July 
1991 in the Beethoven- 
halle, Bonn. 

VIAG 

AKTI ENGESELLSCHAFT 
Georg-von-Boeselager-Str. 25 
D-5300 Bonn 1 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Wednesday June 26 1991 


AMERICA 


EUROPE 


Dow steadies 
after Monday’s 
sharp sell-off 


Takeovers enliven Paris as bourses show 



Wall Street 


US EQUITIES stabilised yester- 
day morning, trading in a nar- 
rowly mixed range after their 
sharp sell-off on Monday. 
writes Karen Zagor in New 
York. 

At 1.30 pm. the Dow Jones 
Industrial Average was 
unchanged at 2.913.01, alter 
dropping 52.35 to 2,913.01 on 
Monday. Volume was rela- 
tively light, on the big board, 
with fewer than 95m shares 
changing hands by 1 pm. 
Advances led declines by a 
ratio of four to three. 

The economic signals were 
unclear yesterday. On the one 
hand, the consumer confidence 
index firmed to 78 in June from 
76.4 in May, existing home 
sales rose 6 per cent in the 
month and durable goods 
orders increased by 3.8 per 
cent However, optimism was 
offset by a 14.8 per cent plunge 
in Ford Motor's mid-June car 
sales, and the stock market 
remains concerned about the 
prospect of weak second-quar- 
ter corporate earnings. 

IBM dominated trading 
again, climbing $1% to $99% in 
anticipation that it will soon 
announce a wide-ranging 
accord with Apple Computer. 
In active over-the-counter trad- 
ing, Apple added $1 to $42%. 

Shares in Wells Fargo were 
halted yesterday morning 
shortly before the bank said 
that it expected to take a sec- 
ond-quarter loan loss provision 
of $35 0m, depressing projected 
net Income for the three 
months to 20 cents a share 
from $4.40 a share, after a large 
pre-tax gain in the 1990 quar- 
ter. 

When the issue resumed 
trading at midsession, it 
plunged $4% to $76%. The 
news depressed a number of 
bank stocks including Bank- 
America. which slid $% to 
$36%, CitiCorp, which eased 
$% to $15%, and Bankers 
Trust, down $1% at $61. 

Adobe Resources gained $% 
to $7% after the company said 
that it had brought in two 
banks to look at its options 
after Mlnorco, which holds just 
under half of Adobe's shares, 


said it did not consider it a 
long-term holding. 

Beazer plummeted $1% to 
$7% after the UK construction 
company said its earnings for 
the fiscal year ending this 
month would be at the low end 
of expectations. Beazer has 
also said it would reconsider 
its dividend policy. 

International Specialty was 
unchanged at $15% in excep- 
tionally active trading, after 
GAP sold 17.4m shares of the 
stock at 815.50 a share. 

Columbia Gas Systems, 
which has been active since 
last week when it scared inves- 
tors about a possible bank- 
ruptcy filing, added $% to 
$18%. 

In the secondary market, the 
Nasdaq composite was 0.75 
higher at 47558 at midsession, 
with gains in many of the tech- 
nology issues that had lost 
ground on Monday. Intel was 
$1% higher at $45, Sun Micro- 
systems climbed $2% to $27% 
after dropping more than $4 a 
day earlier, and Microsoft 
firmed $1% to $100. 

Canada 

TORONTO stocks fluctuated in 
a narrow range by midday. 
Traders and Investors focused 
on the initial public offering of 
Petro-Canada, the country’s 
larged integrated oil company. 

The composite index gained 
1.9 to 3,479.9. Declines led 
advances by 109 to 92 on vol- 
ume of 1.9m shares. 

Petro-Canada was trading at 
C$13, unchanged from the offer 
price, on volume of 2.26m 
shares. 

Encor knocked Petro-Canada 
out oF the top spot on the most 
active list after three large 
block trades at C$1 each. Encor 
was down 3 cents at C$1 on 
volume of 3.74m shares. 

SOUTH AFRICA 

INDUSTRIAL stocks fell in 
Johannesburg as the correc- 
tion continued, while gold 
shares edged higher. The 
industrial index, which hit a 
record hi gh last Thursday, lost 
43 to 3,822, as the all-gold 
index added 3 to 1,329. 


BOURSES SHRUGGED off the 
sharp overnight fall on Wall 
Street, although the US mar- 
ket's performance early yester- 
day erased some early gains, 
writes Our Markets Staff. 

PARIS was again enlivened 
by takeover news, which 
helped to double turnover. 
Three large blocks in GdnSrale 
des Eaux, traded by domestic 
brokers, also toosted the total, 
as the stock slipped FFr6 to 
FFr2,589 on high volume of 
163,404 shares. Overall turn- 
over rose to about FFr2. 7bn 
from FFrl.4bn. 

The CAC 40 index closed 
almost unchanged. The erosion 
of Wall Street's opening gains 
helped to wipe out the bourse’s 
12-point rise, and the index 
ended 0.10 down at 1,77553. 

Carrefour, the hypermarket 
group, dropped another FFr94 
or 5 per cent to FFr1,795 on 
heavy volume of 186,465 
shares, after its bid on Monday 
for rival Euromarcta, which 
remained suspended. Au Prin- 
temps, which owns a large 
stake in Euromarche. leapt 
FFr42 or 6.2 per cent to FFr724 

ASIA PACIFIC 


Spie Batignolles 

Share price relative to the 
Pars CAC 40 Index 
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Hourly changes 

Open 10 am 11 am Noon f pm 2 pm 3 pm Ctow 
1123.85 1124.41 1125.44 . 1125.79 1126.62 1128.52 1129.03 112857 

Day's High 112967 Day's Low 1123.43 


June 24 

1128.07 


June 21 
1141.29 


June 20 
1131.17 


June 19 
1131.81 


June 18 
1148.58 


June 1991 
Scores: Datawaam 

on 119,675 shares. 

Spie Batignolles, the engi- 
neering company, jumped to a 
day’s high of FFr451, before 
closing FFr18 or 4J2 per cent up 
at FFr445. The rise followed 
news of Trafalgar House's Md 
for the UK’s Davy Corp, in 
which the French group holds 
14.7 per cent. 

B$N added FFr10 to FFr890 
after a subsidiary of the food 
group announced plans to buy 


au* mbs moo pano/so) 

WAR Jacob, the Irish biscuit 
maker, in which it already 
holds 2 9-6 per cent 
FRANKFURT proved surpris- 
ingly resilient to Wall Street's 
big drop overnight and to nega- 
tive .reports in the press. The 
reports dealt with the possibil- 
ity of further tax increases, 
this time to finance the govern- 
ment’s move to Berlin, the 
deteriorating trade balance and 
the debts run op by the former 
East German government 
Traders had expected the 
DAX index to test the 1,660 
support level, but instead the 
real-time index dosed just 0.09 
lower at 1,691.47. The FA Z 
index, calculated at midses- 
sion, rose L04 to 71125. Vol- 


ume was steady at DM6.4bn 
after Monday's DM6J&n. 

There was brisk demand for 
the diversified car group, 
Daimler-Benz, which rose DM7 
to DM793 with DM750m worth 
of shares traded an tapes that 
a recovery in the US ami a 
farther rb» in the doTinr would 
improve its earnings. There 
was also renewed speculation 
that its loss-making AEG elec- 
tronics subsidiary " would 
return to the Made In 1992. 

Among retailers, Earstadt 
ML DM13 to DM660 on reports 
of a large sell order, while Hor- 
ten eased DM4 to DM213 before 
going ex dividend today. 

MILAN steadied after its 
recent slide, as dealers covered 


their short positions in the 
afflicted ins u rance sector. The 
. Comit index recovered JLfll to 
58257 in volume estimated at 
near Monday's modest LUQhn. 

Before yesterday the Index 
had A2 per cent since 
Thursday’s news that the gov- 
ernment Inten d s to make com- 
panies revalue their property 
for tax purposes.. But the mar- 
kefs underlying tone remained 
nervous. Mr Guido Carli, trea- 
sury minister, told parliament 
that the government was deter- 
mined to cut the public sector 
deficit by 6 per cent tins year. 

Generali, which had lost 5.7 
per cent since the proposal, 
recouped L4S0 to L33^50. 

Shares controlled by Mi- 
Carlo De Benedetti were sup- 
ported by his statement that 
the group was in good finan- 
cial shape bat did not plan any 
major acquisitions. Clr, the 
holding company, rose L20 to 
L5L880, and its saving shares 
gained L20 to L2£70 after the 
company said that it would 
buy back 7m savings shares. 

STOCKHOLM fell again in 
thin trading, dragged lower by 


profit-taking in Volvo idler its- 
rally over the past few wwfco. 
The selling -was compounded, 
by a negative analysis pub- 
lished in e leading domestic 
newspaper. The free B stares. 
dr oppe d SKrS to SKriffft 

The AflSrsvSrlden General 
index eased 7.4 to 14235 la vtt- 
. rnre of SKiSOQm. up feunrKcft-;- 
day's paltry SXrlS&m. 

“ MADRID way steady 

trading, as the general 

eased 051 to mos in tmtiowr 
of PtalObn after Pta&tim. 
Activity was : concentrated .m 
the utibty sector, where Union 
Fenosa lost Ptall to Pta566 on 
volume of 978428 stares. 

Ence, the paper producer..' 
dropped -PtaTO or 3 per ce&tfa 
Pta2^&6 on reports of a fund-; 
raising exercise. • S- 

AMSTERDAM dosed weak®- 
in thin trading, depressed %■' 
Wall Street's unsuccessful* 
attempt to rebound at the. 
opening yesterday. The G85v 
Tendency index lost 02 to 942.;' 

HELSINKI && Ll per cent in. 
thin trading. The Hex i&dtffc- 
fefl 109 to 985.9 in turnover of- 
FM24m. down from FM27m. 
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Nikkei closes higher as investment trusts lend support 


Tokyo 


BUYING BY investment trusts 
and domestic pension funds 
supported a nervous market 
yesterday. The Nikkei average, 
which Tell 2.1 per cent in the 
wake of the securities house 
scandal on Monday, managed 
to recoup part of that Loss, 
writes Emiko Terazono in 
Tokyo. 

The Index fell sharply soon 
after the opening to a day's low 
of 23.43555, but it rose Later on 
buying by domestic and for- 
eign investors on the back of 
tbe stronger yen and higher 
bond prices. Traders said 
investment trust buying was 
seen at the 23,500 support level, 
helping the Nikkei to close a 
net 14L96 up at tbe day’s best 
of 23507.42. 

Volume rose slightly to 280m 
stares from 220m. but most 
investors remained reluctant 
to commit funds to the market. 
In spite of the gain in the Nik- 
kei declines outscored rises by 
519 to 377, while 226 issues 
ended unchanged. The Topix 
index of all first section stocks 


regained 8.08 to 1,852.67, but in 
London trading the KE/NIkkei 
50 Index slipped 6.07 to 1,38424. 

Traders said investors were 
worried that not all of the bad 
news concerning the stockbro- 
ker scandal - which led to the 
resignations of the chiefs of 
Nomura Securities and NIkko 
Securities on Monday - had 
come out The resignations fol- 
lowed the news of links to 
crime syndicates and the com- 
pensation of favoured clients 
for trading losses. 

Mr Nick Cant at Baring 
Securities said that while most 
foreign investors based in 
Japan were unaffected by the 
incident, those overseas 
seemed to have lost confidence. 
He added: “Foreign investors 
who have committed funds 
into the Tokyo stock market 
recently may be more sur- 
prised and disturbed.” 

Brokerage stocks, which 
plummeted on Monday, suf- 
fered further losses in tbe 
morning, but recovered on 
buying by investment trusts. 
Nomura Securities and Nikko 
Securities closed unchanged at 
Y 1,800 and Y932 respectively. 


Politics saps strength in France and UK 

Antonia Sharpe analyses changes in turnover levels in Europe 


F rance and the uk 

were the main European 
casualties in volume 
terms in May, as political 
uncertainty forced investors on 
to the sidelines. 

French volume dropped 39.1 
per cent from April to 
FFr88.95bn, the lowest level 
since November 1990, while UK 
volume fell 16.6 per cent to 
£26.36bn, its lowest total since 
January this year. Preliminary 
calculations paint a slightly 
more cheerful picture for this 
month - so far, both markets 
show a small improvement on 
an average dally basis. 

Mr James Cornish of County 
NatWest WoodMac, which sup- 
plies the turnover data, blames 
the big fell in volume on both 
sides of the Channel on disillu- 
sionment with tbe respective 
prime ministers, in France, 
Mrs Edith Cresson was ini- 
tially popular after her 
appointment on May 15, but 
rapidly fell in the opinion polls 
on fears that she would spend 
her way out of high unemploy- 
ment by bringing down inter- 
est rates too quickly and 
increasing the budget deficit 
"This evoked memories of the 
early 1980s when high govem- 


EUROPEAN EQUITIES TURNOVER 
Monthly total in local cuvrancioa (bn) 
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merit spending led to a reces- 
sion," says Mr Cornish. 

In the UK, opinion polls 
indicating a growing Labour 
lead over the ruling Conserva- 
tive party and dismal economic 
data far outweighed Improving 
inflation prospects. 

Sentiment in France remains 
fragile, in spite of evidence 
that the economic and mone- 
tary policy remains firmly in 
the hands of Mr Pierre Berego- 
voy, the finance minister. How- 
ever, Mr Cornish, along with 
other analysts, believes that a 
lack of courage on the part of 
buyers is preventing them 


from entering what be believes 
is one of Europe’s most attrac- 
tive markets. 

“France is looking cheap on 
both the bond and equity 
front," he says. French bond 
yields are now 90 basis points 
above German bond yields, and 
French inflation is expected to 
be lower than Germany’s in 
July, when the latter’s tax 
increases come into effect 
. Goldman Sachs is equally 
positive about France. In its 
June report, it sees a potential 
drop of 100 basis points in 
French long-term interest rates 
over tbe next 12 to 18 months. 


“Another upside of 15 per cent 
to 20 per emit [in the equity 
market] would then be imagin- 
able," tiie broker says. 

Italy and Spain provided the 
rises in May. Italian volume 
rose 10.8 per cent as a percep- 
tion that the market bad 
underperformed for too long 
brought domestic and foreign 
investors back in the second 
half of the month. Fiat's deci- 
sion to hold its dividend and a 
buy recommendation on the 
stock by Nomura also contrib- 
uted to the Increased activity. 

Volume is expected to fell 
this month after the Italian 
government’s decision to force 
all companies to revalue prop- 
erty assets for tax purposes. 

Spain registered a 9.9 per 
cent Increase In volume in May 
after tta government did better 
than expected in local elec- 
tions. Turnover was also 
boosted by several block 
trades, as banks and utilities 
reshuffled their holdings and 
mergers - or rumours of them 
- took place. 

German turnover expanded 
by only 4.1 per cent in May but 
preliminary data suggest a 15 
per cent Increase in June on 
continued foreign buying. 
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Tokyo, the railway company, 
recouped Y30 to Y1.090. The 
issue fell sharply an Monday 
after the Tokyo Stock 
Exchange announced that it 
would gyaiwiw transactions in 
the stock, atwH allegations of 
price manipulation by a lead- 
ing brokerage house. 

Export-oriented bine chips 
were in demami from foreign 
pension funds. Hitachi 
advanced Y40 to Y1400 and 
Toshiba added Y18 at Y739. 
High-priced small and medium- 
capital stocks rose on buying 
by investment trusts. Seven- 
Eleven Japan moved ahead 
Y120 to YB570 and Secom, the 
security system company, 
climbed Y40 to YB590. 

Akai Electric, a medium- 
sized audio equipment maker, 
reversed a morning decline to 
finish Y150 stronger on the day 
at a year’s high of Y1.350. 
Investors were encouraged by 
speculation of a sharp recovery 
in profits. 

Tobishima, tbe construction 
company in. financial trouble 
after snaking extensive loans to 
an affiliate, forged ataad Y41 
to Y965. The company recently 


announced restructuring plans, 
but dealers said yesterday’s 
gain was attributable to partic- 
ipants looking for short-term 


Jh Osaka, the OSE average 
shed 197.09 to 2658551 on vol- 
ume of 25m shares, up from 
Monday’s 16m. Late buying by 
investment trusts slowed the 
market's fall, but tiie index 
failed to recoup its loss as deal- 
ers and leading institutions 
remained inactive on the last 
trading day for June delivery. 

. Nintendo, the video game 
maker, rallied Y600 to Y13.90O 
on reports that it had raised 
shipments to the US for the 
September to December period 
by 25 per cent ' 

Roundup 

THE NEGATIVE effects of the 
overnight fall on Wall Street 
were diminished by tbe firm 
dose in Tokyo yesterday, help- 
ing most Pacific Sim markets 
to end above their day’s lows. 

AUSTRALIA recouped most 
of its early losses as bargain 
hunters stepped in. The All 
Ordinaries Index closed 3.4 


down at 1,499.8, after falling to 
1,483.9. Turnover grew to 
A$2Q7m from A$l31m. 

News Carp retrieved part of 
an early 50-cent loss to dose at 
A$8, down 20 cents, depressed 
by tta overnight fall on Wall 
Street ' 

Email fell 17 cents to A$303 
after a block of 5Jm stares 
was crossed, amid talk that 
AMP had not taken up its 
rights in Email’s one-for-five 
issue. Orbital Engine dropped 
23 cants to A$355 after a nega- 
tive newspaper report on pros- 
pects for the company's two- 
stroke engine in tta US. 

TAIWAN fell sharply in reac- 
tion to declines in other mar- 
kets. Tta weighted index shed 
217.45 or A6 per cent to 5572.74 
in turno v er of T$56bn(T$40bp). 

MANILA was weaker on 
fears over the fate of the US 
military bases, .damaged by tta - 
recent volcanic eruption. Wall 
Street’s decline also affected 
sentiment. The composite 
index fell 2L8S or 2.1 per emit 
to 1.Q24-&8 ®s tnroorcr picked 
rip to 158m pesos from 301m. 

HONG KONG made a techni- 
cal rebound after an early loss. 


The Hang Seng Index recov-* 
ered from a low of 3.549 to 
3,60128, Op 34.72, in turnover 
of HK$793m, after HK$75lm. .- 

SINGAPORE dosed above 

lows, helped by the Tokyo- 
improvement. The Straits 
Times Industri al index lost 7J7 
at 1,491-89. Turnover came to 
S*S8m (S$79m). KUALA LUM- 
PUR also finished above the 
day's worst, the composite 
in dex e nding L84 off at 623.07. 

NEW ZEALAND'S Barclays 
index closed 13.07 lower at 
1,423.73, after slipping earlier 
to 1,409.59. Turnover totalled 
NZ985m. dow n fro m NZS9£m. 
BANGKOK’S SET index was 
Anally 4.67 easier at 749.82, 
having rallied from an initial 
fall of 13 points. 

SEOUL ended: 
after fluctuating oh a 
of rumours. The composite- 
index gamed 2.16 to 59551 in 
active trading worth 
Wonl43bn, up from WonI06hn. 

BOMBAY fen in eady trad- 
lng on fears of austerity ana- 
sines, but picked up lafafT jfo 
leave tta BSE index onljr JM6 
offWfcbe day at after 

weakening 16.42. • - ; 
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On June 26 jLEFFE starts trading 
its new FT-SE Eurotrack 100 Index 
futures contract. LTOM will launch a 
complementary options contract shortly. 

These contracts open up major 
new opportunities for international 
investors. 

For the first time you have an 
exchange-traded contract that’s based on 
an internationally recognised, real-time 
measure of Continental European stock 
markets - the FT-SE Eurotrack 100 Index 

You can use Eurotrack futures 
separately, or iu combination with LIFFE’s 
successful FT-SE 100 Index futures contract. 

And you now have a highly flexible, cost- 
efficient means of gaining a benchmark-weighted exposure 
to European equity markets in a single transaction. 

The grip you need on Europe. 

Con tact our designated brokers, or other 
LIFFE members, who can advise you on the National Westminster F inancial Futures Ltd 

Eifrotrack futures contract and the oppor- „ Connty NatWest SecuritiesLtd 

tumties it oners. ‘ ■-* 


Raj Russefi 


Barclays de Zoete Wedd Futures Ltd 

David Stuff 071 623 9250 

Fimat Futures UK Ltd on bdaif »f Sodete 
Generale Strauss Turnbull Securities Ltd 
John Maters 071 588 7109 

James €apel C M & M (UK) Ltd 

Mike Smith 071 621 0011 



071 3758513 

Ltd 

171 382 4234 


Tullett & Tokyo (Futures & Traded 
Options) Ltd 

Clive Roberts 071955^660 

CBS Phillips & Drew fetures L^ 

Harvey Neale 071 901 1368 



THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 

ROYAL EXCHANGE, LONDON EC3V 3PJ. TEL: 071 623 0444 FAX: 071 248 5064 
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